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TITLE  3— THE  PRESIDENT 

PROCLAMATION  2748 

Closed  Area  Under  the  Migratory  Bird 
Treaty  Act,  Illinois 

BY  THE  PRESIDENT  OF  THE  UNITED  STATES 
OF  AMERICA 
A  PROCLAMATION 

WHEREAS  the  Secretary  of  the  Inte¬ 
rior  has  submitted  to  me  for  approval  the 
following  regulation  adopted  by  him, 
after  notice  and  public  procedure  pursu¬ 
ant  to  section  4  of  the  Administrative 
Procedure  Act  of  June  11,  1946  (60  Stat. 
238),  under  authority  of  the  Migratory 
Bird  Treaty  Act  of  July  3,  1918  (40  Stat. 
755,  16  U.  S.  C.  704),  and  Reorganization 
Plan  No.  II  (53  Stat.  1431) : 

Regulation  Designating  As  Closed  Area 
Certain  Lands  and  Waters  in  Alexan¬ 
der  County,  Illinois 

By  virtue  of  and  pursuant  to  the  au¬ 
thority  contained  in  section  3  of  the  Mi¬ 
gratory  Bird  Treaty  Act  of  July  3,  1918 
<40  Stat.  755,  16  U.  S.  C.  704),  Reorgan¬ 
ization  Plan  No.  II  <53  Stat.  1431),  and  in 
accordance  with  the  provisions  of  section 
4  of  the-  Administrative  Procedure  Act 
of  June  11,  1946  (60  Stat.  238),  I,  J.  A. 
Krug,  Secretary  of  the  Interior,  having 
due  regard  to  the  zones  of  temperature 
and  to  the  distribution,  abundance,  eco¬ 
nomic  value,  breeding  habits,  and  times 
and  lines  of  flight  of  the  migratory  birds 
herein  referred  to  and  included  in  the 
terms  of  the  conventions  between  the 
United  States  and  Great  Britain  for  the 
protection  of  migratory  birds,  concluded 
August  16,  1916,  and  between  the  United 
States  and  the  United  Mexican  States 
for  the  protection  of  migratory  birds  and 
game  mammals,  concluded  February  7, 
1936,  and  in  consideration  of  the  obliga¬ 
tion  imposed  by  said  treaties  of  insur¬ 
ing  the  preservation  of  said  migratory 
birds,  do  hereby  designate  as  closed  area, 
effective  November  3, 1947,  in  or  on  which 
pursuing,  hunting,  taking,  capturing,  or 
killing  of  all  species  of  wild  geese,  or  at¬ 
tempting  to  take,  capture,  or  kill  such 
wild  geese  is  not  permitted,  all  that  area 
of  land  and  water  situate  in  Alexander 
County,  Illinois,  within  the  following  de¬ 
scribed  exterior  boundary: 


Third  Principal  Meridian 

Beginning  at  the  intersection  of  the  cen¬ 
ter  line  of  Sand  Ridge  Road  with  the  center 
line  of  the  main  track  of  the  Chicago  & 
Eastern  Illinois  Railroad,  said  point  being 
approximately  in  the  center  of  section  28, 
T.  15  S.,  R.  2  W.; 

Thence  southwesterly  and  westerly,  with 
the  center  line  of  the  main  track  of  said 
Chicago  &  Eastern  Illinois  Railroad,  through 
Olive  Branch,  and  T.  15  S.,  R.  2  W.,  sections 
28  .  29.  32  and  31.  and  through  T.  15  S.,  R. 
3  W..  sections  36  and  35,  approximately  5.1 
miles  to  the  Intersection  of  the  center  line 
of  the  main  track  of  the  aforesaid  railroad 
with  the  center  line  of  a  road  leading  south¬ 
westerly,  about  one-half  mile  southeast  of 
Fayville; 

Thence  southwesterly,  with  the  center  line 
of  said  road,  crossing  the  Missouri  Pacific 
Railroad  approximately  1,650  feet  to  the  left 
(east)  bank  of  the  Mississippi  River,  near 
the  upper  end  of  Burnham  Island; 

Tjhence  southeasterly,  with  the  left  bank 
of  the  Mississippi  River,  through  T.  16  S.,  R. 
8  W:,  sections  2,  11,  12,  13  and  24,  and  through 
T.  16  S.,  R.  2  W.,  sections  19,  30  and  31,  ap¬ 
proximately  6.1  miles,  to  a  point  on  the  left 
bank  of  said  river  at  the  Intersection  with 
the  north  sixteenth  line  of  section  31,  T.  16 
S..  R.  2  W.: 

Thence  east,  with  the  north  sixteenth  line 
of  said  section  31,  approximately  1,800  feet, 
to  the  Intersection  of  said  line  with  the 
center  line  of  a  public  road,  in  the  NE<4 
of  said  section  31; 

Thence  northeasterly,  with  the  center  line 
of  said  public  road,  through  sections  31  and 
29.  approximately  3,400  feet  to  the  intersec¬ 
tion  of  the  center  line  of  said  road  with 
the  center  line  of  the  Miller  City  Road,  in 
the  SW>4  of  said  section  29; 

Thence  southeasterly,  easterly  and  north¬ 
erly,  with  the  center  line  of  the  Miller  City 
Road,  through  sections  29,  28.  27  and  22. 
through  Willard,  approximately  3.8  miles  to 
a  point  at  Roth,  on  the  Missouri  Pacific  Rail¬ 
road,  in  the  line  common  to  sections  22  and 
23,  T.  16  3.,  R.  2  W„  in  the  center  line  of  a 
county  road: 

Thence  north,  with  the  center  line  of  said 
County  Road,  between  sections  22  and  23, 
and  between  sections  14  and  15  of  said  town¬ 
ship,  approximately  one  mile,  to  the  inter¬ 
section  of  the  center  line  of  said  road  with 
the  center  line  of  the  Promised  Land  Road; 

Thence  northeasterly,  with  the  center  line 
of  said  Promised  Land  Road,  crossing  the 
Illinois  Central  Railroad,  through  sections 
14, 18  and  12,  of  said  township,  approximately 
2.2  miles  to  the  intersection  of  the  center 
line  of  said  road  with  the  center  line  of  the 

(Continued  on  p.  6523) 
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main  track  of  the  Mobile  &  Ohio  Railroad, 
in  the  SE'4  of  section  12,  about  800  feet  west 
of  Cache  River; 

Thence  northerly,  with  the  center  line  of 
the  main  track  of  said  Mobile  &  Ohio  Rail¬ 
road.  through  sections  12  and  1,  approxi¬ 
mately  1.2  miles,  to  a  point  in  the  center  line 
of  the  main  track  of  the  aforesaid  railroad, 
in  the  SE<4  of  said  section  1,  about  1,320 
feet  north  of  the  south  boundary  of  said 
section,  at  Unity; 

Thence  northwesterly,  approximately  625 
feet  to  a  point  in  the  center  line  of  a  road 
running  northwesterly,  in  the  8E%  of  sec¬ 
tion  1; 

Thence  northwesterly,  with  the  center  line 
of  a  road,  through  said  section  1,  approxi¬ 
mately  4,400  feet  to  the  intersection  with 
the  line  between  sections  1  and  2.  T.  16 

S. ,  R  2  W.; 

Thence  northerly,  continuing  with  the 
center  line  of  said  road,  through  T.  16  S.,  R. 
2  W.,  between  sections  1  and  2,  and  through 

T.  15  S..  R.  2  W.,  between  sections  35  and  36, 
approximately  one  and  one-fourth  miles  to 
Junction  of  roads  north,  and  northwest; 

Thence  northwesterly  and  westerly,  with 
the  center  line  of  Sand  Ridge  Road,  through 
sections  35  and  26,  T.  15  S..  R.  2  W.,  approxi¬ 
mately  one  and  one-fourth  miles  to  a  point 
in  the  center  line  of  8and  Ridge  Road  at  the 
Junction  with  a  road  north,  in  the  W'/2  of 
said  section  26; 

Thence  westerly,  with  the  center  line  of 
said  Sand  Ridge  Road,  through  sections  26. 
27  and  28  of  said  township,  approximately 
1  8  miles,  to  the  Place  of  Beginning. 

IN  WITNESS  WHEREOF,  I  have  here¬ 
unto  subscribed  my  name  and  caused  the 
seal  of  the  Department  of  the  Interior 
to  be  affixed  this  25th  day  of  September 
1947. 

I  seal  I  J.  A.  Krug, 

Secretary  of  the  Interior. 

AND  WHEREAS  upon  consideration  it 
appears  that  the  foregoing  regulation 
will  tend  to  effectuate  the  purposes  of 
Ihe  aforesaid  Migratory  Bird  Treaty  Act 
of  July  3,  1918: 

NOW,  THEREFORE,  I,  HARRY  S. 
TRUMAN,  President  of  the  United  States 
of  America,  under  and  by  virtue  of  the 
authority  vested  in  me  by  the  aforesaid 
Migratory  Bird  Treaty  Act  of  July  3, 1918, 
do  hereby  approve  and  proclaim  the 
foregoing  regulation  of  the  Secretary  of 
the  Interior. 

IN  WITNESS  WHEREOF  I  have  here¬ 
unto  set  my  hand  and  caused  the  seal 
of  the  United  States  of  America  to  be 
affixed. 


<* 

DONE  at  the  City  of  Washington  this 
1st  day  of  October  In  the  year  of  our 
Lord  nineteen  hundred  and 
[seal]  forty-seven,  and  of  the  Inde¬ 
pendence  of  the  United  States 
of  America  the  one  hundred  and  seventy- 
second. 

Harry  S.  Truman 

By  the  President: 

Robert  A.  Lovett, 

Acting  Secretary  of  State. 

|F.  R.  Doc.  47-9006;  Piled,  Oct.  I,  1947; 
12:12  p.  m.) 

TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  24 — Formal  Education  Require¬ 
ments  for  Appointment  to  Certain 
Scientific,  Technical  and  Profession¬ 
al  Positions 

junior  professional  assistant;  agricul¬ 
tural  economist  and  farm  manage¬ 
ment  supervisor 

Correction 

In  Federal  Register  Document  47-8861, 
appearing  on  page  6447  of  the  issue  for 
Wednesday,  October  1,  1947,  subivision 

(i)  of  subparagraph  (11)  of  §  24.36  (a) 
should  read  as  follows: 

(i)  A  full  4-year  course,  in  a  college  or 
university  of  recognized  standing,  lead¬ 
ing  to  a  bachelor’s  degree  in  agricultural 
economics,  or  study  leading  to  a  degree 
in  the  closely  allied  fields  of  general 
economics,  business  administration,  po¬ 
litical  science  or  sociology,  including  at 
least  12  semester  hours  in  agricultural 
economics  and  3  semester  hours  in  sta¬ 
tistics;  or 


Part  26 — Transfer  of  Personnel  to 
Public  International  Organizations 
in  Which  the  United  States  Govern¬ 
ment  Participates  or  to  American 
Missions 

effective  date 

Section  26.11,  Effective  date,  which  was 
inadvertently  omitted  in  the  revision  of 
Part  26  (12  F.  R.  5971),  is  hereby  added 
as  follows: 

§  26.11  Effective  date.  This  part  shall 
be  effective  as  of  May  10,  1946. 

(Sec.  5.  E.  O.  9721,  May  10,  1946,  11  F.  R. 
5209;  E.  O.  9862.  May  31,  1947,  12  F.  R. 
3558) 

United  States  Civil  Serv¬ 
ice  Commission, 

I  seal  J  H.  B.  Mitchell, 

President. 

|F.  R.  Doc.  47-8932;  Filed,  Oct.  2.  1947; 
8:46  a.  m.| 

TITLE  6— AGRICULTURAL  CREDIT 

Chapter  IV — Rural  Electrification  Ad¬ 
ministration,  Department  of  Agri¬ 
culture 

Part  400 — Organization.  Functions  and 
Procedures 

delegations  of  final  authority 
Effective  September  22,  1947,  Part  400 
of  Title  6,  issued  September  11,  1946  (11 


F.  R.  177A-294  to  296,  inclusive),  is  here¬ 
by  amended  as  follows: 

1.  By  deleting  all  of  paragraph  (k)  of 
fi  400.4  and  substituting  therefor  a  new 
paragraph  (k)  to  read  as  follows: 

§  400.4  Delegations  of  final  authority. 

0  0  • 

(k)  Authority  to  approve  line  con¬ 
struction  materials  contracts  between 
borrowers  and  third  parties  “for  Claude 
R.  Wickard,  Administrator”,  has  been 
delegated  to  Chief,  Engineering  Division, 
to  each  Assistant  Chief,  Engineering  Di¬ 
vision,  and  the  Head  of  the  Construction 
Cost  Analysis  Section  of  the  Engineering 
Division.  (In  addition  to  Deputy  Ad¬ 
ministrator  and  Assistant  Adminis¬ 
trator.) 

2.  By  adding  after  §  400.4  (k)  the  fol¬ 
lowing  paragraph: 

(l)  Authority  has  been  delegated  to 
each  Assistant  Chief,  Engineering  Divi¬ 
sion  and  to  the  Head  of  the  Construc¬ 
tion  Cost  Analysis  Section  of  the  En¬ 
gineering  Division  (in  addition  to  Deputy 
Administrator,  Assistant  Administrator 
and  Chief,  Engineering  Division) : 

(1)  To  approve  Construction  Contract 
Amendments  “for  Claude  R.  Wickard, 
Administrator”. 

(2)  To  approve  agreements  involving 
less  than  three  hundred  dollars  ($300) 
to  move  poles  to  avoid  physical  interfer¬ 
ence  with  telephone  lines,  "for  Claude  R. 
Wickard,  Administrator”. 

(R.  S.  161,  sec.  3.  60  Stat.  238:  5  U.  S.  C. 
and  Sup.,  22,  1002) 

Issued  this  29th  day  of  September  1947. 

(seal I  Clinton  P.  Anderson, 

Secretary  of  Agriculture. 

[F.  R.  Doc.  47-8949;  Filed,  Oct.  2.  1947; 

8:45  a.  m.| 


TITLE  7 — AGRICULTURE 

Chapter  IX — Production  and  Mar¬ 
keting  Administration  (Marketing 
Agreements  and  Orders) 

Part  960 — Irish  Potatoes  Grown  in 
Michigan,  Wisconsin.  Minnesota,  and 
North  Dakota 

•MODIFICATION  OF  GENERAL  CULL 
REGULATION 

§  960.302  Modification  of  General 
Cull  Regulation — (a)  Findings.  It  is 
hereby  found  that:  (1>  Pursuant  to  the 
provisions  of  §  960.4  of  Marketing  Order 
No.  60,  regulating  the  handling  of  Irish 
potatoes  grown  in  the  States  of  Michi¬ 
gan,  Wisconsin.  Minnesota,  and  North 
Dakota,  effective  under  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended, 
§  960.301  General  Cull  Regulation  was 
issued  September  16,  1947,  was  published 
in  the  Federal  Register  on  September  18, 
1947  (12  F.  R.  6256),  and  wTas  effective 
12:01  a.  m.,  c.  s.  t.,  September  22,  1947, 
and 

(2)  Pursuant  to  the  provisions  of 
§  960.301,  not  more  than  5  percent  of  the 
potatoes  in  any  container  in  any  ship¬ 
ment  subject  to  such  regulation  may  be 
seriously  damaged  by  hollow  heart,  and 

(3)  Pursuant  to  the  provisions  of 
§  960.4  <b)  of  Marketing  Order  No.  60, 
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the  North  Central  Potato  Committee 
recommends  to  the  Secretary  that 
§  960.301  be  modified  to  allow  shipment 
thereunder  of  Irish  Cobbler  vanety  of 
potatoes,  grown  in  Kittson,  Marshall, 
Polk,  Norman,  and  Mahnomen  Counties 
in  the  State  of  Minnesota  and  in  Pem¬ 
bina,  Cavalier,  Walsh,  Grand  Forks,  and 
Trail  Counties  in  the  State  of  North  Da¬ 
kota  without  regard  to  defects  therein 
caused  by  serious  damage  from  hollow 
heart  because  (i)  serious  damage  from 
hollow  heart  in  approximately  25  percent 
of  such  variety  of  potatoes  grown  in  the 
aforesaid  counties  is  in  excess  of  the 
tolerance  for  defects  permitted  by 
§  960.301,  and  (ii)  hollow  heart  is  an  in¬ 
ternal  defect  and  potatoes  damaged 
thereby  cannot  be  eliminated  from  con¬ 
tainers  or  shipments  by  any  customary 
sorting  process,  and 

(4)  The  modification  of  §  960.301,  in 
accordance  w’ith  the  aforesaid  recom¬ 
mendations  of  the  North  Central  Potato 
Committee  will  tend  to  effectuate  the 
declared  policy  of  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended, 
and 

(5)  It  is  hereby  further  found  that 
compliance  with  the  notice,  public  rule 
making  procedure,  and  30-day  effective 
date  requirements  of  the  Administrative 
Procedure  Act  (Public  Law  404,  79th 
Cong.;  60  Stat.  237)  is  impracticable  and 
contrary  to  the  public  interest  in  that 
the  time  intervening  between  the  date 
when  the  information,  upon  which  the 
proposed  order  is  based,  became  avail¬ 
able  and  the  time  when  this  order  must 
become  effective,  in  order  to  effectuate 
the  declared  policy  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended,  is  insufficient  for  such  com¬ 
pliance. 

<b)  Order.  (1)  On  and  after  12:01 
a.  m.,  c.  s.  t.,  October  5,  1947,  and  until 
suspended  or  further  modified  pursuant 
to  §  960.4  of  Marketing  Order  No.  60, 
potatoes  of  the  Irish  Cobbler  variety 
grown  in  that  portion  of  the  production 
area  defined  in  subparagraph  (2)  hereof, 
which  do  not  meet  the  requirements  of 
U.  S.  No.  2  or  better  grade,  as  such  grades 
are  defined  in  said  U.  S.  Standards  for 
potatoes  (12  F.  R.  3651),  only  because  of 
serious  damage  from  hollow  heart  shall 
not  be  prohibited  from  shipment  under 
the  terms  and  provisions  of  §  960.301 
(12  F.  R.  6256). 

(2)  That  portion  of  the  production 
area  to  which  this  modification  applies  is 
defined  as  follows:  The  counties  of  Kitt¬ 
son,  Marshall,  Polk,  Norman,  Mahno¬ 
men.  in  the  State  of  Minnesota,  and  the 
counties  of  Pembina.  Cavalier,  Walsh, 
Grand  Forks,  and  Trail  in  the  State  of 
North  Dakota. 

(3)  As  used  in  this  section  the  terms 
“shipment”  and  “regulation”  shall  have 
the  same  meaning  as  when  used  in  Mar¬ 
keting  Order  No.  60.  (48  Stat.  31,  as 
amended;  7  U.  S.  C.  601  et  seq.) 

Done  at  Washington,  D.  C.,  this  1st 
day  of  October  1947. 

I  seal!  C.  F.  Kunkel, 

Acting  Director,  Fruit  and  Vege¬ 
table  Branch,  Production  and 
Marketing  Administration. 

IF.  R.  Doc.  47-8988;  Filed.  Oct.  2,  1947; 

10:10  a.  m.] 


RULES  AND  REGULATIONS  . 

TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  No.  5401) 

Part  3 — Digest  of  Cease  and  Desist 
Orders 

LANZETTE  LABORATORIES 

§  3.6  (t)  Advertising  falsely  or  mis¬ 
leadingly — Qualities  or  properties  of 
product  or  service:  §  3.72  (k  15)  Offering 
deceptive  inducements  to  purchase  or 
deal — Returns  and  reimbursements.  I. 
In  connection  with  the  offering  for  sale, 
sale,  or  distribution  of  respondent’s  de¬ 
vice  designated  “Lanzette”,  or  any  other 
device  of  substantially  similar  charac¬ 
ter,  whether  sold  under  the  same  name 
or  any  other  name,  disseminating,  etc., 
any  advertisements  by  means  of  the 
United  States  mails,  or  in  commerce,  or 
by  any  means  to  induce,  directly  or  in¬ 
directly  the  purchase  in  commerce,  etc., 
of  said  device,  which  advertisements 
represent,  directly  or  through  inference, 
(1)  that  said  device  will  permanently 
terminate  the  growth  of  superfluous  hair 
on  the  face  or  body  of  the  user;  or,  (2) 
that  the  use  of  said  device  will  have  any 
beneficial  effect  upon  the  skin  of  tlfe  user 
in  excess  of  producing  a  transient  glow 
or  ruddiness;  and,  II,  in  connection  with 
the  offering  for  sale,  sale,  and  distribu¬ 
tion  in  commerce,  of  a  device  for  the 
removal  of  superfluous  hair  from  the 
face  or  body,  (a)  representing  that  the 
purchase  price  of  such  device  will  be  re¬ 
funded  to  any  dissatisfied  customer  un¬ 
less  such  refunds  are  in  fact  made;  or, 
(b)  misrepresenting  in  any  manner  the 
terms  or  conditions  upon  which  refunds 
of  all  or  any  part  of  the  purchase  money 
paid  for  said  device  will  be  made;  pro¬ 
hibited.  (Sec.  5,  38  Stat.  719,  as 
amended  by  sec.  3,  52  Stat.  112;  15  U.  S. 
C.,  sec.  45b)  f Cease  and  desist  order, 
Lanzette  Laboratories,  Docket  5401, 
Sept.  2,  19471 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the  2d 
day  of  September  A.  D.  1947. 

In  the  Matter  of  Edward  A.  Hoke,  Doing 

Business  Under  the  Name  Lanzette 

Laboratories 

This  proceeding  having  been  heard  by 
the  Federal  Trade  Commission  upon  the 
complaint  of  the  Commission,  the  an¬ 
swer  of  the  respondent,  and  a  stipulation 
as  to  the  facts  entered  into  between  the 
respondent  herein  and  Daniel  J.  Murphy, 
Assistant  Chief  Trial  Counsel  for  the 
Commission,  which  provides,  among 
other  things,  that  without  further  evi¬ 
dence  or  other  intervening  procedure  the 
Commission  may  make  its  findings  as  to 
the  facts  and  conclusion  and  enter  its 
order  disposing  of  the  proceeding,  and 
the  Commission  having  made  its  findings 
as  to  the  facts  and  its  conclusion  that 
said  respondent  has  violated  the  pro¬ 
visions  of  the  Federal  Trade  Commission 
Act: 

I.  It  is  ordered,  That  respondent  Ed¬ 
ward  A.  Hoke,  trading  as  Lanzette  Lab¬ 
oratories,  or  under  any  other  name,  his 


representatives,  agents,  and  employees, 
directly  or  through  any  corporate  or 
other  device  in  connection  with  the 
offering  for  sale,  sale,  or  distribution  of 
his  device  designated  “Lanzette,”  or  any 
device  of  substantially  similar  character, 
whether  sold  under  the  same  name  or 
any  other  name,  do  forthwith  cease  and 
desist  from  directly  or  indirectly; 

A.  Disseminating  or  causing  to  be  dis¬ 
seminated,  by  means  of  the  United 
States  mails  or  by  any  means  in  com¬ 
merce,  as  "commerce”  is  defined  in  the 
Federal  Trade  Commission  Act,  any  ad¬ 
vertisement  which  represents,  directly  or 
through  inference: 

1.  That  said  device  will  permanently 
terminate  the  growth  of  superfluous  hair 
on  the  face  or  body  of  the  user. 

2.  That  the  use  of  said  device  will 
have  any  beneficial  effect  upon  the  skin 
of  the  user  in  excess  of  producing  a 
transient  glow  or  ruddiness. 

B.  Disseminating  or  causing  to  be  dis¬ 
seminated,  by  any  means,  for  the  purpose 
of  inducing  or  which  is  likely  to  induce, 
directly  or  indirectly,  the  purchase  of 
said  device  in  commerce,  as  “commerce” 
is  defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  any  advertisement  which  con¬ 
tains  any  of  the  representations  prohib¬ 
ited  in  paragraph  A  above. 

II.  It  is  further  ordered,  That  re¬ 
spondent  Edward  A.  Hoke,  trading  as 
Lanzette  Laboratories,  or  under  any 
other  name,  his  representatives,  agents, 
or  employees,  directly  or  through  any 
corporate  or  other  device,  in  connection 
with  the  offering  for  sale,  sale,  and  dis¬ 
tribution  in  commerce,  as  “commerce” 
is  defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  of  a  device  for  the  removal  of 
superfluous  hair  from  the  face  or  body, 
do  forthwith  cease  and  desist  from: 

A.  Representing  that  the  purchase 
price  of  such  device  will  be  refunded  to 
any  dissatisfied  customer  unless  such 
refunds  are  in  fact  made. 

B.  Misrepresenting  in  any  manner  the 
terms  or  conditions  upon  which  refunds 
of  all  or  any  part  of  the  purchase  money 
paid  for  said  device  will  be  made. 

III.  It  is  further  ordered,  That  the  re¬ 
spondent  shall,  within  sixty  (60)  days 
after  service  upon  him  of  this  order,  file 
with  the  Commission  a  report  in  writing 
setting  forth  Jn  detail  the  manner  and 
form  in  which  he  has  complied  with  this 
order. 

By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

[F.  R.  Doc.  47-8924;  Filed,  Oct.  2,  1947; 

8:47  a.  m.) 

TITLE  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

Part  21 — International  Postal  Service 

SERVICE  TO  FOREIGN  COUNTRIES;  CHANGE  IN 

MAIL  SERVICE  TO  REPUBLIC  O''  PHILIP¬ 
PINES 

The  regulations  under  the  Country, 
"Philippines  (Republic  of  the)”  in  Part 
21,  Subpart  B,  Service  to  Foreign  Coun¬ 
tries;  Alphabetical  List,  of  Title  39  (12 
F.  R.  3301)  are  amended  to  read  as 
follows: 


Friday,  October  3,  1947 


FEDERAL  REGISTER 


l 
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Philippines  (Republic  or  the) 


(a)  Regular  mails — (1)  Classifications,  rates,  weight  limits,  and  dimensions. 


Classification 

Rates 

Weight  limits 

Dimensions 

Letters 1 . 

3  cents  an  ounce  or  frac- 

4  pounds,  6  ounces 

Length,  breadth  and  thickness  com- 

tion. 

2  cents  single;  4  cents 
reply-paid. 

• 

bined,  30  inches;  greatest  length,  24 
inches.  When  sent  in  the  form  of  a 
roll  the  length  (the  maximum  of 
which  is  32  inches)  plus  twice  the 
diameter  is  limited  to 40  inches;  how¬ 
ever,  in  the  case  of  indivisible  objects, 
the  length  (40  inches  maximum)  plus 
twice  tne  diameter  may  be  as  much 
as  48  inches. 

Maximum  0  by  4)4  inches;  minimum 
4  by  2>4  inches. 

Printed  matter: 

1)4  cents  each  2  ounce's  «... 

cents  each  2 ounces  . . 

1  cent  each  "  i>oumis,  3 

11  pounds  1 . 

Pame  as  letters. 

22  pounds  _ 

Do. 

For  the  blind . 

15  pounds,  6  ounces 

Do. 

MM  1 

ft  n*nts  each  |x>un<l 

22  pounds  . . 

Do. 

1)4  cents  each  2  ounces; 

minimum  charge,  3  cents. 
1)4  cents  each  2  ounces; 
minimum  charge,  5 
wots. 

3  cents  each  2  ounces; 

18  ounces _ 

Do. 

Commercial  papers . 

4  pounds,  fl  ounces 

Do. 

Small  packets . 

2  pounds,  3  ounces. . 

Do 

minimum  charge,  18 
cents. 

*  This  includes  packages  containing  merchandise  which  arc  paid  at  the  letter  rate. 

«  All  s*toud-class  matter  mailed  by  publishers  or  registered  news  agents  to  the  Philippine  Islands  is  subject  to  the 
I  ostage  rates  prescribed  in  {{ 5.39-5.47  of  this  chapter. 

»  As  an  exception,  packages  containing  legal,  educational,  medical  and  scientific  books  may  weigh  up  to  22  pounds 
u  hen  addressed  for  delivery  in  cities  in  the  Philippines. 


(2)  Special  delivery.  Articles  in  the  regu¬ 
lar  mails  (but  not  parcel  post)  will  be  ac¬ 
cepted  for  special  delivery  in  the  Philip¬ 
pine  Islands  according  to  the  regulations 
for  special  delivery  service  in  force  in  that 
country.  The  special  delivery  fee  is  20  cents 
in  addition  to  the  regular  postage. 

(3)  Air-mail  service.  Postage  rate,  25 
cents  one-half  ounce. 

(4)  Money-order  service.  See  §5  17.51  to 
17.97  of  this  chapter. 

(5)  Combination  packages.  Accepted. 

(6)  Registry.  The  maximum  indemnity 
for  loss  (total  loss,  that  is,  envelope  or  wrap¬ 
per  and  total  contents)  of  registered  articles 
to  the  Philippine  Islands  is  (16.33.  The  reg¬ 
istry  fee  is  20  cents  per  article. 

All  articles  in  the  regular  mails  may  be 
accepted  for  registration  when  addressed 
for  delivery  at  Manila  or  at  any  of  the  fol¬ 
lowing  cities: 


City  and  Province 


Abulug _  --  - 

Cagayan. 

Agricultural  School 

Nueva  Ecija. 

(Munoz) 

Alaminos _ _ 

Pangasinan. 

Allen _  _  -  - 

Samar. 

Angeles  - -  -  - 

Pampanga. 

Aparrl _  .  — 

Cagayan. 

Aringay  _ _ _ 

La  Union. 

Atimonan  _ 

Quezon. 

Bacacay  _  -- 

Albay. 

Bacnotan _ 

La  Union. 

Bacolod  City  _ 

Negros  Occidental. 

Bacon  _ 

Sorsogon. 

Baganga  _ 

Davao. 

Baguio  City _ 

Mountain  Province. 

Balanga -  - 

Bataan. 

Baler  _ 

Quezon. 

Baliuag _ _ 

Bulacan. 

Ballesteros _  -  . 

Cagayan. 

Bangued _  _ 

Abra. 

Basey  _  _ _ 

Samar. 

Basco  _ 

Batanes. 

Batangas _ ' _ 

Batangas. 

Bauan  _ 

Batangas. 

Bautista _  _ 

Pangasinan. 

Bay _ _ 

Laguna. 

Baybay  _  _ 

Leyte. 

Bayombong _ _ 

Nueva  Vizcaya. 

Binan . -  . 

Laguna. 

Boac  _ 

Marlnduque. 

Bontoc  _  _ 

Mountain  Province. 

Borongan _  _ 

Samar. 

Bulan  _  _ 

Sorsogon. 

City  and  Province — Continued 


Butuan  _ _ _ 

Agusan. 

Cabanatuan  _ 

Nueva  Ecija. 

Cagayan  -  - 

Misamis  Oriental. 

Calamba  .  .  _ 

Laguna. 

Calapan . . . 

Mindoro. 

Calauag _  _ 

Quezon. 

Cal  bay  og  -  - 

Samar. 

Caloocan _ _ _ 

Rizal. 

Camillng  —  - .  ... 

Tarlac. 

Candelaria  _  - 

Zambales. 

Candon  _ 

Ilocos  Sur. 

Capas  _ _ 

Tarlac. 

Capiz _ 

Capiz. 

Catarman  _  - 

Samar. 

Catbalogan _ 

Samar. 

Cavite  City _ 

Cavite. 

Cebu  City _ 

Cebu. 

College  (Los  Banos) _ 

Laguna. 

Concepcion  _ 

Tarlac. 

Cotabato  _ 

Cotabato. 

Culion  _ 

Palawan. 

Daet  _ _ _ _ 

Camarlnes  Norte. 

Dagami  _ 

Leyte. 

Dagupan  _ _ - 

Pangasinan. 

Dansalan _ 

Lanao. 

Davao  City _  . . 

Davao. 

Dipolog _  ... 

Zamboanga. 

Dumaguete _ _ 

Negros  Oriental. 

Dumanjug  _  _ 

Cebu. 

Echague  _  _ 

Isabela. 

Pabrica _ 

Negros  Occidental. 

Gapan _ _ 

Nueva  Ecija. 

Gtngoog  _ 

Misamis  Oriental. 

Gonzaga  _ 

Cagayan. 

Guagua  .  _ 

Pampanga. 

Gulnayangan . 

Quezon. 

Guinobatan  _ 

Albay. 

Guiuan _ 

Samar. 

Gumaca  _ _ _ 

Quezon. 

Headquarters,  P.  A. 

Rizal. 

(Caloocan). 

Iba  _ _ 

Zambales. 

Hagan  _ _ 

Isabela. 

Illgan . . . 

Lanao. 

Iloilo  City _ _ 

Iloilo. 

Irlga  - - - 

Camarines  Sur. 

Isabela  de  Basilan _ 

Zamboanga. 

Jabonga  _ 

Agusan. 

Jimenez _ 

Misamis  Occidental. 

Jolo _ 

Sulu. 

Jose  Panganlban _ 

Camarlnes  Norte. 

Kallbo  . . 

Capiz. 

Kiangan  _ 

Mountain  Province. 

Laong . . . 

Ilocos  Norte. 

Laoang . . 

Samar. 

City  and  Province — Continued 


Larena  .  _ 

Lazl _ 

Legaspi  _ 

Llbagon  . - - 

Llloan _ _ 

Lingayen  _ 

LiDa _ 

Negros  Oriental. 
Negros  Oriental. 
Albay. 

Leyte. 

Leyte. 

Pangasinan. 

Batangas. 

Samar. 

Llorente _ _ _ 

Los  Banos _ _ _ 

Laguna. 

Mountain  Province. 

Lubuagan  _ 

Lucena _ -  -  _ 

Quezon. 

Leyte. 

Maasin _  —  . 

Madridejos  -  - 

Cebu. 

Makati  _  _ 

Rizal. 

Malabang _  -  -  -_ 

Lanao. 

Malaybalay  _ -  -- 

Bukidnon. 

Malitbog  _ _ _  _ 

Leyte. 

Malolos _  -- 

Bulacan. 

Mamba  jao _  .. 

Misamis  Oriental. 

Mandaluyong  .  -  _ 

Rizal. 

Manila  _  _ 

Philippines. 

Mapandan  _ 

Pangasinan. 

Masbate  ..  -  _ 

Masbate. 

Mauban  _  _ 

Quezon. 

Misamis _  -  — 

Misamis  Occidental. 

MPC  (PA)  Headquar- 

(Quezon  City), 

ters. 

Rizal. 

Naga  . . . 

Camarines  Sur. 

Naggarlan  _ _ 

Laguna. 

Naguilian _ --  _ 

Isabela. 

Narvacan _  _ 

Ilocos  Sur. 

Odiongan _ _  _ 

Romblon. 

Orani  _  _ 

Bataan. 

Ormoc _ 

Leyte. 

Oroquieta  _ 

Misamis  Occidental. 

P.  A.  Headquarters 

Rizal. 

(Caloocan) . 

Pagsanjan _ _ 

Laguna. 

Palompon  _ 

Leyte. 

Fambujan _ - _ 

Samar. 

Pinamalayan _ _ 

Mindoro. 

Pandan  _ 

Antique. 

Paniqui  _ _ 

Tarlac. 

Paracale _ _  __ 

Camarines  Norte. 

Paranaque  _  .  _ 

Rizal. 

Pasay  (Changed  to 

Rizal. 

Rizal  City). 

Pasig _ _ 

Rizal. 

Plaridel  . . 

Misamis  Occidental. 

Pola  .  .  _ _ 

Mindoro. 

Puerto  Prlncesa _ 

Palawan. 

Pulupandan  _ 

Negros  Occidental. 

Quezon  City _ 

Rizal. 

Rapu-Rapu  _ 

Albay. 

Romblon _ _ 

Romblon. 

S.  Carlos _ 

Pangasinan. 

S.  Cruz _ _ _ 

Ilocos  Sur. 

S.  Cruz _  _ 

Laguna. 

S.  Cruz _ _ 

Zambales. 

S.  Felipe _ 

Zambales. 

S.  Fernando _ 

La  Union. 

S.  Fernando _ 

Pampanga. 

S.  Isidro _  __ 

Nueva  Ecija. 

S.  Jacinto,.  _ 

Pangasinan. 

S.  Jose _  _ 

Antique. 

S.  Jose _  .  _ 

Mindoro. 

8.  Jose..  _ 

Nueva  Ecija 

S.  Juan _  -  _ 

Batangas. 

S.  Juan _  _ 

Rizal. 

8.  Marla _  _  _  __ _ 

Ilocos  Sur. 

8.  Miguel _ 

Bulacan. 

8.  Pablo  City _  _ 

Laguna. 

8.  Quintln _  --  .. 

Pangasinan. 

Slbalom _ _  . 

Antique. 

Siniloan _  _ 

Laguna. 

Leyte. 

Sogod  _ _ _ 

Sorsogon  _ 

Sorsogon. 

Surlgao _  _ 

Surigao. 

Taal _ _ 

Batangas. 

Tabaco _ _ _ 

Albay. 

Tacloban  _ 

Leyte. 

Taft _ 

Samar. 

Tagaytay  City _ 

Cavite. 

Tagbilaran _ _ 

Bohol. 

Tagkawayan  _ 

Quezon. 

Tagudin _ 

Ilocos  Sur. 

Tanauan  _ 

Batangas. 
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Tar  lac _ _  Tarlac. 

Tayug _ _ _ Pagaalngn. 

Toledo  _ _  Cebu. 

Tuao _  Cagayan. 

Tuguegarao _  Cagayan. 

Urdaneta _  Pangaslnan. 

Vigan  _  Ilocos  Sur. 

Vlrac _  Catanduanes 

Wright  _  Samar. 

Zamboanga  (city) _ Zamboanga. 

(7)  Prohibitions.  No  list  has  been  fur¬ 
nished  of  articles  specially  prohibited.  8ee 
$  21.22  of  this  part. 

(b)  Parcel  post — (1)  Postage  rates,  weight 
limits,  and  dimensions.  The  postage  rate 
applicable  to  parcel  post  is  14  cents  per 
pound  or  fraction.  The  maximum  dimen¬ 
sions  are  6  feet  In  length  and  girth  combined 
and  3  Vi  feet  maximum  length,  except  that 
parcels  may  measure  up  to  4  feet  in  length 
on  condition  that  parcels  over  42  and  not 
over  44  inches  in  length  do  not  exceed  24 
Inches  in  girth,  parcels  over  44  and  not  over 
46  inches  in  length  do  not  exceed  20  inches 
in  girth,  and  parcels  over  46  inches  and  up 
to  4  feet  In  length  do  not  exceed  16  Inches 
in  girth.  Only  ordinary  (unregistered  and 
uninsured)  parcels  may  be  sent.  The  weight 
limit  is  44  pounds  for  parcels  for  the  cities 
of  Manila,  Baguio,  Iloilo,  Cebu,  Zamboanga, 
and  Davao,  and  the  municipality  of  Tacloban 
in  the  Province  of  Leyte.  The  weight  limit 
for  all  other  places  in  the  Philippine  Islands 
is  11  pounds  except  that  parcels  containing 
legal,  educational,  medical  and  scientific 
books  may  weigh  up  to  22  pounds  when  ad¬ 
dressed  for  delivery  In  cities  In  the  Philip¬ 
pines. 

(2)  Customs  declaration.  A  customs 
declaration  (Form  2966)  must  be  attached 
to  each  parcel  post  package  sent  to  the 
Philippine  Islands.  Also  In  the  case  of  mer¬ 
chandise  sent  other  than  as  parcel  post  to  the 
Philippine  Islands  a  green  label  Form  2976 
(C  1)  showing  that  the  article  Is  to  be  sub¬ 
mitted  to  the  customs  authorities  for  exam¬ 
ination  must  be  affixed  to  the  address  side  of 
the  package.  The  paper  form  of  customs 
deefaration  (Form  2976-A)  properly  com¬ 
pleted  by  the  sender  or  an  Invoice  must  also 
be  enclosed  In  the  package. 

(3)  Certificates  of  origin.  Certificates  of 
origin  must  accompany  shipments  of  mer¬ 
chandise  of  United  States  origin  (wholly  or  In 
part)  exceeding  $10.00  In  value.  No  special 
form  is  required  and  the  prescribed  certifi¬ 
cate  should  be  written  or  hand-stamped  on 
the  regular  commercial  Invoices.  The  cer¬ 
tificates  should  read  as  follows: 

"I  hereby  certify  that  the  above-described 
articles  are  the  growth,  product,  or  manu¬ 
facture  of  the  United  States  or  its  possessions, 
and  that  no  drawback  of  import  duties  has 
been  or  will  be  claimed  thereon,  and  that 
this  invoice  Is  true  and  correct  In  all  par¬ 
ticulars.” 

The  invoices  bearing  such  certificate  should 
be  prepared  in  duplicate  and  signed  by  a  duly 
authorized  agent  of  the  shipper,  his  title  to 
be  shown  beneath  the  signature.  The  origi¬ 
nal  copy  of  the  certified  Invoice  should  be 
signed  before  a  notary  public  or  a  deputy 
collector  of  customs  authorized  to  administer 
oaths. 

The  certificate  of  origin  Is  not  required  for 
shipments  valued  at  $10.00  or  less  and  should 
not  be  used  for  articles  of  foreign  origin 
shipped  from  the  United  States  to  the  Re¬ 
public  of  the  Philllppines.  Invoices  covering 
articles  of  foreign  origin  should  state  the 
country  of  origin. 

(4)  Prohibitions.  No  list  of  articles  spe¬ 
cially  prohibited  has  been  furnished.  See 
$  21.63  of  this  part. 


(5)  Additional  information.  Sealing  of 
parcels  Is  optional.  There  is  no  provision  for 
group  shipments  of  parcel-post  packages. 
There  Is  no  provision  for  c.  o.  d.  service  for 
parcel-po6t  packages. 

One  parcel -post  sticker  (Form  2922)  must 
be  affixed  to  each  package. 

Note:  Incoming  mall  from  the  Philip¬ 
pines  Is  subject  to  the  same  customs  Inspec¬ 
tion  and  handling  given  mall  from  other 
countries  In  accordance  with  part  22  of  this 
chapter  and  sections  2229  and  2230  of  the 
Postal  Laws  and  Regulations  of.  194^. 

<R.  S.  161,  396.  398,  secs.  304,  309.  42  Stat. 
24,  25;  5  U.  S.  C.  22,  369,  372) 

The  changes  made  by  this  amendment 
shall  be  effective  October  1,  1947. 

(seal]  J.  M.  Donaldson, 

Acting  Postmaster  General. 

| F.  R.  Doc.  47-8917;  Filed,  Oct.  2,  1947; 
8:45  a.  m.| 


Part  29 — Mail  Service  for  Members  ,of 
Armed  Forces  Overseas 

MULING  OF  STREPTOMYCIN  TO  OVERSEAS 
A.  P.  O.’S  PROHIBITED 

Section  29.12  (12  F.  R.  6462)  is 
amended  by  adding  a  new  paragraph 
reading  as  follows: 

§  29.12  Prohibited  articles.  *  •  • 

The  transmission  of  streptomycin  for 
delivery  through  the  overseas  Army 
postal  service  is  prohibited.  Postmasters 
have  been  instructed  to  take  such  steps 
as  may  be  necessary  to  prevent  accept¬ 
ance  of  streptomycin  to  any  overseas 
A.  P.  O. 

(R.  S.  161,  396,  secs.  304,  309,  42  Stat. 
24.  25;  5  U.  S.  C.  22,  369) 

I  seal]  Robert  E.  Hannegan. 

Postmaster  General. 

|F.  R.  Doc.  47-8916;  Filed,  Oct.  2,  1947; 
8:45  a.  m.) 


TITLE  42 — PUBLIC  HEALTH 

Chapter  I — Public  Health  Service, 
Federal  Security  Agency 

Subchopter  E — Fellowships,  Internships,  Training 

Part  61 — Fellowships 

MISCELLANEOUS  AMENDMENTS 

Part  61,  Fellowships  (12  F.  R.  6199),  is 
amended  as  follows: 

1.  Section  61.9  (b)  (2)  is  amended  to 
read : 

§  61.9  Benefits.  •  •  • 

(b)  •  •  • 

(2)  Individuals  appointed  to  regular 
fellowships  may  be  granted  customary 
vacations  as  authorized  by  the  school  or 
other  institution  to  which  they  are 
assigned,  or,  if  they  are  located  at  a 
laboratory  or  other  facility  of  the  Fed¬ 
eral  Government,  as  authorized  by  the 
Public  Health  Service.  Stipends  will  not 
be  increased,  or  be  paid  beyond  the  term 
of  a  fellowship,  on  account  of  vacation 
an  individual  might  be  entitled  to  but 
does  not  take. 


2.  Section  61.9  (c)  is  amended  to  read: 

(c)  Traveling  expenses;  service  fel¬ 
lowships:  Individuals  appointed  to  serv¬ 
ice  fellowships  shall  be  entitled  to  trans¬ 
portation  and  subsistence  expenses  while 
traveling  on  official  business  on  the  same 
basis  as  other  civilian  employees  of  the 
Public  Health  Service. 

3.  Section  61.9  is  amended  by  adding 
thereto  the  following  new  paragraph  (d> : 

.(d)  Transportation  and  subsistence 
allowances;  regular  fellowships;  Indi¬ 
viduals  appointed  to  regular  fellowships 
may,  when  authorized  by  the  Public 
Health  Service,  be  granted  separate  al¬ 
lowances  for  transportation  and  sub¬ 
sistence  expenses,  not  exceeding  those 
authorized  by  the  Standardized  Govern¬ 
ment  Travel  Regulations,  on  account  of 
(1)  travel  to  the  place  at.  which  he  is  to 
be  located  during  the  term  of  the  fellow¬ 
ship;  and  (2)  travel  required  in  carry¬ 
ing  out  the  purposes  of  the  fellowship. 
Allowances  will  not  be  made  for  trans¬ 
portation  expenses  of  dependents,  or  for 
shipping  charges  for  personal  effects  or 
household  goods,  or  for  travel  of  an  in¬ 
dividual  to  his  home  or  other  place  at 
the  termination  of  the  term  of  his 
fellowship. 

4.  Section  61.10  is  amended  to  read: 

§  61.10  Tuition  and  other  expenses. 
Separate  allowances  may  be  granted  for 
actual  tuition  costs  and  related  fees,  as 
authorized  by  the  Public  Health  Service. 
Payment  of  such  costs  and  fees  may  be 
made  by  the  Service  directly  to  the  in¬ 
stitution  or  facility  concerned. 

5.  Section  61.11  is  amended  to  read: 

§61.11  Publications.  All  publica¬ 
tions  resulting  from  work  carried  on  un¬ 
der  a  Public  Health  Service  fellowship 
are  to  carry  appropriate  acknowledg¬ 
ment  thereof.  The  holder  of  the  fellow¬ 
ship  shall  furnish  two  copies  of  each 
such  publication  to  the  Public  Health 
Service. 

6.  Section  61.12  is  amended  to  read: 

§  61.12  Duration  of  fellowships.  Ap¬ 
pointments  to  fellowships  may  be  for 
varying  periods,  such  as  for  a  school 
year,  but  shall  not  exceed  sixteen  months. 
Upon  the  recommendations  of  a  Fellow¬ 
ship  Board,  the  Surgeon  General  (a) 
may  extend  or  renew  an  appointment; 
and  (b)  may  terminate  an  appointment 
before  its  expiration  date  on  the  request 
of  the  fellow,  or  because  of  unsatisfac¬ 
tory  performance,  unfitness,  or  inability 
to  carry  out  the  purposes  of  the  fellow¬ 
ship. 

(Secs.  208  (d),  301  (c>.  402  (d),  58  Stat. 
686,  692,  707;  42  U.  S.  C.  Sup.  209  <d). 
241  (c ) ,  262  (d)) 

[seal]  G.  L.  Williams, 

Acting  Surgeon  General. 

Approved:  September  29,  1947. 

Oscar  R.  Ewing, 

Federal  Security  Administrator. 

|  F.  R.  Doc.  47-8918;  Filed,  Oct.  2.  1917; 

8:46  a.  m.) 
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TITLE  49 — TRANSPORTATION 
AND  RAILROADS 

Chapter  I — Interstate  Commerce 
Commission 

Part  20 — Pipe  Line  Companies  :  Uniform 
System  of  Accounts 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  1,  held  at  its 
office  in  Washington,  D.  C.,  on  the  22d 
day  of  August  A.  D.  1947. 

The  matter  of  accounting  regulations 
for  pipe  line  companies  being  under  con¬ 
sideration  pursuant  to  the  provisions  of 
section  20  (3)  of  the  Interstate  Com¬ 
merce  Act,  as  amended;  and 
It  appearing,  that  such  regulations,  as 
they  were  in  force  June  1,  1938,  were 
published  in  the  First  Edition  of  the 
Code  of  Federal  Regulations  under  this 
chapter  and  title,  but  were  substantially 
modified  by  an  order  dated  November 
27,  1942,  which  order  was  filed  with  the 
Director  of  the  Division  of  the  Federal 
Register  but  was  not  published  in  the 
Federal  Register  or  in  supplements  to 
the  Code;  and 

It  further  appearing,  that  the  ac¬ 
counting  regulations  for  pipe  lines,  so 
modified,  are  substantive  rules  which  are 
required  by  section  3  (a)  (3)  of  the  Ad¬ 
ministrative  Procedure  Act  to  be  pub¬ 
lished  currently  in  the  Federal  Register, 
but  no  general  notice  of  proposed  rule 
making  as  contemplated  by  section  4  of 
that  act  is  required  because  said 
amended  regulations  were  prescribed 
prior  to  the  effective  date  of  such  re¬ 
quirement  <54  Stat.  917,  49  U.  S.  C.  20 
(3)); 

Sec. 

20.00  Order  of  the  Commission. 

Introduction 

20.0-0  General  Instructions. 

20.0-1  Records. 

20.0-2  Definitions. 

20.0-3  Unaudited  items. 

20.0—4  Delayed  items. 

20.0-5  Profits  and  losses  from  foreign  ex¬ 
change. 

20.0-6  Interpretation  of  item  lists. 

20.0-7  Submission  of  questions. 

20.0-8  Depreciation  accounting. 

Balance  Sheet  Instructions 

20.0-20  Form  of  balance  sheet  statement. 
20.0-21  Purpose  of  balance-sheet  accounts. 


CURRENT  ASSETS 

Sec. 

20.9  Cash. 

20.10  Demand  loans  and  deposits. 

20.11  Time  drafts  and  deposits. 

20.12  Special  deposits. 

20.13  Notes  receivable. 

20.14  Agents'  balances. 

20.15  Revenue  receivable. 

20.16  Accounts  receivable. 

20.17  Material  and  supplies. 

20.18  Interest  and  dividends  receivable. 

20.19  Rents  receivable. 

20.20  Other  current  assets. 

DEFERRED  DEBITS 

20.21  Working-fund  advances. 

20.22  Insurance  and  other  funds. 

20.23  Rents  and  insurance  premiums  paid 

in  advance. 

20.24  Taxes  paid  in  advance. 

20.25  Discount  on  capital  stock. 

20.26  Discount  on  funded  debt. 

20.27  Extraordinary  maintenance  sus¬ 

pense. 

20.28  Other  deferred  debits. 

STOCK 

20.51  Capital  stock. 

20.52  Liability  for  conversion  of  stock. 

20.53  Premium  on  capital  stock. 

20.54  Capital-stock  installments. 

LONG-TERM  DEBT 

20.55  Funded  debt  unmatured. 

20.56  Receivers’  certificates. 

20.57  Nonnegotiable  debt  to  affiliated 

companies. 

CURRENT  LIABILITIES 

20.58  Notes  payable. 

20.59  Joint  revenue  payable. 

20.60  Wages  payable. 

20.61  Accounts  payable. 

20.62  Interest  matured  unpaid. 

20.63  Dividends  matured  unpaid. 

20.64  Funded  debt  matured  unpaid. 

20.65  Unmatured  dividends  declared. 

^20.66  Unmatured  interest  accrued. 

20.67  Unmatured  rents  accrued. 

20.68  Taxes  accrued. 

20.69  Other  current  liabilities. 

Deferred  Credits  and  Reserves 

20.70  Liability  for  provident  funds. 

20.71  Premium  on  funded  debt. 

20.72  Insurance  reserve. 

20.73  Operating  reserves. 

20.74  Accrued  depreciation;  carrier  prop¬ 

erty. 

20.75  Amortization  reserve. 

20.76  Accrued  depreciation;  miscellaneous 

physical  property. 

20.78  Other  deferred  credits. 

20.79  Reserve  for  adjustment  of  invest¬ 

ment  in  securities. 


20.0-82  Current  assets. 

20.0-23  Book  value  of  securities  owned. 
20.0-24  Company  securities  owned. 

20.0-25  Income  from  sinking,  insurance,  and 
other  reserve  funds. 

20.0-26  Discount  and  premium  on  capital 
stock. 

20.0-27  Discount,  premium,  and  expense  on 
funded  debt. 

20.0-28  Conversion  of  securities. 

20.0-29  Contingent  assets  and  liabilities. 
20.0-30  Reorganizations. 

Balance  Sheet  Accounts 
investments 

20.1  Investment  in  carrier  property. 

20.2  Cost  of  organization. 

20.3  Operating  oil  supply. 

20.4  Sinking  funds. 

20.5  Miscellaneous  physical  property. 

20.6  Investments  in  affiliated  companies. 

20.7  Other  investments. 

20.8  Company  securities  owned. 


corporate  surplus 

20.80  Unearned  surplus. 

20.81  Appropriated  earned  surplus. 

20.82  Earned  surplus. 

Carrier  Property  Instructions 

20.0-31  Purpose  of  carrier-property  ac¬ 
counts. 

20.0-32  Statement  of  carrier-property  ac¬ 
counts. 

20.0-33  Basis  of  charges. 

20.0-34  Pipe-line  operating  property  pur¬ 
chased. 

20.0-35  Items  to  be  charged. 

20.0-36  Cost  of  construction. 

20.0-37  Units  of  carrier  property. 

20.0-38  Retirements  and  replacements. 
20.0-39  Relocations. 

•  Carrier-Property  Accounts 

20.100  Text  pertaining  to  carrier-property 
accounts. 


Sec. 

20.101 

20.102 

20.103 

20.104 

20.105 

20.106 

20.107 

20.108 

20.109 

20.110 
20.111 
20.112 

20.113 

20.114 

20.115 

20.116 


20.151 

20.152 

20.153 

20.154 

20.155 

20.156 

20.157 

20.158 

20.159 

20.160 
20  161 
20.162 

20.163 

20.164 

20.165 

20.166 


20.171 
20  176 
20.179 

20.183 

20.184 
20  185 
20.186 

20.191 

20.192 

20.193 


20.0-41 


20  301 
20.302 

20  304 


20.312 

20.314 

20.315 

20.316 

20.317 


20.0-51 

20.0-52 

20.0-53 


20.401 

20.403 

20.404 

20.405 

20.406 

20.407 

20.408 

20.409 

20.410 


gathering  lines 
Land. 

Rights-of-way. 

Line  pipe. 

Line-pipe  fittings. 

Pipe-line  construction. 

Buildings. 

Boilers. 

Pumping  equipment. 

Machine  tools  and  machinery. 

Other  station  equipment. 

Oil  tanks. 

Delivery  facilities. 

Communication  systems. 

Office  furniture  and  equipment. 
Vehicles  and  other  work  equipment. 
Other  property. 

TRUNK  LINES 

Land. 

Rights-of-way. 

Line  pipe. 

Line-pipe  fittings. 

Pipe-line  construction. 

Buildings. 

Boilers. 

Pumping  equipment. 

Machine  tools  and  machinery. 

Other  station  equipment. 

Oil  tanks. 

Delivery  facilities. 

Communication  systems. 

Office  furniture  and  equipment. 
Vehicles  and  other  work  equipment. 
Other  property. 

GENERAL 

Land. 

Buildings. 

Machine  tools  and  machinery. 
Communication  systems. 

Office  furniture  and  equipment. 
Vehicles  and  other  work  equipment. 
Other  property. 

Construction  work  in  progress. 
Unadjusted  investments. 

Acquisition  adjustment. 

Earned  Surplus  Instructions 
Purpose  of  earned  surplus  accounts. 
Earned  Surplus  Accounts 
credit 
Income  balance. 

Credits  from  retired  carrier  prop¬ 
erty. 

Miscellaneous  credits. 

DEBIT 

Debits  from  retired  carrier  property. 
Miscellaneous  debits. 

Miscellaneous  reservations  of  sur¬ 
plus. 

Stock  discount  extinguished 
through  surplus. 

Dividend  appropriations  of  surplus. 
Income  Instructions 

Purpose  of  income  accounts. 
Statement  of  Income  accounts. 

Form  of  Income  statement. 

Income  Accounts 

credit 

Operating  revenues. 

Income  from  miscellaneous  operat¬ 
ing  physical  property. 

Income  from  miscellaneous  nonop¬ 
erating  physical  property. 
Dividend  Income. 

Interest  income. 

Income  from  Insurance  and  other 
reserve  funds. 

Release  of  premium  on  funded  debt. 
Miscellaneous  income. 

Delayed  income  credits. 
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DEBIT 

Sec. 

20.411  Operating  expenses. 

20.412  Pipe-line  taxes. 

20.413  Taxes  on  miscellaneous'  operating 

physical  property. 

20.414  Miscellaneous  taxes. 

20.415  Miscellaneous  Income  charges. 

20.416  Interest  on  long-term  debt. 

20.417  Interest  on  unfunded  debt. 

20.418  Amortization  of  discount  on  funded 

debt. 

20.419  Contingent  interest  on  debt. 

20.420  Miscellaneous  reservations  of  In¬ 

come. 

20.421  Stock  discount  extinguished 

through  income. 

20.422  Dividend  appropriations  of  income. 

20.423  Bad  debts. 

20.424  Delayed  income  debits. 

Operating  Revenues  Instructions 

20.0-61  Purpose  of  operating-revenue  ac¬ 
counts. 

20.0-62  Statement  of  operating-revenue  ac¬ 
counts. 

20.0-63  Miscellaneous  operations. 

Operating-Revenue  Accounts 

20.500  Text  pertaining  to  operating-reve¬ 

nue  accounts. 

GATHERING  LINES 

20.501  Transportation  revenue. 

20.502  Storage  and  demurrage  revenue. 

20.503  Rent  revenues. 

20.504  Miscellaneous  revenue. 

TRUNK  LINES 

20.651  Transportation  revenue. 

20.552  Storage  and  demurrage  revenue. 

20.553  Rent  revenues. 

20.654  Miscellaneous  revenue. 

Operating  Expenses  Instructions 

20.0-71  Purpose  of  operating-expense  ac¬ 
counts. 

20.0-72  Statement  of  operating-expense  ac¬ 
counts. 

20.0-73  Miscellaneous  operations. 

20.0-74  Maintenance  expenses. 

20.0-75  Cost  of  repairs. 

20.0-76  Royalties  on  appliances. 

20.0-77  Distribution  of  pay  and  expenses  of 
employees. 

20.0-78  Deferring  charges  to  operating  ex¬ 
penses. 

20.0-79  Equalization  of  expenses. 

Operating -Expense  Accounts 

20.600  Text  pertaining  to  operating -expense 

accounts. 

gathering  lines 
Maintenance 

20.601  Superintendence. 

20.602  Repairs  of  pipe  lines. 

20.604  Repairs  of  buildings. 

20.605  Repairs  of  pumping  stations. 

20.606  Repairs  of  oil  tanks. 

20  607  Repairs  of  delivery  facilities. 

20.608  Repairs  of  communication  systems. 

20609  Repairs  of  office  furniture  and 
equipment. 

20.610  Repairs  of  vehicles  and  other  work 

equipment. 

20.611  Repairs  of  other  property. 

20.612  Other  expenses. 

20.613  Depreciation. 

20.614  Extraordinary  retirements. 

Transportation 

20.621  Superintendence. 

20.622  Operation  of  pipe  lines. 

20.623  Operation  of  pumping  stations. 

20  624  Operation  of  oil  tanks. 

20.625  Operation  of  delivery  facilities. 

20  626  Operation  of  communication  sys¬ 
tems. 

20.627  Oil  shortage. 

20  628  Other  expenses. 
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20.631  General  office  salaries. 

20.632  General  office  supplies  and  expenses. 

20.633  Law  expenses. 

Other  Expenses 

20.634  Injuries  to  persons. 

20.635  Relief  and  pensions. 

20.636  Damage  to  property. 

20.637  Stationery  and  printing. 

20.638  Insurance. 

20.639  Casualty  losses. 

20.640  Operating  rents. 

2(K641  Other  expenses. 

TRUNK  LINES 

Maintenance 

20.651  Superintendence. 

20.652  Repairs  of  pipe  lines. 

20  654  Repairs  of  buildings. 

20.655  Repairs  of  pumping  stations. 

20.656  Repairs  of  oil  tanks. 

20.657  Repairs  of  delivery  facilities. 

20.658  Repairs  of  communication  systems. 

20.659  Repairs  of  office  furniture  and 

equipment. 

20.66 1  Repairs  of  vehicles  and  other  work 
equipment. 

20.661  Repairs  of  other  property. 

20.662  Other  expenses. 

20.663  Depreciation. 

20.661  Extraordinary  retirements. 

Transportation 

20.671  Superintendence. 

20.672  Operation  of  pipe  lines. 

20.673  Operation  of  pumping  stations. 

20.674  Operation  of  oil  tanks. 

20.675  Operation  of  delivery  facilities. 

20.676  Operation  of  communication  sys¬ 

tems. 

20.677  Oil  shortage. 

20.678  Other  expenses. 

General  Office 

20.681  General  office  salaries. 

20.682  General  office  supplies  and  expenses. 

20.683  Law  expenses. 

Other  Expenses 

20.684  Injuries  to  persons. 

20.685  Relief  and  pensions. 

20.686  Damage  to  property. 

20.687  Stationery  and  printing. 

20.688  Insurance. 

20.689  Casualty  losses 

20.690  Operating  rents. 

20.691  Other  expenses. 

GENERAL  CLEARING  ACCOUNTS 

Maintenance 

20.751  Superintendence. 

20.752  Repairs  of  pipe  lines. 

20.754  Repairs  of  buildings. 

20.758  Repairs  of  communication  systems. 

20.759  Repairs  of  office  furniture  and 

equipment. 

20.761  Repairs  of  other  property. 

20.762  Other  expenses. 

20.763  Depreciation. 

Transportation 

20.771  Superintendence. 

20.776  Operation  of  communication  sys¬ 

tems. 

General  Office 

20.781  General  office  salaries. 

20.782  General  office  supplies  and  expenses 

20.783  Law  expenses. 

Other  Expenses 

20.784  Injuries  to  persons. 

20.785  Relief  and  pensions. 

20.787  Stationery  and  printing. 

20.788  Insurance. 

20.790  Operating  rents. 

20.791  Other  expenses. 

Clearino  Accounts  Instructions 
20.0-91  Purpose  of  clearing  accounts. 


Clearing  Accounts 

Sec. 

20.801  Vehicles  and  other  work  equipment 

expenses. 

20.802  Shop  expenses. 

20.803  Material  store  expenses. 

20.804  Machine  tools  and  machinery;  main¬ 

tenance. 

Appendix  A — List  of  accounting  units  of 

property. 

Authority:  5 §  20.00  to  20.804.  inclusive, 
issued  under  sec.  20,  24  Stat.  386,  as  amended, 
54  Stat.  917;  49  U.  S.  C.  20  (3). 

Special  Note:  In  the  regulations  under 
Part  20  of  this  chapter  the  numbers  assigned 
to  sections  thereof  Include  as  a  whole  num¬ 
ber,  following  the  decimal  point,  the  number 
of  the  prescribed  account.  Where  references 
throughout  the  regulations  are  to  an  account, 
as  such,  only  the  account  number  portion  of 
the  section  number  is  used.  For  example: 
Account  1,  “Investment  in  carrier  property," 
may  be  mentioned  in  the  instructions  or  in 
the  text  of  another  account,  and  will  be  found 
as  §  20.1  under  balance  sheet.  Sections  de¬ 
voted  to  instructions,  as  distinguished  from 
the  texts  of  the  prescribed  accounts,  are 
numbered  §  20.0,  with  the  prescribed  instruc¬ 
tion  number  following  a  dash. 

§  20.00  Order  of  the  Conutiission.  It 
is  ordered,  that:  The  “Uniform  System 
of  Accounts  for  Pipe  Lines,”  with  all 
modifications  currently  effective,  to¬ 
gether  with  a  copy  of  this  order,  shall  be 
filed  with  the  Director  of  the  Division  of 
the  Federal  Register  for  publication  in 
the  Federal  Register,  and  that  a  copy  of 
this  order  be  deposited  in  the  office  of  the 
Secretary  of  the  Commission  at  Wash¬ 
ington.  D.  C. 

Introduction 

§  20.0-0  General  instructions.  The 
serially  numbered  instructions,  which  are 
introduced  by  this  section,  relate  to  mat¬ 
ters  of  general  accounting  terms  and  pro¬ 
cedure.  Each  major  grouping  of  ac¬ 
counts  prescribed  hereinafter  is  preceded 
by  a  list  of  instructions  pertaining  spe¬ 
cifically  to  those  accounts. 

8  20.0-1  Records.  <a)  The  carrier’s 
records  shall  be  kept  with  sufficient  par¬ 
ticularity  to  show  fully  the  facts  per¬ 
taining  to  all  entries  in  these  accounts. 

(b)  Where  the  full  information  is  not 
recorded  in  the  general  books  the  entries 
therein  shall  be  supported  by  other  rec¬ 
ords  in  which  the  full  details  shall  be 
shown  and  the  general-book  entries  shall 
contain  sufficient  reference  to  the  detail 
records  to  permit  ready  identification. 

(c)  The  detail  records  shall  be  filed 
in  such  manner  as  to  be  readily  accessible 
for  examination  by  representatives  of 
this  Commission. 

(d)  Attention  is  directed  to  the  fol¬ 
lowing  extract  from  section  20  of  the  In¬ 
terstate  Commerce  Act: 

Any  person  who  shall  wilfully  make  any 
false  entry  In  the  accounts  of  any  book  of 
accounts  or  in  any  record  or  memoranda  kept 
by  a  carrier,  or  who  shall  wilfully  destroy, 
mutilate,  alter,  or  by  any  other  means  or 
device  falsify  the  record  of  any  such  account, 
record,  or  memoranda,  or  who  shall  wilfully 
neglect  or  fail  to  make  full,  true,  and  correct 
entries  in  such  accounts,  records,  or  memo¬ 
randa  of  all  facts  and  transactions  appertain¬ 
ing  to  the  carrier's  business,  or  shall  keep  any 
other  accounts,  records,  or  memoranda  than 
those  prescribed  or  approved  by  the  Com¬ 
mission,  shall  be  deemed  guilty  of  a  mis¬ 
demeanor,  and  shall  be  subject,  upon  convic¬ 
tion,  in  any  court  of  the  United  States  of 
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competent  Jurisdiction,  to  a  fine  of  not  less 
than  one  thousand  dollars  nor  more  than  five 
thousand  dollars  or  imprisonment  for  a  term 
not  less  than  one  year  nor  more  than  three 
years,  or  both  such  fine  and  imprisonment: 
Provided.  That  the  Commission  may,  in  its 
discretion,  issue  orders  specifying  such  oper¬ 
ating,  accounting  or  financial  papers,  rec¬ 
ords,  books,  blanks,  tickets,  stubs,  or  docu¬ 
ments  of  carriers  which  may,  after  a  reason¬ 
able  time,  be  destroyed,  and  prescribing  the 
length  of  time  such  books,  papers,  or  docu¬ 
ments  shall  be  preserved. 

The  Commission’s  order  specifying  rec¬ 
ords  which  may  be  destroyed  is  contained 
in  its  “Regulations  to  Govern  the  De¬ 
struction  of  Records.” 

(e)  Accounts  which  are  clearly  sum¬ 
maries  of  other  accounts  prescribed 
herein  (for  example,  account  55,  “Funded 
debt  unmatured,"  which  summarizes  the 
balance  in  the  several  funded  debt  ac¬ 
counts)  are  not  required  to  be  kept  in 
the  carrier’s  books. 

( 1 )  Carriers  may  subdivide  any  of  the 
accounts,  provided  such  subdivisions  do 
not  impair  the  integrity  of  the  accounts 
prescribed. 

(2)  The  titles  of  all  such  subdivisions 
or  subaccounts  shall  refer  by  number  or 
title  to  the  accounts  of  which  they  are 
subdivisions. 

( 3 )  When  subaccounts  are  thus  kept, 
it  is  not  required  that  the  main  accounts 
of  which  they  are  subdivisions  also  shall 
be  kept  in  the  carrier’s  books. 

(4)  Clearing  accounts,  in  addition  to 
those  prescribed  herein,  may  be  kept 
when  necessary  in  making  the  proper 
distribution  of  items  to  the  appropriate 
primary  accounts. 

(5)  As  of  the  effective  date  of  this  sys¬ 
tem  of  accounts,  the  several  accounts 
prescribed  herein  shall  be  opened  by  ap¬ 
propriately  transferring  thereto  the  bal¬ 
ances  carried  in  the  accounts  previously 
maintained  by  the  carrier. 

(6)  The  carrier  is  permitted  for  code 
or  other  purposes  to  prefix  or  suffix  to  the 
account  numbers  prescribed  herein,  let¬ 
ter  or  number  designations  providing 
that  such  additions  do  not  impair  the 
integrity  of  the  prescribed  account 
numbers. 

(7)  The  carrier  is  authorized  to  make 
such  subdivisions,  reclassifications,  or 
consolidations  of  such  balances  as  are 
necessary  to  meet  the  requirements  of 
this  system  of  accounts. 

(8)  Temporary  or  experimental  ac¬ 
counts  may  be  kept  in  addition  to  the 
accounts  prescribed  in  this  part  for  the 
purpose  of  developing  the  efficiency  of 
operations,  etc. :  Provided,  Such  accounts 
do  not  impair  the  integrity  of  any  ac¬ 
counts  provided  in  this  part. 

(f )  The  accounts  for  each  month  shall 
be  recorded  currently. 

(g)  The  general-ledger  balance  of 
each  suspense  or  open  account  as  of  the 
close  of  each  month  shalkbe  verified  by 
comparison  with  the  total  of  the  detail 
items  covered  therein,  except  that  when 
so  authorized  by  this  Commission  upon 
showing  that  the  integrity  of  any  ledger 
account  can  be  maintained  with  less  fre¬ 
quent  verification  of  the  balances,  veri¬ 
fications  may  be  made  at  periods  desig¬ 
nated  in  this  Commission’s  specific  au¬ 
thority. 

<h)  Balances  shall  be  struck  for  each 
account  at  the  close  of  each  calendar 
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year  and  the  balances  thus  determined 
in  each  account  at  the  close  of  each  year 
shall  be  carried  forward  to  the  corre¬ 
sponding  account  for  the  succeeding  year. 

§  20.0-2  Definitions.  When  used  in 
this  system  of  accounts  the  term: 

(a)  “Actually  issued,”  as  applied  to 
certificates  of  capital  stock  or  evidences 
of  funded  debt  issued  or  assumed  by  the 
carrier  means  those  which  have  been 
sold  to  bona  fide  purchasers  for  a  valu¬ 
able  consideration  (including  those 
issued  in  exchange  for  other  securities  or 
other  property)  under  the  condition  that 
the  purchasers  secured  them  free  from 
all  control  by  the  issuing  carrier. 

(b)  “Actually  outstanding,”  as  applied 
to  certificates  of  capital  stock  or  evi¬ 
dences  of  funded  debt  means  those  which 
have  been  “actually  issued”  and  are  not 
held  by  or  for  the  carrier. 

(c)  “Affiliated  companies,”  means: 

(1)  Controlled  companies,  i.  e.,  com¬ 
panies  solely  controlled  by  the  carrier, 
and  also  companies  jointly  controlled  by 
the  carrier  and  others  under  a  joint  ar¬ 
rangement. 

(2)  Controlling  companies,  i.  e.,  com¬ 
panies  solely  controlling  the  carrier  and 
also  companies  which  jointly  control  the 
carrier  under  a  joint  arrangement. 

(3)  Companies  controlled  by  con¬ 
trolled  companies. 

(4)  Companies  controlled  by  controll¬ 
ing  companies. 

(i)  By  “control,”  is  meant  the  ability 
to  determine  the  action  of  a  company. 
For  the  purposes  of  this  instruction  the 
following  are  to  be  considered  forms  of 
control: 

(a)  Right  through  title  to  securities 
issued  or  assumed  by  the  controlled  com¬ 
pany  to  exercise  the  major  part  of  the 
voting  power  in  the  controlled  company. 

(b)  Right  through  agreement  or 
through  sources  other  than  title  to  se¬ 
curities  to  name  the  majority  of  the 
board  of  directors,  managers,  or  trustees 
of  the  controlled  company. 

(c)  Right  to  foreclose  a  priority  lien 
upon  all  or  a  major  part  in  value  of  the 
tangible  property  of  the  controlled  com¬ 
pany. 

(d)  Right  to  secure  control  in  conse¬ 
quence  of  advances  made  for  construc¬ 
tion  of  the  property  of  the  controlled 
company. 

(ii)  A  leasehold  interest  in  the  prop¬ 
erty  of  a  company  is  not,  for  the  purpose 
of  these  accounts,  to  be  classed  as  a  form 
of  control  over  the  lessor  company. 

(iii)  Sole  control  is  that  which  rests 
in  one  company. 

(iv)  Joint  control  is  that  which  rests 
in  two  or  more  companies,  and  which  is 
held  under  a  joint  arrangement. 

(d)  “Book  cost”  or  “book  value” 
means  the  amount  at  which  assets  are 
to  be  recorded  in  the  accounts  of  the  car¬ 
rier. 

(e)  “Book  liability”  means  the  amount 
at  which  securities  issued  or  assumed  by 
the  carrier  and  other  liability  items  are 
to  be  recorded  in  the  accounts  of  the 
carrier. 

(f)  “Carrier”  means  common  carrier. 

(g)  “Carrier  property”  means  physical 
property  used  in  pipe-line  service  and 
physical  property  held  for  such  service 
under  a  definite  plan. 


(h)  “Cost  of  removal”  means  the  cost 
of  demolishing,  tearing  down,  disman¬ 
tling,  removing,  or  otherwise  disposing 
of  carrier  property  and  recovering  the 
salvage. 

(i)  “Debt  expense,"  as  applied  to  debt, 
means  all  expenses  in  connection  with 
the  issue  and  sale  of  evidences  pf  debt, 
such  as  fees  for  drafting  mortgages  and 
trust  deeds;  fees  and  taxes  for  issuing 
or  recording  evidences  of  debt;  cost  of 
engraving  and  printing  bonds,  certifi¬ 
cates  of  indebtedness,  and  other  com¬ 
mercial  paper;  fees  paid  trustees;  spe¬ 
cific  costs  of  obtaining  governmental  au¬ 
thority;  fees  for  legal  services;  fees  and 
commissions  paid  underwriters,  brokers, 
and  salesmen  for  marketing  such  evi¬ 
dence  of  debt;  fees  and  expenses  of  list¬ 
ings  on  exchanges;  and  other  like  costs. 

(j)  “Delayed  items”  means  items  re¬ 
lating  to  transactions  which  occurred  be¬ 
fore  the  current  calendar  year,  including 
adjustments  of  errors. 

(k)  “Depreciable  accounts”  are  those 
in  which  it  is  required  shall  be  recorded 
the  cost  of  those  classes  of  property  for 
which  depreciation  charges  in  operating 
expenses  and  other  accounts  are  pre¬ 
scribed  by  this  system  of  accounts. 

(l)  “Depreciation”  means  the  loss  in 
service  value  not  restored  by  current 
maintenance  and  incurred  in  connection 
with  the  consumption  or  prospective  re¬ 
tirement  of  physical  property  in  the 
course  of  service  from  causes  against 
w  hich  the  carrier  is  not  protected  by  in¬ 
surance,  which  are  known  to  be  in  cut- 
rent  operation,  and  the  effect  of  which 
can  be  forecast  with  a  reasonable  ap¬ 
proach  to  accuracy. 

Note:  Among  the  causes  which  may  rQgult 
In  the  loss  of  the  service  value  of  depreci¬ 
able  property  are: 

(a)  Physical  depreciation. 

(b)  Obsolescence. 

(c)  Inadequacy. 

(d)  Decline  and  exhaustion  of  the  traffic 
which  the  property  was  designed  to  trans¬ 
port. 

(m)  “Discount,"  as  applied  to  actually 
outstanding  securities  issued  or  assumed 
by  the  carrier,  means  the  excess  of  the 
par  value  of  the  securities  plus  interest 
or  dividends  accrued  at  the  date  of  the 
sale  over  the  current  money  value  of  the 
consideration  received  at  their  sale. 

(n)  “Group  plan,”  as  applied  to  de¬ 
preciation  accounting,  means  the  plan 
under  which  depreciation  charges  are 
accrued  upon  the  basis  of  the  book  cost 
of  all  property  included  in  each  depreci¬ 
able  account,  using  the  average  service 
life  thereof  properly  weighted,  and  upon 
the  retirement  of  any  depreciable  prop¬ 
erty  its  full  service  value  is  charged  to 
the  depreciation  reserve  whether  or  not 
the  particular  item  has  attained  the 
average  service  life. 

(o)  “Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  by  book 
accounts  which  it  is  mutually  agreed  or 
intended  between  the  creditor  and  the 
debtor  shall  be  settled  by  the  issuance  of 
capital  stock  or  funded  debt  and  ad¬ 
vances  not  subject  to  current  cash  settle¬ 
ment. 

(p)  “Minor  items,”  as  applied  to  car¬ 
rier  property  other  than  land,  means  any 
part  or  element  thereof  which  Is  not 
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designated  as  a  unit  of  property  in  Ap¬ 
pendix  A. 

(q)  “Nominally  issued,”  as  applied  to 
certificates  of  capital  stock  or  evidences 
of  funded  debt,  means  those  which  have 
been  signed,  certified,  or  otherwise  exe¬ 
cuted  and  placed  with  the  proper  officer 
for  sale  or  pledged  or  otherwise  placed 
in  some  special  fund  of  the  carrier  but 
which  have  not  been  sold. 

(r)  “Nominally  outstanding,”  as  ap¬ 
plied  to  certificates  of  capital  stock  or 
evidences  of  funded  debt,  means  those 
which,  after  being  actually  issued,  have 
been  reacquired  by  or  for  the  carrier 
under  such  circumstances  as  require 
them  to  be  held  alive  and  not  canceled  or 
retired. 

(s)  “Nonaffiliated  companies"  means 
all  companies  other  than  those  defined 
as  affiliated  in  paragraph  (c)  of  this  sec¬ 
tion. 

<t)  “Noncarrier  property”  means 
property  neither  used  in  nor  held  under 
a  definite  plan  for  pipe-line  service  or 
service  incidental  thereto. 

<u)  “Nondepreciable  accounts”  are 
those  in  w  hich  shall  be  recorded  the  book 
cost  of  those  classes  of  property  for  which 
no  charges  to  operating  expenses  for  de¬ 
preciation  are  permitted. 

(v)  “Original  cost,”  as  applied  to  car¬ 
rier  property,  means  ectual  construction 
cost  if  of  record  and  estimated  if  not  of 
record. 

(w)  “Pipe-line  operations”  and  “pipe¬ 
line  service”  means  the  service  by  com¬ 
mon  carriers  in  transporting  oil  or  other 
commodities,  except  water  and  natural 
or  artificial  gas,  by  pipe  lines  and  service 
incidental  thereto. 

Ut>  “Premium,”  as  applied  to  actually 
outstanding  securities  issued  or  assumed 
by  the  carrier,  means  the  excess  of  the 
current  money  value  of  the  consideration 
received  at  their  sale  over  the  sum  of 
their  par  value  and  interest  or  dividends 
accrued  at  the  date  of  the  sale. 

(y)  “Property  retired,”  as  applied  to 
carrier  property,  means  property  which 
has  been  removed,  sold,  abandoned,  de¬ 
stroyed,  or  otherwise  withdrawn  from 
pipe-line  service,  and  not  held  for  such 
service. 

Note:  The  dismantling  or  tearing  down  of 
a  structure  or  a  unit  of  equipment  in  order 
to  replace  parts  thereof  with  Improved  parts, 
the  purpose  of  which  is  to  modernize  the 
unit  and  to  extend  its  life  beyond  its  orig¬ 
inal  expectation  of  life,  shall  be  accounted 
a  retirement,  but  the  dismantling  or  strip¬ 
ping  of  such  property  only  to  the  extent  nec¬ 
essary  to  recondition  or  to  replace  in  kind 
defective  parts  shall  be  accounted  as  repairs. 
(This  does  not  apply  to  oil-line  pipe  and  line- 
pipe  fittings.) 

(z)  “Replacement”  means  the  instal¬ 
lation  of  physical  property  in  substitu¬ 
tion  of  other  property  which  has  been 
retired. 

<  aa )  “Retirement,”  as  applied  to  phys¬ 
ical  property,  means  the  permanent 
withdrawal  of  the  property  from  the 
service  in  which  It  has  been  used. 

(bb)  "Service  life”  means  the  period 
between  the  time  of  installation  and  the 
time  of  retirement  of  carrier  property. 

(cc)  "Service  value,”  as  applied  to 
carrier  property,  is  the  book  cost  thereof 
plus  the  cost  to  the  carrier  of  salvaging 


the  property  and  less  the  value  of  the 
salvage  therefrom. 

Note:  The  cost  of  recovering  less  than 
units  of  line  pipe  and  fittings  which  are  re¬ 
placed  in  kind  shall  be  included  in  operating 
expenses  and  not  as  a  factor  in  the  service 
value  of  such  property.  (See  also  text  of 
accounts  602,  652,  752.  "Repairs  of  pipe 
lines.”) 

(dd)  "Shop  plant”  means  a  shop  or 
group  of  shops  for  the  repairs  and/or 
construction  of  carrier  property. 

(ee)  “Straight-line  method,”  as  ap¬ 
plied  to  depreciation  accounting,  means 
the  plan  under  which  the  service  value 
or  property  is  charged  to  operating- 
expense,  carrier-property,  and  clearing 
accounts  and  credited  to  account  74, 
“Accrued  depreciation — Carrier  prop¬ 
erty,”  through  equal  annual  charges 
based  on  established  rates  applied  to  the 
book  cost  of  the  property  during  its  serv¬ 
ice  life. 

(ff)  “The  carrier”  means  the  account¬ 
ing  company. 

<gg)  “These  accounts”  means  the  ac¬ 
counts  of  the  particular  group  to  which 
the  instruction  relates:  for  example,  if 
used  in  connection  with  the  carrier’s 
property  accounts  it  means  accounts 
101  to  193.  inclusive. 

(hh)  “Time  of  installation”  means  the 
date  at  which  carrier  property  is  com¬ 
pleted  and/or  placed  in  pipe-line  service. 

(ii)  “Time  of  retirement”  means  the 
date  at  which  carrier  property  is  with¬ 
drawn  from  pipe-line  service. 

(jj)  “Value  of  salvage”  means  the 
amount  received  for  property  retired, 
or  for  the  material  salvaged  therefrom, 
if  sold,  or  if  retained  the  value  at  which 
the  property  or  the  material  salvaged 
therefrom  is  chargeable  to  account  17, 
"Material  and  supplies,”  or  other  ac¬ 
counts  of  this  system  of  accounts. 

§  20.0-3  Unaudited  items.  When  the 
amount  of  any  known  item  affecting  the 
income  accounts  cannot  be  accurately 
determined  in  time  for  inclusion  in  the 
accounts  of  the  calendar  year  in  which 
the  transaction  occurs,  the  amount  of  the 
item  shall  be  estimated  and  included  in 
the  proper  account  and  credited  to  ac¬ 
count  78.  "Other  deferred  credits,”  or 
charged  to  account  28,  “Other  deferred 
debits,”  as  may  be  appropriate,  the  nec¬ 
essary  adjustments  to  be  made  (through 
the  account  in  which  was  recorded  the 
estimate)  when  the  item  is  audited.  If, 
during  the  interval  between  the  date 
of  inclusion  of  the  item  in  the  accounts 
and  the  date  on  which  it  is  audited,  a 
substantial  difference  is  determined  be¬ 
tween  the  initial  estimate  and  the  actual 
amount  of  the  item,  appropriate  adjust¬ 
ment  shall  be  made  in  the  current  ac¬ 
counts  to  cover  such  difference.  The 
carrier  shall  preserve  in  its  files  a  record 
of  the  information  upon  which  this  sup¬ 
plemental  estimate  is  based.  The  carrier 
is  not  required  to  anticipate  minor  items 
which  would  not  appreciably  affect  the 
accounts. 

5  20.0-4  Delayed  items.  Delayed 
items  shall  be  charged  or  credited  to  the 
same  accounts  which  should  have  been 
charged  or  credited  if  the  items  had  been 
taken  up  or  adjusted  in  the  period  to 
which  they  pertain.  When  th«  amount 


of  a  delayed  item  is  relatively  so  large 
that  its  inclusion  in  the  accounts  for  a 
single  month  would  seriously  distort 
those  accounts,  it  may  be  distributed  in 
equal  amounts  within  the  current  and 
remaining  months  of  the  calendar  year. 

(b)  If  the  amount  of  any  delayed  item 
is  relatively  so  large  that  its  inclusion  in 
the  accounts  for  a  single  year  would  se¬ 
riously  distort  those  accounts,  the  carrier, 
if  so  authorized,  upon  application  to 
this  Commission,  may  distribute  to  the 
delayed  income  accounts  so  much  of  the 
amount  as  may  be  authorized.  In  re¬ 
questing  the  authority,  the  carrier  shall 
file  with  this  Commission  the  full  par¬ 
ticulars  concerning  each  item  and  the 
reasons  which,  in  its  judgment,  indicate 
the  propriety  of  such  accounting. 

§  20.0-5  Profits  and  losses  from  for¬ 
eign  exchange.  Profits  and  losses  from 
premiums  and  discounts  on  foreign  ex¬ 
change  shall  be  included  in  account  409 
"Miscellaneous  income,”  or  account  415. 
"Miscellaneous  income  charges,”  as  may 
be  appropriate. 

5  20.0-6  Interpretation  of  item  lists. 
Lists  of  “items”  appearing  in  the  texts 
of  the  several  accounts  are  given  for  the 
purpose  of  clearly  indicating  the  appli¬ 
cation  of  the  accounting  rules  in  specific 
cases.  The  lists  are  not  to  be  considered 
as  comprising  all  the  items  includible 
in  the  several  accounts,  but  merely  as 
representative  of  them.  On  the  other 
hand  the  appearance  of  an  item  in  a  list 
warrants  the  inclusion  of  such  item  in 
the  account  concerned  only  when  the 
text  of  the  account  also  indicates  in¬ 
clusion,  inasmuch  as  the  same  item  fre¬ 
quently  appears  in  more  than  one  list. 
The  proper  entry  in  each  instance  must 
be  determined  by  the  texts  of  the 
accounts. 

§  20.0-7  Submission  of  questions.  To 
the  end  that  uniformity  of  accounting 
may  be  maintained,  the  carrier  shall  sub¬ 
mit  all  questions  of  doubtful  interpreta¬ 
tion  of  the  accounting  rules  to  this  Com¬ 
mission  for  consideration  and  decision. 

§  20.0-8  Depreciation  accounting — (a) 
Computing  and  filing  of  depreciation 
rates.  <1)  The  carrier  shall  file  with  this 
Commission  composite  annual  percent¬ 
age  rates  estimated  to  be  applicable  to 
the  book  cost  of  each  class  of  depreci¬ 
able  carrier  property  owned  or  used  by 
it.  These  percentage  rates  shall  be  based 
on  the  estimated  service  values  and  serv¬ 
ice  lives  developed  by  a  study  of  the  car¬ 
rier’s  history  and  experience  and  such 
engineering  and  other  information  as 
may  be  available  with  respect  to  pro¬ 
spective  future  conditions.  These  per¬ 
centage  rates  shall  be  computed  in  con¬ 
formity  with  the  group  plan  of  account¬ 
ing  for  depreciation  and  shall  be  such 
that  the  loss  in  service  value  of  the  prop¬ 
erty,  except  for  losses  excluded  under  the 
definition  of  depreciation  may  be  dis¬ 
tributed  under  the  straight-line  method 
during  the  service  life  of  the  property. 
Such  percentage  rates  shall  for  each  pri¬ 
mary  account  comprised  of  more  than 
one  class  of  property,  produce  a  charge 
to  operating  expenses  for  that  account 
equal  to  the  sum  of  the  amounts  that 
would  otherwise  be  chargeable  for  each 
of  th«  various  classes  of  property  in- 
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eluded  in  the  account.  The  annual  per¬ 
centage  rates  so  filed  shall  be  accom¬ 
panied  by  a  sworn  statement  showing 
the  bases  therefor  and  the  methods  em¬ 
ployed  in  their  computation.  A  carrier 
subject  to  the  provisions  of  this  system 
of  accounts  on  January  1,  1935,  shall  file 
such  percentage  rates  not  later  than 
September  1.  1935.  A  carrier  which  be¬ 
comes  subject  to  the  provisions  of  this 
system  of  accounts  after  January  1,  1935, 
shall  file  such  percentage  rates  within  6 
months  after  the  provisions  of  this  sys¬ 
tem  of  accounts  become  applicable  to  it. 
The  carrier  shall  be  prepared  at  any  time, 
upon  direction  of  this  Commission,  to 
compute  and  submit  for  its  approval  re¬ 
vised  percentage  rates  in  cases  where  ex¬ 
isting  rates  are  deemed  inapplicable. 

(2)  In  the  event  any  composite  per¬ 
centage  rate  prescribed  by  this  Commis¬ 
sion.  in  the  judgment  of  the  carrier,  be¬ 
comes  no  longer  currently  applicable,  it 
shall  in  like  manner  file  annual  percent¬ 
age  rates  which  in  its  judgment  should 
be  established. 

(3)  The  carrier  shall  keep  such  rec¬ 
ords  of  property  and  property  retire¬ 
ments  as  will  reflect  the  service  life  of 
property  which  has  been  retired,  or  will 
permit  the  determination  of  service-life 
indications  by  mortality,  turn-over,  or 
other  appropriate  methods,  and  also 
such  records  as  will  reflect  the  percent¬ 
age  of  value  of  the  salvage  for  property 
retired  from  each  class  of  depreciable 
carrier  property. 

<b)  Depreciation  charges.  Charges 
for  currently  accruing  depreciation  shall 
be  made  monthly  to  accounts  613,  663, 
763,  “Depreciation,”  and  corresponding 
credits  shall  be  made  to  account  74,  “Ac¬ 
crued  depreciation— carrier  property.”  In 
computing  the  current  monthly  charges, 
one-twelfth  of  the  composite  annual  per¬ 
centage  rate  applicable  to  each  primary 
account  covering  depreciable  carrier 
property  shall  be  applied  to  the  balances 
as  of  the  first  of  the  current  month  in 
each  such  primary  account. 

(c)  Depreciation  rates.  A  separate 
composite  annual  percentage  rate  for 
each  account  covering  depreciable  car¬ 
rier  property  shall  be  used  in  computing 
depreciation  charges.  Such  composite 
rates  shall  be  those  which  are  from  time 
to  time  prescribed  by  this  Commission, 
except  that  where  no  rates  previously 
have  been  prescribed  for  the  carrier’s 
use  by  this  Commission,  ihe  carrier’s 
estimates  of  composite  annual  percent¬ 
age  rates  computed  in  accordance  with 
paragraph  (a)  of  this  section  shall  be 
used  prior  to  the  dates  rates  prescribed 
by  this  Commission  becomes  effective. 

Note:  Where  the  composite  rate  as  pre¬ 
scribed  by  this  Commission  has  been  de¬ 
veloped  by  the  application  of  component 
rates  to  the  varloui  subclasses  of  property 
within  a  primary  account  and  a  segregation 
of  the  property  to  which  they  are  applicable 
is  maintained  or  is  available,  such  compon¬ 
ent  rates  may  be  U6ed  in  computing  the  cur¬ 
rent  depreciation  charges  (as  long  as  the 
property  to  which  they  apply  is  in  service 
and  the  estimated  service  lives,  etc.,  upon 
which  they  are  based  remain  the  same)  with¬ 
out  a  supplemental  order,  regardless  of  the 
fact  that  the  amount  of  the  various  classes 
of  property  has  so  changed  as  to  make  pos¬ 
sible  the  computation  of  a  slightly  different 
composite  rate. 


(d)  Classes  of  depreciable  carrier 
property.  The  classes  of  depreciable 
carrier  property  and  the  accounts  cov¬ 
ering  such  property  are  as  follows: 


Account  No. 

Ci  at  her-  j 
ing  lines 

Trunk 

lines 

Gen¬ 

eral 

Account  title 

102 

152 

Rights-of-way. 

103 

153 

Line  pii>e. 

104 

154 

Line-pipe  fittings. 

Pipe-line  construction. 

105 

155 

100  I 

156 

176 

Buildings. 

107  j 

157 

Boilers. 

ION  ] 

158 

Pumping  equipment. 

100 

150 

179 

Machinetoolsand  machinery. 

no 

100 

Other  station  equipment. 

in 

161 

Oil  tanks. 

112 

102 

Delivery  facilities. 

113 

163 

1S3 

Communication  systems. 

114 

164 

184 

Oilice  furniture  and  equip¬ 
ment. 

115 

165 

185 

Vehicles  and  other  work 
equipment. 

116 

166 

186 

Other  projNTty. 

(e)  Except  as  provided  in  paragraph 

(f)  of  this  section  upon  the  retirement 
of  a  unit  of  depreciable  property  the 
service  value  shall  be  charged  in  its  en¬ 
tirety  to  account  74,  “Accrued  deprecia¬ 
tion;  carrier  property.”  The  deprecia¬ 
tion  reserve  shall  be  credited  with  the 
full  amount  of  any  insurance  recovered. 

if)  Upon  proof  by  the  carrier  that  the 
charge  to  the  depreciation  reserve  in 
connection  with  the  retirement  of  de¬ 
preciable  property  will  result  in  undue 
depletion  thereof,  with  the  approval  of 
this  Commission,  it  may  charge  to  ac¬ 
count  312.  “Debits  from  retired  carrier 
property,”  or  to  account  27,  “Extraor¬ 
dinary  maintenance  suspense”  (note  text 
thereof),  such  part  of  the  service  value 
of  the  retired  property  which  it  is  au¬ 
thorized  to  charge  thereto.  In  case  the 
amount  of  insurance  recovered  by  the 
carrier,  creditable  to  account  74,  “Ac¬ 
crued  depreciation — carrier  property,” 
would  unduly  inflate  that  account,  the 
carrier  may  credit  to  account  302,  “Cred¬ 
its  from  retired  carrier  property,”  such 
part  of  the  insurance  recovered  as  it 
may  be  specifically  authorized  by  this 
Commission  to  so  credit.  The  applica¬ 
tion  to  this  Commission  for  such  special 
accounting  shall  give  full  particulars 
concerning  the  situation,  and  shall  in¬ 
dicate  the  carrier’s  reason  for  the  ac¬ 
counting  proposed. 

Balance  Sheet  Instructions 

§  20.0-20  Form  of  balance  sheet  state¬ 
ment.  This  form  of  balance  sheet  state¬ 
ment  is  designed  to  show  the  financial 
condition  of  the  carrier  as  of  the  date  for 
which  it  is  drawn. 

Asset  Side 
INVESTMENTS 

1  Investment  In  carrier  property. 

2  Cost  of  organization. 

3  Operating  oil  supply. 

4  Sinking  funds. 

5  Miscellaneous  physical  property. 

6  Investments  In  affiliated  companies. 

7  Other  Investments, 

8  Company  securities  owned  (in  short  col¬ 

umn). 

Total. 

CURRENT  ASSETS 

9  Cash. 

10  Demand  loans  and  deposits.' 

11  Tims  drafts  and  deposits. 


12  Special  deposits. 

13  Notes  receivable. 

14  Agents’  balances. 

15  Revenue  receivable. 

16  Accounts  receivable. 

17  Material  and  supplies. 

18  Interest  and  dividends  receivable. 

19  Rents  receivable. 

20  Other  current  assets. 

Total. 

DEFERRED  DEBITS 

21  Working-fund  advances. 

22  Insurance  and  other  funds. 

23  Rents  and  Insurance  premiums  paid  In 

advance. 

24  Taxes  paid  in  advance. 

25  Discount  on  capital  stock. 

26  Discount  on  funded  debt. 

27  Extraordinary  maintenance  suspense. 

28  Other  deferred  debits. 

Total. 

Grand  total. 

Liability  Side 
stock 

51  Capital  stock. 

52  Liability  for  conversion  of  stock. 

53  Premium  on  capital  stock. 

54  Capital-stock  installments. 

Total. 

LONG-TERM  DEBIT 

55  Funded  debt  unmatured. 

56  Receivers’  certificates. 

57  Nonnegotlable  debt  to  affiliated  com¬ 

panies. 

Total. 

CURRENT  LIABILITIES 

58  Notes  payable. 

59  Joint  revenue  payable. 

60  Wages  payable. 

61  Accounts  payable 

62  Interest  matured  unpaid. 

63  Dividends  matured  unpaid. 

64  Funded  debt  matured  unpaid. 

65  Unmatured  dividends  declared. 

66  Unmatured  interest  accrued. 

67  Unmatured  rents  accrued. 

68  Taxes  accrued. 

69  Other  current  liabilities. 

Total. 

DEFERRED  CREDITS  AND  RESERVES 

70  Liability  for  provident  funds. 

71  Premium  on  funded  debt. 

72  Insurance  reserve. 

73  Operating  reserves. 

74  Accrued  depreciation — Carrier  property. 

75  Amortization  reserve. 

76  Accrued  depreciation — Miscellaneous 

physical  property. 

78  Other  deferred  credits. 

79  Reserve  for  adjustment  of  Investment 

in  securities. 

Total. 

CORPORATE  SURPLUS 

80  Unearned  surplus. 

81  Appropriated  earned  surplus. 

82  Earned  surplus. 

Total. 

Grand  total. 

§  20.0-21  Purpose  of  balance-sheet 
accounts.  The  balance-sheet  accounts 
(1  to  82,  inclusive)  are  designed  to  show 
the  assets,  liabilities,  capital  stock,  and 
surplus  or  deficit  of  the  carrier. 

§  20.0-22  Current  assets,  (a)  In  the 
group  of  accounts  designated  as  current 
assets  (accounts  9  to  20,  inclusive)  shall 
be  included  cash,  those  assets  which  are 
readily  convertible  into  cash  or  held  for 
current  use  in  operations  or  construc¬ 
tion,  current  claims  against  others,  and 
amounts  accruing  to  the  carrier  which 
are  subject  to  current  settlement. 
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<b)  There  shall  not  be  included  under 
current  assets  any  amount  the  collec¬ 
tion  of  which  is  not  reasonably  assured  by 
the  known  financial  condition  of  the 
debtor.  The  amount  of  any  item  of  cur¬ 
rent  character  but  doubtful  value  shall 
be  written  down  or  written  off  by  charges 
to  account  423,  "Bad  debts.” 

§  20.0-23  Book  value  of  securities 
owned,  (a)  This  system  of  accounts  re¬ 
quires  that  the  securities  of  others  ac¬ 
quired  by  the  carrier  shall  be  recorded  at 
the  money  value,  at  the  time  of  acquisi¬ 
tion,  of  the  consideration  given  therefor 
by  the  carrier,  but  excluding  amounts 
paid  for  accrued  interest  or  accrued 
dividends. 

<b)  The  carrier  shall  write  dowrn  such 
book  costs  or  create  reserves  in  recogni¬ 
tion  of  a  substantial  decline  in  the  value 
of  the  securities.  Fluctuations  in  market 
values  shall  not  be  recorded  but  perma¬ 
nent  impairment  in  values  shall  be 
recognized  in  the  accounts.  Securities 
shall  be  written  down  or  reserves  created 
to  reflect  loss  in  value,  or  written  off  en¬ 
tirely  if  there  is  no  reasonable  prospect 
of  future  value.  Adjustments  in  the 
book  values  of  securities  shall  not  be  de¬ 
layed  beyond  the  year  in  which  a  loss  is 
claimed  for  income  tax  purposes.  The 
amount  of  such  adjustments  shall  be 
debited  to  account  314,  “Miscellaneous 
debits.” 

(c)  Carriers  may  create  reserves  to 
provide  for  depreciation  in  the  values  of 
securities  owned  by  charges  to  account 
314,  “Miscellaneous  debits.”  (Note  ac¬ 
count  79,  “Reserve  for  adjustment  of  in¬ 
vestment  in  securities.”) 

(d)  When  securities  with  a  fixed  ma¬ 
turity  date  are  purchased  at  a  discount 
or  premium  (i.  e.,  when  the  total  cost  in¬ 
cluding  brokerage  fees,  taxes,  commis¬ 
sions,  etc.,  is  less  or  more  than  par)  such 
discount  or  premium  may  be  amortized 
over  the  remaining  life  of  the  securities 
by  periodical  debits  or  credits  to  the  ac¬ 
count  in  which  the  cost  of  the  securities 
Is  recorded  with  corresponding  credits  to 
account  409,  “Miscellaneous  income,”  or 
debits  to  account  415,  “Miscellaneous  in¬ 
come  charges,”  as  appropriate.  If  the 
annual  amount  to  be  amortized  does  not 
exceed  $1,000,  the  carrier  may  write  off 
the  total  discount  or  premium  by  inclu¬ 
sion  in  the  appropriate  income  account. 
No  amortization  entries  shall  be  recorded 
in  respect  to  discount  upon  securities  held 
as  investments  unless  there  is  reason  to 
believe  the  securities  will  be  disposed  of 
at  a  sum  equal  to  par  or  par  will  be  col¬ 
lected  at  maturity. 

§  20.0-24  Company  securities  owned. 

(a)  The  book  value  of  nominally  issued 
and  nominally  outstanding  stocks  and 
funded  debt  securities  issued  or  assumed 
by  the  carrier  shall  be  shown  in  the  short 
columns  only  of  the  balance-sheet  state¬ 
ment  of  the  carrier  to  this  Commission. 
Such  securities  having  a  par  value  shall 
be  so  shown  at  their  par  value  and  for 
stocks  having  no  par  value  there  shall  be 
shown  the  number  of  shares  and  any 
nominal  value  assigned  thereto. 

(b)  The  necessary  adjustments  of  the 
difference  between  book  liability  for  secu¬ 
rities  reacquired  and  the  amount  actu¬ 
ally  paid  for  them  shall  be  made  in  ac¬ 
cordance  with  the  provisions  of  S  20.0-26 


RULES  AND  REGULATIONS 

Discount  and  premium  on  capital  stock, 
and  §  20.0-27  Discount,  premium,  and 
expense  on  funded  debt,  as  appropriate. 

§  20.0-25  Income  from  sinking,  in¬ 
surance,  and  other  reserve  funds.  When 
interest  and  other  income  arising  from 
reserve  funds  (note  account  407,  “In¬ 
come  from  insurance  and  other  reserve 
funds”)  are  required  by  the  mortgage  or 
other  provisions  to  be  held  in  the  funds, 
such  income  shall  be  charged  as  appro¬ 
priate  to  account  4,  “Sinking  funds,”  or 
account  22,  “Insurance  and  other  funds.” 
If  such  funds  are  represented  by  a  re¬ 
serve  established  through  reservations 
of  income  or  surplus,  amounts  so  set 
aside  shall  be  charged  to  account  420. 
"Miscellaneous  reservations  of  income,” 
or  account  315,  “Miscellaneous  reserva¬ 
tions  of  surplus,”  as  may  be  appropri¬ 
ate,  and  credited  to  account  81,  “Ap¬ 
propriated  earned  surplus.” 

§  20.0-26  Discount  and  premium  on 
capital  stock,  (a)  All  discounts  suffered 
and  premiums  realized  at  the  sale,  re¬ 
sale,  or  exchange  of  each  particular 
class  of  par  stock  issued  or  assumed  by 
the  carrier  shall  be  included  in  a  sepa¬ 
rate  discount  and  premium  account. 

(b)  Discount  on  each  subclass  of  cap¬ 
ital  stock  may  be  offset  or  reduced  by 
charges  to  account  53,  “Premium  on  cap¬ 
ital  stock,”  to  the  extent  that  premiums 
have  been  included  therein,  or  to  ac¬ 
count  80,  “Unearned  surplus,”  to  the  ex¬ 
tent  that  net  gains  from  reacqutsition, 
resale,  or  retirement  of  capital  stock  ap¬ 
plicable  to  such  subclass  have  been  in¬ 
cluded  therein.  Any  remaining  dis¬ 
count  may  be  amortized  by  charges  to 
account  316,  “Stock  discount  extin¬ 
guished  through  surplus,”  or  may  be  re¬ 
tained  in  account  25,  "Discount  on  cap¬ 
ital  stock,”  until  the  stock  to  which  the 
discount  applies  is  reacquired. 

(c)  Except  as  provided  in  paragraph 
(b)  premiums  on  capital  stock  shall  be 
carried  in  account  53,  “Premium  on  cap¬ 
ital  stock,”  until  the  stock  to  which  the 
premiums  apply  is  reacquired. 

(d)  When  an  issue  of  capital  stock,  or 
any  part  thereof,  is  reacquired  either  by 
purchase  or  through  donations  by  stock¬ 
holders,  it  shall  be  charged  at  its  par 
value,  or  if  stock  without  par  value,  at 
the  proportionate  amount  at  which  the 
particular  class  of  stock  is  included  in 
account  51,  “Capital  stock,”  to  that  ac¬ 
count  if  canceled,  and  to  accounts  4, 
“Sinking  funds,”  8,  “Company  securi¬ 
ties  owner,”  or  22.  “Insurance  and  other 
funds,”  as  may  be  appropriate,  if  not 
canceled.  The  difference  between  the 
amount  at  which  such  reacquired  stock 
was  recorded  in  account  61,  “Capital 
stock,”  and  the  amount  paid  by  the  ac¬ 
counting  company  for  such  stock,  in¬ 
cluding  any  premiums  or  discount  appli¬ 
cable  to  each  subclass  carried  in  account 
53,  "Premium  on  capital  stock,”  or  ac¬ 
count  25,  “Discount  on  capital  stock,” 
shall  be  included  in  account  80,  “Un¬ 
earned  surplus”:  Provided,  however, 
That  the  excess  of  a  debit  over  the 
amount  of  accumulated  net  gains  appli¬ 
cable  to  each  subclass  included  in  un¬ 
earned  surplus  shall  be  charged  to  ac¬ 
count  314,  “Miscellaneous  debits.” 

(e)  When  reacquired  capital  stock  is 
resold  the  difference  between  Ihe  amount 


at  which  such  stock  is  included  in  a  par¬ 
ticular  asset  account  and  the  net  sale 
price  realized  when  resold  shall  be  in¬ 
cluded  in  account  80,  "Unearned  sur¬ 
plus,"  subject  to  the  proviso  in  para¬ 
graph  (d)  of  this  section. 

(f)  In  no  case  shall  discount  on  capi¬ 
tal  stock  be  charged  to  or  included  in  any 
account  as  a  part  of  the  cost  of  acquiring 
property  or  as  a  part  of  the  cost  of  op¬ 
eration. 

(g)  Assessments  against  stockholders 
shall  be  credited  to  the  premium  account 
of  the  particular  class  of  capital  stock 
so  assessed,  except  that  assessments  with 
■respect  to  nonpar  stock  shall  be  credited 
to  account  51,  “Capital  stock.” 

§  20.0-27  Discount,  premium,  and  ex¬ 
pense  on  funded  debt,  (a)  All  discounts 
suffered,  premiums  realized,  and  expense 
incurred  at  the  sale,  resale,  or  exchange 
of  each  particular  class  of  funded  debt 
Issued  or  assumed  by  the  carrier  shall 
be  included  in  a  separate  discount,  pre¬ 
mium,  and  expense  on  funded-debt  ac¬ 
count. 

(b)  If  the  net  of  the  balances  in  the 
discount,  premium,  and  expense  accounts 
for  all  classes  of  funded  debt  outstanding 
is  a  debit  balance,  the  amount  shall  be 
included  in  the  balance  sheet  in  account 
26,  “Discount  on  funded  debt,”  and  if  a 
credit  balance  the  amount  shall  be  in¬ 
cluded  in  account  71,  “Premium  on 
funded  debt.” 

(c)  Each  month  or  other  accounting 
period  there  shall  be  credited  to  each 
particular  discount,  premium,  and  ex¬ 
pense  on  funded-debt  account  in  which 
there  is  a  debit  balance,  the  proportion 
(based  upon  the  ratio  of  the  period  to 
the  life  of  the  security  remaining  at  the 
beginning  of  each  such  accounting  pe¬ 
riod)  of  the  debit  balance  in  the  ac¬ 
counts  as  is  applicable  to  the  period.  The 
amounts  thus  credited  shall  be  concur¬ 
rently  charged  to  account  418,  “Amorti¬ 
zation  of  discount  on  funded  debt.”  Cor¬ 
respondingly  each  month  or  other  ac¬ 
counting  period  there  shall  be  charged  to 
each  account  in  which  there  is  a  credit 
balance  the  proportion  of  each  of  the 
credit  balances  therein  as  is  applicable 
to  the  period.  The  amounts  thus  charged 
shall  be  concurrently  credited  to  account 
408,  "Release  of  premium  on  funded 
debt.”  (See  paragraph  (k)  (2)  of  §  20.0- 
36  Cost  of  construction.) 

(d)  Except  as  provided  in  paragraph 
(k)  (2)  of  §  20D-36  Cost  of  construction 
no  part  of  the  balance  in  any  account 
for  discount,  premium,  and  expense  on 
funded  debt  shall  be  Included  in  any  ac¬ 
count  as  a  part  of  the  cost  of  acquiring 
any  property  or  part  of  the  cost  of  opera¬ 
tion. 

(e)  Except  as  provided  in  the  fore¬ 
going  paragraphs  of  this  instruction  the 
balance  in  each%of  these  accounts  shall 
be  carried  until  the  reacquirement  of 
the  securities  to  which  they  relate,  at 
which  time  the  proportion  (based  on  the 
relation  of  the  amount  of  funded  debt 
reacquired  to  the  actual  outstanding  be¬ 
fore  its  reacquirement)  of  the  balance 
in  the  discount,  premium,  and  expense 
account  for  the  particular  class  of  funded 
debt  reacquired  shall  be  closed  to  account 
304,  "Miscellaneous  credits,”  or  account 
314,  “Miscellaneous  debits,”  as  may  be 
appropriate. 
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5  20.0-28  Conversion  of  securities. 
Before  recording  journal  entries  which  it 
is  proposed  to  spread  upon  the  carrier’s 
book  to  record  the  reacquirement  of  cap¬ 
ital  stock  or  funded  debt  securities  is¬ 
sued  or  assumed  by  the  carrier  through 
issuance  in  exchange  therefor  of  either 
the  carrier’s  capital  stock  or  funded  debt 
securities  they  shall  be  presented  to  this 
Commission  for  consideration.  The  text 
of  such  entries  shall  give  complete  in¬ 
formation  concerning  the  plan  of  ex¬ 
change:  the  authority  of  the  regulatory 
body  with  respect  thereto,  if  any;  and 
shall  show  the  basis  upon  whiqfi  the 
amounts  in  the  entries  have  been  de¬ 
termined. 

§  20.0-29  Contingent  assets  and  lia¬ 
bilities.  (a)  Contingent  assets  and  lia¬ 
bilities  shall  not  be  included  in  the  body 
of  the  balance-sheet  statement.  Con¬ 
tingent  assets  represent  possible  sources 
of  value  to  the  carrier  contingent  upon 
the  fulfillment  of  conditions  regarded  as 
uncertain.  Contingent  liabilities  include 
items  which  may,  under  certain  condi¬ 
tions,  become  obligations  of  the  carrier, 
but  are  neither  direct  nor  assumed  ob¬ 
ligations  on  the  date  of  the  balance  sheet. 

(b)  Contingent  assets  and  liabilities 
shall  be  shown  in  detail  in  a  supple¬ 
mentary  statement  accompanying  the 
balance  sheet. 

§  20.0-30  Reorganizations,  (a) 
Where  a  carrier  involved  in  receivership 
or  bankruptcy  is  so  reorganized  as  to  pre¬ 
serve  in  whole  or  in  part  the  interests  of 
its  owners  and  creditors,  whether 
through  the  owning  corporation  or  a 
successor  corporation,  or  is  a  company 
resulting  from  reorganization  of  a  car¬ 
rier  in  any  other  manner,  and  such  com¬ 
pany  emerges  from  such  reorganization 
as  the  owner  of  investments,  it  shall  at 
the  time  of  recording  such  investments 
on  its  books  include  in  account  193,  “Ac¬ 
quisition  adjustment,”  the  net  difference 
between  the  total  of  accounts  1  to  28, 
inclusive  (after  distributing  to  the  pri¬ 
mary  property  accounts  other  than  ac¬ 
count  193  the  original  cost  of  the  trans¬ 
portation  property  involved),  and  the 
total  of  accounts  51  to  79,  inclusive,  as 
those  accounts  are  properly  adjusted  un¬ 
der  the  reorganization  plan.  The  jour¬ 
nal  entries  recording  such  investments 
shall  be  presented  to  the  Commission  for 
consideration  and  approval  before  being 
entered  on  the  books. 

<b)  The  carrier  shall  apply  to  the 
Commission  for  permission  to  use  ac¬ 
count  193,  so  far  as  it  is  adequate,  for 
the  adjustment  of  differences  between 
amounts  originally  set  up  with  respect  to 
such  investment  items  and  the  value  of 
such  items  as  finally  determined;  and 
earned  surplus  shall  be  affected  only  by 
losses  and  gains  clearly  attributable  to 
operations  subsequent  to  date  of  reor¬ 
ganization. 

Balance-Sheet  Accounts 

INVESTMENTS 

§  20.1  Investment  in  carrier  property. 
This  account  shall  include  the  cost  to  the 
carrier  of  physical  property  used  in  or 
held  under  a  definite  plan  for  pipe-line 
operations,  in  existence  at  the  date  of  the 
balance-sheet  statement.  The  carrier’s 
records  shall  be  so  kept  as  to  show  the 


charges  and  credits  to  this  account 
classified  in  accordance  with  the  ac¬ 
counts  for  investment  in  carrier  property. 

Note  A:  This  account  shall  not  Include 
any  item  representing  titles  to  securities. 

Note  B:  When  any  carrier  property  is  ac¬ 
quired  under  agreement  which  provides  that 
the  cost  shall  be  paid  in  installments,  the 
cost  (its  money  cost  at  time  of  purchase) 
shall  be  charged  to  the  appropriate  property- 
investment  accounts  at  the  time  of  its  ac¬ 
quisition,  and  included  in  this  account  in  the 
same  manner  as  the  cost  of  property  pur¬ 
chased  outright.  When  the  par  value  of 
notes  or  other  securities  Issued  in  payment, 
or  in  part  payment,  for  such  property  is  more 
or  less  than  its  actual  cash  value  at  the  time 
of  purchase,  or  of  the  proportion  of  the  value 
to  which  the  securities  are  applicable,  the 
difference  between  the  par  value  of  the  securi¬ 
ties  and  the  actual  cash  value  of  the  property, 
or  of  the  proportion  of  the  value  paid  for  by 
the  securities,  shall  be  charged  or  credited  to 
the  proper  discount  and  premium  account. 
(See  §  20.0-26  Discount  and  premium  on 
capital  stock,  and  S  20.0-27  Discount,  pre¬ 
mium,  and  expense  on  funded  debt.) 

Note  C:  The  carrier’s  Investment  in  non- 
carrier  property  shall  be  Included  in  account 
6,  •’Miscellaneous  physical  property.” 

Note  D:  “Held  under  a  definite  plan  for 
pipe-line  operations”  referred  to  above,  im¬ 
plies  the  ability  of  the  carrier  to  substantiate 
by  plans  or  policy  its  characterization  of  the 
probable  future  use  which  is  to  be  made  of 
the  property  within  a  reasonable  period  of 
time. 

§  20.2  Cost  of  organization.  This  ac¬ 
count  shall  include  the  cost  of  organizing 
and  incorporating  the  company  and  the 
expense  of  issuing  its  capital  stock. 

Items 

Amounts  paid  for  legal  services. 

Amounts  paid  for  privileges  of  incorpora¬ 
tion. 

Fees  and  taxes  for  original  capital-stock 
issues. 

Listing  capital  stock  on  exchanges. 

Oflice  expenses  Incident  to  organizing  and 
preparing  the  company  for  operation. 

Preparing,  engraving,  printing,  and  dis¬ 
tributing  prospectuses  and  certificates  in 
connection  with  original  and  additional 
stock  Issues. 

Revenue  stamps  on  original  issues  of 
capital  stock. 

Special  counsel  and  other  fees  and  expenses 
in  mergers,  consolidations,  and  reorganiza¬ 
tions. 

Note  A :  Whenever  all  or  any  portion  of  an 
issue  of  capital  stock  is  retired,  the  propor  ¬ 
tionate  part  of  the  amounts  included  in  this 
account  for  expenses  incurred  in  connection 
with  such  issue  shall  be  retired. 

Note  B:  When  charges  are  made  to  this 
account  for  expenses  Incurred  in  mergers, 
consolidations,  or  reorganization,  amounts 
previously  Included  herein  on  the  books  of 
the  various  companies  concerned  should  not 
be  carried  over  unless  it  is  clear  that  such 
Items  Involve  no  duplication  when  added  to 
the  new  charges  made  or  to  be  made. 

§  20.3  Operating  oil  supply.  This  ac¬ 
count  shall  include  the  cost  of  oil  owned 
by  the  carrier  and  used  to  maintain  lines 
and  storage  tanks  in  condition  for  the 
transportation  of  commercial  oil. 

§  20.4  Sinking  funds,  (a)  This  ac¬ 
count  shall  Include  the  amount  of  cash, 
the  book  cost  of  securities  issued  by  other 
companies,  and  the  par  value  of  nomi¬ 
nally  issued  and  nominally  outstanding 
securities  issued  or  assumed  by  the  car¬ 
rier;  and  other  assets  which  are  held  by 
trustees  or  by  the  carrier’s  treasurer  in  a 


distinct  fund  for  the  purpose  of  redeem¬ 
ing  outstanding  obligations. 

(b)  A  separate  account  should  be  kept 
for  each  sinking  fund  under  a  title 
which  shall  designate  the  obligation  in 
support  of  which  the  fund  was  created. 

§  20.5  Miscellaneous  physical  prop¬ 
erty.  This  account  shall  include  the  car¬ 
rier’s  investment  in  physical  property 
other  than  carrier  property  assignable  to 
account  1,  “Investment  in  carrier  prop¬ 
erty,”  including  hotels,  restaurants,  com¬ 
mercial  power  plants,  etc.,  which  are  en¬ 
tirely  distinct  from  carrier  property  and 
are  not  operated  in  connection  with  pipe¬ 
line  service  of  the  carrier. 

Items 

Commercial  power  plants. 

Hotels  and  restaurants. 

Lands  and  buildings  not  used  in  pipe-line 
service. 

Lands  and  property  acquired  and  held  in 
anticipation  of  an  indefinite  future  use. 

Mineral  and  timber  lands. 

Pipe-line  material  leased  to  others  under 
long-term  lease. 

Manufacturing  plants,  not  In  connection 
with  pipe-line  service. 

§  20.6  Investments  in  affiliated  com¬ 
panies.  (a)  This  account  shall  include 
the  book  value  of  the  carrier’s  investment 
advances  to  affiliated  companies,  also  of 
its  investment  in  securities  issued  or  as¬ 
sumed  by  such  companies,  such  securities 
not  being  held  in  special  deposits  or  in 
special  funds. 

(b)  This  account  shall  be  subdivided: 

(1)  Stocks. 

^2)  Bonds. 

<3)  Notes,  including  herein  not  only 
notes  that  run  longer  than  2  years  and 
all  notes  of  affiliated  companies  held  as 
investments,  but  also  notes  payable  on 
demand  or  within  2  years  from  the  date 
of  issue  when  it  is  mutually  understood 
and  intended  that  the  notes  shall  not  be 
enforced  as  current  assets. 

(4)  Advances. 

(c)  The  carrier’s  records  shall  be  kept 
in  such  manner  that  the  book  value  of 
securities  pledged  as  collateral  security 
for  any  of  the  carrier’s  funded  debt  or 
short-term  loans  and  the  ledger  value  of 
securities  unpledged  may  be  shown  sep¬ 
arately  in  the  annual  report  to  this  Com¬ 
mission. 

Note  A:  Accounts  with  affiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ments,  such  as  charges  for  material  and  sup¬ 
plies  currently  furnished,  charges  for  repairs 
to  equipment,  etc.,  shall  be  classed  as  cur¬ 
rent  assets  or  current  liabilities,  as  may  be 
appropriate. 

Note  B:  The  value  of  securities  borrowed 
by  the  carrier  and  pledged  shall  not  be  in¬ 
cluded  in  this  account. 

Note  C:  The  book  value  of  securities 
pledged  for  purposes  other  than  that  of  se¬ 
curity  for  'unded  debt  or  short-term  loans 
shall  be  included  in  account  12,  “Special  de¬ 
posits”  (when  for  2  years  or  less),  or  22,  “In¬ 
surance  and  other  funds,”  as  may  be  ap- 
approprlate. 

§20.7  Other  investments,  (a)  This 
account  shall  include  the  book  value  of 
carrier’s  investment  in  securities  issued 
or  assumed  by  nonaffiliated  companies 
and  individuals  other  than  securities  held 
in  special  funds  (see  Note  C  to  this  ac¬ 
count)  ;  also  its  investment  advances  to 
such  parties  and  special  deposits  of  cash 
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for  more  than  2  years  from  date  of  de¬ 
posit. 

<b)  This  account  shall  be  subdivided: 

(1)  Stocks. 

(2)  Bonds. 

(3)  Notes,  including  herein  not  only 
notes  that  run  longer  than  2  years  and 
all  notes  of  nonaffiliated  companies  and 
of  individuals  held  as  investments,  but 
also  notes  payable  on  demand  or  within 
2  years  from  date  of  issue  when  it  is  mu¬ 
tually  understood  and  intended  that  the 
notes  shall  not  be  enforced  as  current 
assets. 

(4)  Advances. 

(5)  Miscellaneous  (including  “special 
deposits”  for  more  than  2  years  from  date 
of  deposit). 

(c)  The  carrier’s  records  shall  be  kept 
in  such  manner  that  the  ledger  value  of 
securities  pledged  as  collateral  security 
for  any  of  the  carrier’s  funded  debt  or 
short-term  loans  and  the  book  value  of 
securities  unpledged  may  be  shown  sep¬ 
arately  in  the  annual  report  to  this  Com¬ 
mission. 

Note  A:  Accounts  with  nonaffiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ments,  such  as  charges  for  material  and  sup¬ 
plies  currently  furnished,  charges  for  re¬ 
pairs  to  equipment,  etc.,  shall  be  classed  as 
current  assets  or  current  liabilities,  as  may 
be  appropriate. 

Note  B:  The  value  of  securities  borrowed 
by  the  carrier  and  pledged  shall  not  be  In¬ 
cluded  In  this  account. 

Note  C:  The  book  value  of  securities 
pledged  for  purposes  other  than  of  security 
for  funded  debt  or  short-term  loans  shall  be 
included  in  account  12,  “Special  deposits" 
(when  for  2  years  or  less),  or  22,  “Insurance 
and  other  funds,"  as  may  be  appropriate. 

Note  D:  Working-fund  advances  to  non¬ 
affiliated  companies  other  than  those  for  in¬ 
vestment  shall  be  Included  In  account  21, 
“Working-fund  advances.” 

§20.8  Company  securities  owned,  (a) 
This  account  shall  include  the  book  value 
of  nominally  issued  and  nominally  out¬ 
standing  securities  issued  or  assumed  by 
the  carrier,  other  than  such  securities 
held  in  insurance  or  other  special  funds. 
(See  §  20.0-24  Company  securities 
owned. ) 

(b)  This  account  shall  be  maintained 
to  show: 

(1)  For  stock: 

(1)  Par  stock: 

(a)  Number  of  shares  and  total  par 
value  of  shares  unpledged. 

<b)  Number  of  shares  and  total  par 
value  of  shares  pledged. 

(ii)  Nonpar  stock: 

(a)  Number  of  shares  and  any  nominal 
value  of  shares  unpledged. 

(b)  Number  of  shares  and  any  nomi¬ 
nal  value  of  shares  pledged. 

(2)  For  funded  debt: 

(i)  Total  par  value  unpledged. 

(ii)  Total  par  value  pledged. 

CURRENT  ASSETS 

§20.9  Cash,  (a)  To  this  account  shall 
be  charged  all  cash  received  and  to  it 
shall  be  credited  all  cash  actually  paid 
out.  The  term  “cash”  includes  metallic 
money,  bank  bills,  legal  tender,  notes, 
checks,  or  other  representatives  of 
money. 

(b)  This  account  shall  be  so  kept  as  to 
Include  in  the  balance  of  the  account  the 
actual  amount  in  the  carrier’s  general 
cash  fund  including  the  amounts  held  in 
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its  treasury,  amounts  deposited  with 
banks  and  trust  companies  subject  to 
check,  and  cash  in  transit  from  agents. 

§  20.10  Demand  loans  and  deposits. 
This  account  shall  include  the  amount  of 
demand  loans  fully  secured  by  stocks, 
bonds,  and  other  marketable  collateral, 
and  of  deposits  with  banks  and  trust 
companies  when  such  items  are  subject 
to  collection  on  demand. 

§  20.11  Time  drafts  and  deposits. 
This  account  shall  include  the  amount 
of  time  drafts  receivable  and  time  de¬ 
posits  with  banks  and  trust  companies. 

§  20.12  Special  deposits.  This  ac¬ 
count  shall  include  funds  specially  de¬ 
posited  (other  than  in  sinking  funds  or 
deposits  under  mortgage  provisions)  for 
payment  of  dividends,  interest,  and  other 
debts,  when  such  payments  are  due  2 
years  or  less  from  the  date  of  deposit; 
also  money  and  securities  deposited  to 
insure  the  performance  of  contracts  to 
be  performed  within  2  years  from  the 
date  of  the  deposit,  and  amounts  placed 
in  funds  or  deposited  in  banks  for  the 
payment  of  taxes  assessed  under  the 
Social  Security  Act;  and  other  deposits 
of  a  special  nature  not  provided  for 
elsewhere. 

Note  A:  Special  deposits  due  more  than 
2  years  from  date  of  deposit  shall  be  Included 
In  account  6,  “Investments  in  affiliated  com¬ 
panies,"  or  7,  “Other  Investments.” 

Note  B :  Securities  pledged  as  collateral  for 
the  carrier’s  funded  debt  or  short-term  loans 
shall  be  included,  in  accordance  with  the 
character  of  the  securities  pledged  in  ac¬ 
counts  6,  “Investments  in  affiliated  com¬ 
panies;”  7.  “Other  investments;”  or  8,  “Com¬ 
pany  securities  owned.” 

Note  C:  The  balance  sheet  in  the  annual 
report  to  this  Commission  shall  show  in  the 
first  short  column  the  balance  in  this  ac¬ 
count.  This  balance  shall  be  divided  to 
show  in  the  second  short  column  the  par 
value  of  securities  Issued  or  assumed  and  to 
show  the  book  value  of  other  assets  in  the 
fund  in  the  long  column. 

§  20.13  Notes  receivable.  This  ac¬ 
count  shall  include  the  book  value  of  all 
collectible  obligations  in  the  form  of  de¬ 
mand  or  time  loans  (see  note  B  here¬ 
under)  and  other  similar  evidences  (ex¬ 
cept  interest  coupons)  of  money  receiv¬ 
able  within  a  time  not  exceeding  2  years 
from  date  of  issue. 

Note  A:  This  account  shall  not  Include 
obligations  any  part  of  which  shall  mature 
more  than  2  years  after  date  of  issue,  obli¬ 
gations  maturing  serially  any  part  of  which 
matures  more  than  2  years  after  date  of 
issue,  or  demand  or  short-term  notes  held 
as  investments  includible  In  account  6,  “In¬ 
vestments  in  affiliated  companies.” 

Note  B:  Demand  loans  fully  secured  by 
stocks,  bonds,  or  other  marketable  collateral 
shall  be  included  in  account  10,  “Demand 
loans  and  deposits.” 

§  20.14  Agents’  balances.  This  ac¬ 
count  shall  include  the  net  balance  due 
in  current  accounts  from  agents  and 
from  other  employees  and  representa¬ 
tives  charged  with  the  collection  or  cus- 
tudy  of  current  revenue. 

Note:  Amounts  advanced  to  general  and 
special  agents  as  working  funds  shall  be 
Included  in  account  21,  “Working-fund  ad¬ 
vances.” 

§  20.15  Revenue  receivable.  This  ac¬ 
count  shall  Include  the  amount  receiv¬ 


able  from  the  transportation  and  storage 
of  oil  and  oil  products.  This  account 
shall  be  subdivided  to  show: 

(a)  Amount  of  local  revenue  receiv¬ 
able. 

(b)  Amount  of  joint  revenue  receiv¬ 
able  from  companies  parties  to  Joint 
tariffs. 

§  20.16  Accounts  receivable.  This 
account  shall  include  the  amounts  billed 
against  other  companies,  firms,  and  in¬ 
dividuals  which  are  considered  to  be  col¬ 
lectible. 

Note:  The  amounts  receivable  for  the 
transportation  and  storage  of  oil  and  other 
products  are  Includible  In  account  15,  “Rev¬ 
enue  receivable.” 

§  20.17  Material  and  supplies,  (a) 
This  account  shall  include  the  balances 
representing  the  cost,  less  depreciation, 
if  any,  of  all  unapplied  material  and  sup¬ 
plies,  such  as  shop  material,  articles  in 
process  of  manufacture  by  the  carrier, 
fuel,  and  pipe-line  supplies.  In  deter¬ 
mining  the  cost  of  material  and  supplies 
suitable  allowance  shall  be  made  for  all 
discounts  allowed  in  the  purchase 
thereof. 

(b)  The  costs  chargeable  to  this  ac¬ 
count  are  the  actual  cash  costs  of  the 
material  and  supplies  at  the  point  of 
free  delivery  plus  any  transportation 
charges  paid  for  transporting  the  ma¬ 
terial  from  that  point. 

(c)  Material  recovered  in  connection 
with  maintenance  work  or  the  demol¬ 
ishing  of  carrier  property  shall  be 
charged  to  this  account  on  the  basis  of 
its  value  as  recovered.  If  the  material 
is  reconditioned  the  cost  of  recondi¬ 
tioning  shall  be  added  to  the  value  of 
the  material  as  recovered.  When  used 
or  reused,  the  value  of  the  material  as 
carried  in  this  account  shall  be  credited 
hereto  and  charged  to  the  account  ap¬ 
propriate  according  to  the  purpose  for 
which  the  material  is  used.  When  scrap 
material  is  sold  at  a  higher  or  lower 
price  than  that  at  which  it  is  included 
in  this  account,  so  far  as  practicable, 
an  appropriate  adjustment  shall  be  made 
in  the  accounts  which  were  credited 
when  the  material  was  recovered  and 
taken  into  the  material  and  supply  ac¬ 
count. 

(d)  The  cost  of  oil  owned  by  the  car¬ 
rier  other  than  that  used  to  maintain 
lines  and  storage  tanks  in  condition  for 
the  transportation  of  commercial  oil  pro¬ 
vided  for  in  account  3,  “Operating  oil 
supply,”  shall  be  included  in  this  ac¬ 
count. 

Note  A:  Interest  paid  on  material  bills  the 
payments  of  which  are  delayed  shall  be 
charged  to  account  417,  “Interest  on  un¬ 
funded  debt." 

Note  B:  An  annual  Inventory  of  material 
and  supplies  shall  be  taken  and  the  neces¬ 
sary  adjustment  to  bring  this  account  into 
harmony  with  the  actual  Inventory  balances 
shall  be  made.  In  effecting  this  adjustment 
determined  differences  in  accounting  for  Im¬ 
portant  classes  of  material  shall  be  equitably 
assigned  among  the  accounts  to  which  the 
classes  of  material  are  ordinarily  chargeable. 
Other  differences  shall  be  equitably  appor¬ 
tioned  among  the  primary  accounts  to  which 
material  has  been  charged  since  the  last  In¬ 
ventory,  except  that  Inventory  shortages  on 
account  of  depreciation  through  obsolescence 
of  material  and  supply  stock  shall  be  charged 
to  account  73,  “Operating  reserves."  (See 
also  account  613,  663,  763,  “Depreciation.") 
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Note  C :  The  carrier  is  permitted  to  Include 
in  operating  expenses  at  the  time  of  pur¬ 
chase  or  issue  from  warehouse  Items  of  ma¬ 
terial  small  value,  such  as  small  hand  tools, 
which  are  provided  for  maintenance  pur¬ 
poses  when  the  material  Is  under  the  direct 
charge  of  the  maintenance  forces,  if  the 
quantity  of  the  material  is  not  of  sufficient 
value  to  Justify  the  expense  of  carrying  the 
material  under  the  supervision  of  storekeep¬ 
ers  or  warehousemen. 

§  20.18  Interest  and  dividends  receiv¬ 
able.  This  account  shall  include  the 
amount  of  interest  accrued  to  the  date 
of  the  balance  sheet  on  bonds  owned  and 
on  loans  made,  the  amount  of  matured 
dividends  receivable  on  stocks  owned, 
and  dividends  accrued  on  such  stocks 
when  contracts  require  that  the  divi¬ 
dends  be  paid  at  stated  times. 

Not*  A:  No  amounts  representing  interest 
or  dividends  receivable  shall  be  Included  In 
this  account  unless  payments  thereof  are 
reasonably  assured  by  past  experience,  guar¬ 
anty,  anticipated  provisions,  or  otherwise. 

Not*  B:  No  dividends  or  other  returns  on 
securities  issued  or  assumed  by  the  carrier 
shall  be  Included  In  this  account. 

§  20.19  Bents  receivable.  This  ac¬ 
count  shall  include  unmatured  rents  re¬ 
ceivable  accrued  to  the  date  of  the  bal¬ 
ance  sheet.  It  is  not  required  that  minor 
rents  shall  be  accounted  for  upon  ac¬ 
crual  basis. 

§  20.20  Other  current  assets.  This 
account  shall  include  current  asset  items 
that  have  not  reached  the  stage  of  au¬ 
dited  accounts  and  become  classable  in 
account  16,  ‘‘Accounts  receivable,”  and 
yet  have  been  advanced  beyond  the  state 
of  accounts  properly  classable  under  de¬ 
ferred  debits.  It  shall  include  items  of 
current  assets  not  in  accounts  9  to  19, 
inclusive. 

DEFERRED  DEBITS 

§  20.21  Working-fund  advances.  This 
account  shall  include  amounts  advanced 
to  noncarrier  companies,  general  and 
special  agents,  and  to  other  officers  and 
employees,  as  working  funds  from  which 
certain  expenditures  are  to  be  made  and 
accounted  for. 

§  20.22  Insurance  and  other  funds. 
This  account  shall  include  the  amount  of 
cash,  the  book  value  of  securities  of  other 
companies,  and  other  assets  which  are 
in  the  hands  of  trustees  or  managers  of 
insurance,  employees’  pension,  savings, 
relief,  hospital,  and  other  funds  which 
have  been  specifically  set  aside  or  in¬ 
vested  for  specific  purposes  not  provided 
for  elsewhere;  also  the  par  value  of 
securities  issued  or  assumed  by  the  car¬ 
rier  and  held  in  such  funds.  A  separate 
account  shall  be  kept  for  each  fund. 

Note  A:  The  balance  sheet  In  the  annual 
report  to  this  Commission  shall  show  in  the 
first  short  column  the  balance  In  this  ac¬ 
count.  This  balance  shall  be  divided  to 
show  In  the  second  short  column  the  par 
value  of  securities  Issued  or  assumed  and 
to  show  the  ledger  value  of  other  assets  in 
the  fund  In  the  long  column. 

Note  B:  This  account  shall  not  Include 
funds  held  by  the  carrier  solely  as  trustee 
and  in  which  it  has  no  beneficial  Interest. 

§  20.23  Rents  and  insurance  premiums 
paid  in  advance.  This  account  shall  in¬ 
clude  the  balance  in  the  accounts  rep¬ 
resenting  prepaid  rents  chargeable  to 
the  appropriate  rent  accounts  as  the  term 


expires  for  which  the  rents  are  paid ;  also 
insurance  premiums  paid  In  advance  of 
their  accrual  except  premiums  charge¬ 
able  to  the  carrier-property  accounts 
and  minor  amounts  which  may  be 
charged  direct  to  the  accounts.  As  the 
term  expires  for  which  the  premiums  are 
paid  this  account  shall  be  credited  at 
monthly  intervals  and  the  appropriate 
accounts  charged. 

§  20.24  Taxes  paid  in  advance.  This 
account  shall  include  the  amount  of 
taxes  paid  in  advance,  except  minor 
amounts  which  may  be  charged  direct  to 
the  final  accounts.  As  the  term  expires 
for  which  the  taxes  are  paid,  this  ac¬ 
count  shall  be  credited  and  accounts  412, 
“Pipe-line  taxes,”  413,  “Taxes  on  mis¬ 
cellaneous  operating  physical  property,” 
414,  “Miscellaneous  taxes,”  or  the  car¬ 
rier-property  accounts,  as  appropriate, 
shall  be  charged. 

5  20.25  Discount  on  capital  stock. 
This  account  shall  include  the  total  of 
the  net  debit  balances  in  the  discount 
accounts  for  the  several  subclasses  of 
capital  stock. 

§  20.26  Discount  on  funded  debt.  This 
account  shall  include  the  total  of  the  net 
debit  balances  in  the  discount,  expense, 
and  premium  accounts  for  the  several 
subclasses  of  funded  debt. 

§  20.27  Extraordinary  maintenance 
suspense.  (a)  This  account  shall  be 
charged  with  the  service  value  of  retired 
carrier  property  which  has  not  been  pro¬ 
vided  for  by  depreciation  reserves  and 
which  if  charged  to  these  reserves  would 
unduly  deplete  them.  (See  also  account 
614,  664,  “Extraordinary  retirements,” 
and  paragraph  (g)  of  §  20.0-8  Deprecia¬ 
tion  accounting.) 

(b)  Charges  shall  not  be  included  in 
this  account  until  permission  of  this 
Commission  has  been  granted.  The  car¬ 
rier’s  application  to  this  Commission  for 
such  permission  shall  give  full  particulars 
concerning  the  property  retired,  the 
amount  chargeable  to  operating  ex¬ 
penses,' and  the  period  over  which,  in  its 
judgment,  the  amount  of  such  charges 
should  be  distributed. 

§  20.28  Other  deferred  debits.  This 
account  shall  include  the  amount  of 
debit  balances  in  suspense  accounts  that 
cannot  be  entirely  cleared  and  disposed 
of  until  additional  information  is  re¬ 
ceived,  such  as  interest  paid  in  advance; 
debit  balances  in  clearing  accounts,  such 
as  store  expenses,  items  credited  to  oper¬ 
ating  revenues,  operating  expenses,  in¬ 
come,  or  surplus,  on  an  estimated  basis 
in  accordance  with  §  20.0-3  Unaudited 
items;  unextinguished  discount  on  short¬ 
term  notes;  and  deferred  debit  items  not 
provided  for  in  accounts  21  to  27,  inclu¬ 
sive,  and  other  similar  items. 

STOCK 

§  20.51  Capital  stock,  (a)  This  ac¬ 
count  shall  include  the  book  liability  for 
certificates  which  represent  permanent 
interests  in  the  company  or  interests 
which  if  terminable,  are  so  only  at  the 
option  of  the  company,  as  follows: 

(1)  For  actually  outstanding  stocks. 

(i)  The  par  value  of  par  stock. 

(ii)  The  current  money  value  “at  time 
of  sale”  of  the  consideration  received 
for  nonpar  stock. 


(iii)  Appropriations  of  undistributed 
surplus  which  have  been  transferred  to 
nonpar  stock  account. 

(2)  For  nominally  issued,  and  nomi¬ 
nally  outstanding  stocks. 

(i)  The  par  value  of  par  stock. 

(ii)  Any  nominal  value  assigned  to 
nonpar  stock. 

(b)  The  amounts  included  herein  shall 
be  divided  so  as  to  show  each  class  of 
stock  issued,  as  follows: 

(1)  Common  stock:  Stocks  which 

have  no  preference  in  distribution  of 

dividends. 

(2)  Preferred  stock:  Stocks  having 

preference  in  distribution  of  dividends. 

(3)  Debenture  stock:  Stocks  issued 

under  a  contract  to  pay  a  specified  return 
at  specified  intervals. 

(c)  Each  of  the  foregoing  classes  shall 
also  be  divided  into  subclasses  according 
to  differences  in  dividend  or  interest 
rights,  voting  rights,  or  conditions  under 
which  the  securities  may  be  retired. 

(d>  When  capital  stock  is  retired  or 
canceled,  this  account  shall  be  charged 
with  the  amount  at  which  such  stock  is 
carried  therein. 

(e)  The  book  liability  for  nonpar  stock 
reacquired  shall  be  determined  by  a  pro¬ 
ration  of  the  proceeds  realized  from 
shares  of  the  particular  subclass  of  stock 
of  which  the  shares  reacquired  are  a 
part  actually  outstanding  immediately 
prior  to  the  acquisition  plus  any  trans¬ 
fers  of  surplus  to  the  particular  stock 
reacquired.  (See  also  account  8,  “Com¬ 
pany  securities  owned.”) 

Note:  When  a  general  levy  or  assessment 
is  made  against  holders  of  par  stock  requir¬ 
ing  the  payment  of  any  sum  in  addition  to 
the  consideration  agreed  upon  at  the  time 
of  sale,  the  amount  collected  upon  such  levy 
or  assessment  in  connection  with  the  stock 
shall  be  credited  to  the  premium  account  for 
the  class  of  stock  on  which  the  assessment  is 
made.  If  such  levy  or  assessment  Is  made 
against  the  holders  of  nonpar  stock,  the 
amount  collected  6hall  be  credited  to  the 
liability  for  such  stock  carried  in  this  ac¬ 
count. 

§  20.52  Liability  for  conversion  of 
stock.  This  account  shall  include  the 
carrier’s  liability  under  agreements  to 
exchange  its  capital  stock  for  the  out¬ 
standing  securities  of  companies  whose 
physical  property  has  been  acquired 
under  such  agreements,  but  whose  secu¬ 
rities  have  not  yet  been  surrendered  for 
exchange. 

Note:  When  prior  to  their  actual  conver¬ 
sion  the  securities  for  conversion  still  out¬ 
standing  have  been  given  all  rights  and  privi¬ 
leges  of  capital  stock  of  its  own  Issue  by 
regularly  authorized  official  action  of  the  car¬ 
rier  they  shall  be  Included  in  account  51, 
"Capital  stock.” 

§  20.53  Premium  on  capital  stock. 
This  account  shall  include  the  total  of 
the  net  credit  balances  in  the  premium 
accounts  for  the  several  subclasses  of 
capital  stock. 

§  20.54  Capital-stock  installments. 
(a)  This  account  shall  include  amounts 
received  on  account  of  subscriptions  to 
capital  stock  under  an  installment  plan 
prior  to  the  issuance  of  the  stock. 

(b)  As  the  total  amount  of  each  sub¬ 
scription  is  received  and  stock  certificates 
are  issued,  the  amount  of  the  subscrip¬ 
tion  shall  be  transferred  to  account  51, 
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“Capital  stock,”  and,  as  may  be  appro¬ 
priate,  to  account  25,  “Discount  on  capi¬ 
tal  stock,”  or  53,  “Premium  on  capital 
stock.” 

(c)  In  the  carrier’s  reports  to  this 
Commission  there  shall  be  shewn  in  the 
short  column  of  the  balance  sheet,  the 
total  amount  of  the  capital  stock  sub¬ 
scriptions  which  have  not  been  fully  paid 
or  canceled,  and  also  the  total  amount 
unpaid  on  such  subscriptions. 

LONG-TERM  DEBT 

§  20.55  Funded  debt  unmatured,  (a) 
This  account  shall  include  the  total  par 
value  of  unmatured  debt,  maturing  more 
than  2  years  from  date  of  issue,  issued  by 
the  carrier  and  not  retired  or  canceled; 
and  the  total  par  value  of  similar  un¬ 
matured  debt  of  other  companies,  the 
payment  of  which  has  been  assumed  by 
the  carrier. 

(b)  The  amounts  included  in  this  ac¬ 
count  shall  be  divided  so  as  to  show  the 
par  value  of: 

(1)  Certificates  or  other  evidences  of 
funded  debt  (pledged  or  unpledged)  held 
in  the  carrier’s  treasury,  by  its  agents  or 
trustees,  or  otherwise  subject  to  its  con¬ 
trol,  including  both  those  reacquired 
after  actual  issue  and  those  nominally 
but  not  actually  issued;  and 

(2)  Certificates  or  other  evidences  of 
funded  debt  issued  and  actually  out¬ 
standing,  being  those  not  held  by  the 
carrier,  its  agents,  or  trustees,  or  subject 
to  its  control. 

(c)  The  amounts  included  herein  shall 
be  further  divided  so  as  to  show  the 
amount  of  each  class  of  funded  debt,  as 
follows: 

(1>  Mortgage  bonds.  Bonds  secured 
by  lien  on  physical  property  and  not  in¬ 
cludible  in  the  other  subdivisions  of  this 
account. 

(2)  Collateral  trust  bonds.  Bonds  and 
notes  secured  by  a  lien  on  securities  or 
other  negotiable  paper,  and  stock  trust 
certificates  that  are  similar  in  character 
to  collateral  trust  bonds. 

<3)  Income  bonds.  Bonds  which  are 
a  lien  on  a  carrier’s  revenue  alone,  or 
bonds  which,  while  being  a  lien  on  its 
property  and  franchises,  can  claim  pay¬ 
ment  of  interest  only  in  case  interest  is 
earned. 

<4>  Miscellaneous  obligations.  All 
funded  obligations  not  provided  for  in 
other  subdivisions  of  this  account,  also 
notes,  unsecured  certificates  of  indebt¬ 
edness,  debenture  bonds,  plain  bonds, 
real-estate  mortgages  executed  or  as¬ 
sumed,  and  other  similar  obligations  ma¬ 
turing  more  than  2  years  after  date  of 
issue. 

(5)  Receipts  outstanding  for  funded 
debt.  Receipts  for  payments  on  account 
of  funded  debt.  When  certificates  are 
issued  for  amounts  so  paid,  the  par  value 
shall  be  included  in  the  account  cover¬ 
ing  the  class  of  funded  debt  for  which 
the  certificates  are  issued. 

<d  >  Each  of  the  foregoing  classes  shall 
also  be  divided  into  subclasses  according 
to  differences  in  mortgage  or  other  lien 
or  security  therefor,  rate  of  interest,  in¬ 
terest  dates,  or  date  of  maturity. 

Note  A:  Securities  maturing  2  years  or 
less  from  date  of  issue  shall  be  included  in 
account  57,  "Nonnegotiable  debt  to  affiliated 
companies,'’  or  58,  “Notes  payable,"  except 
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that  where  an  issue  of  securities  maturing 
serially  over  a  period  of  more  than  2  years 
contains  short-term  obligations,  such  obli¬ 
gations  shall  be  Included  as  funded  debt. 
Matured  funded  debt  shall  be  Included  in 
account  64,  “Funded  debt  matured  unpaid.” 

Note  B:  Nonnegotiable  notes  having  a  ma¬ 
turity  of  more  than  2  years  after  date  of 
Issue,  held  by  affiliated  companies,  shall  be 
Included  in  account  57,  “Nonnegotiable  debt 
to  affiliated  companies.” 

Note  C:  In  the  balance  sheet  the  total  un¬ 
matured  funded  debt  Included  in  the  ac¬ 
count  shall  be  shown  in  the  first  short  col¬ 
umn.  The  amount  nominally  but  not  actu¬ 
ally  Issued  and  the  amount  nominally  out¬ 
standing  shall  be  shown  in  the  second  short 
column,  and  in  the  long  column  shall  be 
shown  the  amount  actually  outstanding. 

§  20.56  Receivers’  certificates.  When 
any  receiver  acting  under  the  order  of 
the  court  is  in  possession  of  the  property 
of  the  carrier  and  under  the  orders  of 
such  court  issues  evidences  of  indebted¬ 
ness  chargeable  upon  such  property  the 
face  value  of  such  evidences  of  indebted¬ 
ness  shall  be  credited  to  this  account. 

§  20.57  Nonnegotiable  debt  to  affili¬ 
ated  companies,  (a)  This  account  shall 
include  the  par  value  of  nonnegotiable 
notes  issued  to  affiliated  companies, 
credit  balances  in  open  accounts  with 
such  companies  (other  than  credit  bal¬ 
ances  in  current  accounts  classable  as 
current  liabilities),  and  interest  accrued 
on  notes  and  open  accounts  included  in 
this  account,  when  such  interest  is  not 
subject  to  current  settlement. 

(b)  This  account  shall  be  subdivided: 

(1)  Notes,  including  herein  not  only 
nonnegotiable  notes  that  run  longer  than 
a  term  of  2  years,  but  also  such  notes 
payable  on  demand  or  within  2  years 
from  the  date  of  issue  when  it  is  mutually 
agreed  that  the  ootes  shall  not  be  en¬ 
forced  as  current  assets  by  the  holder. 

(2)  Open  accounts,  including  ad¬ 
vances.  not  subject  to  current  settlement. 

(3)  Interest  accrued  on  amounts  in¬ 
cluded  in  this  account  when  not  subject 
to  current  settlement. 

Note  A:  Accounts  with  affiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ment.  such  as  charges  for  material  and  sup¬ 
plies  currently  furnished,  charges  for  re¬ 
pairs  to  equipment,  etc.,  shall  be  classed  as 
current  assets  or  current  liabilities,  as  may 
be  appropriate. 

Note  B :  No  Items  shall  be  Included  in  this 
account  which  are  not  known  to  be  the 
property  of  an  affiliated  company. 

CURRENT  LIABILITIES 

§  20.58  Notes  payable,  (a)  This  ac¬ 
count  shall  include  the  balances  repre¬ 
senting  obligations  outstanding  in  the 
form  of  notes,  drafts,  and  other  similar 
evidences  (except  interest  coupons)  of 
indebtedness  payable  on  demand  or 
within  a  time  not  exceeding  2  years  from 
date  of  issue. 

(b)  This  account  shall  be  kept  in  such 
form  that  the  amounts'of  notes,  secured 
by  collateral,  payable  within  2  years  from 
date  of  issue,  may  be  reported  separately 
in  the  carrier’s  annual  report  to  this 
Commission. 

Note:  This  account  shall  not  Include  obli¬ 
gations  which  mature  more  than  2  years  after 
date  of  Issue;  obligations  maturing  serially, 
any  part  of  which  matures  more  than  2  years 
after  date  of  issue;  or  demand  or  short-term 
notes  Issued  to  affiliated  companies  and  in¬ 


cludible  In  account  57,  “Nonnegotiable  debt 
to  affiliated  companies.” 

§  20.59  Joint  revenue  payable.  This 
account  shall  include  the  revenue  from 
the  transportation  of  oil  and  oil  products 
which  is  payable  to  companies  parties  to 
joint  tariffs. 

§  20.60  Wages  payable.  This  account 
shall  include  the  amount  of  audited  pay 
rolls  unpaid  on  the  date  of  the  balance 
sheet.  It  shall  include  also  balances 
representing  unclaimed  wages. 

§  20.61  Accounts  payable.  This  ac¬ 
count  shall  include  the  amount  of  au¬ 
dited  vouchers  or  accounts  unpaid  on 
the  date  of  the  balance  sheet,  outstand¬ 
ing  drafts  drawn  by  agents,  deposits  of 
affiliated  companies  subject  to  current 
settlement,  amount  of  the  employees’  tax 
withheld,  and  other  items  of  the  nature 
of  demand  liabilities  not  covered  by  ac¬ 
counts  58,  “Notes  payable”;  59,  “Joint 
revenue  payable”;  60,  “Wages  payable”; 
62,  “Interest  matured  unpaid”;  63.  “Di¬ 
vidends  matured  unpaid”;  and  64, 
“Funded  debt  matured  unpaid." 

§  20  62  Interest  matured  unpaid,  (a) 
This  account  shall  include  the  amount 
of  matured  and  unpaid  interest  on  loans 
and  on  funded  debt  and  receivers’  certifi¬ 
cates,  issued  or  assumed  by  the  carrier. 

(b)  Interest  which  matures  on  the 
first  day  following  the  date  of  the  balance 
sheet  shall  be  included  in  this  account. 

Note:  Interest  matured  unpaid  on  nonne- 
gotiable  debt  to  affiliated  companies,  If  not 
subject  to  current  settlement,  6hall  be  In¬ 
cluded  In  account  57,  “Nonnegotiable  debt 
to  affiliated  companies." 

§  20.63  Dividends  matured  unpaid. 
(a)  This  account  shall  include  the 
amount  of  declared  dividends  due  and 
payable  on  capital  stock  but  unpaid,  un¬ 
called  for,  or  unclaimed  at  the  date  of  the 
balance  sheet. 

(b)  Dividends  which  become  payable 
on  the  first  business  day  following  the 
date  of  the  balance  sheet  shall  be  in¬ 
cluded  in  this  account. 

§  20.64  Funded  debt  matured  un¬ 
paid.  This  account  shall  include  the 
amount  of  funded  debt  and  receivers’ 
certificates  matured  and  unpaid  with¬ 
out  any  specific  agreement  for  extension 
as  to  time  of  payment,  including  unpre¬ 
sented  bonds  drawn  for  redemption 
through  the  operation  of  sinking  and 
redemption-fund  agreements. 

§  20.65  Unmatured  dividends  de¬ 
clared.  This  account  shall  include  divi¬ 
dends  declared  on  capital  stock,  but  not 
payable  until  after  the  first  business  day 
following  the  date  of  the  balance  sheet. 

§  20.66  Unmatured  interest  accrued. 
This  account  shall  include  the  amount 
of  interest  on  loans  and  on  funded  debt 
and  receivers’  certificates  issued  or  as¬ 
sumed,  accrued  to  the  date  for  which  the 
balance  sheet  is  made,  but  not  payable 
until  after  the  first  business  day  follow¬ 
ing  that  date. 

§  20.67  Unmaturcd  rents  accrued. 
This  account  shall  include  rents,  under 
leases  or  other  agreements,  accrued  to 
the  date  for  which  the  balance  sheet  is 
made,  but  not  payable  until  after  the  first 
business  day  following  that  date.  It  shall 
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include  also  the  amount  of  accrued  divi¬ 
dends  on  stock  and  accrued  interest  on 
the  funded  debt  of  other  companies  when 
such  dividends  and  interest  are  payable 
by  the  carrier  as  all  or  a  portion  of  the 
rent  under  leases  or  other  agreements 
with  those  companies. 

Note:  Matured  rents  shall  be  included  in 
account  69.  "Other  current  liabilities,"  unless 
they  have  been  vouchered  and  are  therefore 
classable  in  account  61,  "Accounts  payable." 

§  20.68  Taxes  accrued.  This  account 
shall  include  the  amount  of  unpaid  taxes 
accrued  and  chargeable  to  accounts  412, 
“Pipe-line  taxes’’;  413,  “Taxes  on  miscel¬ 
laneous  operating '  physical  property”; 
414,  “Miscellaneous  taxes”;  and  to  the 
carrier-property  accounts,  including  the 
amount  of  the  employers’  tax  assessed 
under  the  Social  Security  Act. 

Note:  Taxes  paid  In  advance  of  the  periods 
to  which  they  apply  shall  be  carried  in  ac¬ 
count  24,  “Taxes  paid  In  advance.” 

§  20.69  Other  current  liabilities.  This 
account  shall  include  current  liability 
items  which  have  not  yet  reached  the 
stage  of  audited  accounts  and  become 
classable  under  accounts  payable  and  yet 
have  advanced  beyond  the  stage  of  ac¬ 
counts  properly  classable  under  Deferred 
Credits  and  Reserves. 

DEFERRED  CREDITS  AND  RESERVES 

§  20.70  Liability  for  provident  funds. 

(a)  This  account  shall  include  the 
amounts  contributed  by  employees  or 
others  (whether  carried  in  special  trust 
funds  or  in  general  funds  of  the  carrier) 
for  pensions,  accident  and  death  bene¬ 
fits,  savings,  relief,  hospital,  and  other 
provident  purposes,  when  administered 
by  trustees  or  managers  acting  for  the 
carrier. 

<b)  This  account  shall  include  also  the 
amount  accrued  for  pensions  through 
charges  to  account  635,  685,  785,  “Relief 
and  pensions.”  Amounts  so  credited 
shall,  when  actually  paid  to  retired  em¬ 
ployees  or  paid  into  a  trust  fund  irrev¬ 
ocably  devoted  to  the  payment  of  pen¬ 
sions.  be  charged  hereto. 

§  20.71  Premium  on  lunded  debt. 
This  account  shall  include  the  total  of 
the  net  credit  balances  in  the  discount, 
expense,  and  premium  accounts  for  the 
several  subclasses  of  funded  debt. 

§  20.72  Insurance  reserve.  (a)  In 
case  the  carrier  elects  to  carry  its  own 
risks  for  losses  through  accident,  fire, 
flood,  or  other  cause  and  provides  a  re¬ 
serve,  other  than  provision  made  in  the 
depreciation  reserve,  to  equalize  antici¬ 
pated  losses,  the  charges  to  account  638, 
688,  788,  “Insurance.”  and  other  appro¬ 
priate  accounts  to  cover  such  risks  shall 
be  credited  to  this  account.  Such  charges 
and  credits  shall  be  upon  the  basis  of 
rates  which  fairly  cover  the  risks  insured. 
These  rates  should  be  determined  ac¬ 
cording  to  the  carrier’s  experience  and 
best  estimate  as  to  the  hazard  covered. 
A  schedule  of  risks  covered  by  this  re¬ 
serve  shall  be  maintained  giving  a  de¬ 
scription  of  the  property  or  the  character 
of  the  risks  covered. 

<b)  If  the  carrier  reinsures  with  in¬ 
surance  companies  risks  initially  covered 
in  this  account,  the  premiums  for  such 
reinsurance  shall  be  charged  hereto  and 
the  amounts  recovered  under  such  com- 
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mercial  Insurance  shall  be  credited 
hereto. 

(c)  To  the  extent  that  losses  and  dam¬ 
ages  sustained  are  covered  by  this  ac¬ 
count,  an  amount  equal  thereto  shall  be 
charged  to  this  account  and  credited  to 
the  accounts  appropriate  for  the  losses 
and  damages  sustained. 

Note:  All  losses  and  damages  sustained,  In¬ 
cluding  those  covered  by  commercial  insur¬ 
ance  or  by  this  account,  shall  be  charged  in 
the  first  instance  to  the  depreciation  reserve, 
carrier-property,  repair,  injuries  to  persons, 
loss  and  damage,  or  other  appropriate  ac¬ 
count  according  to  the  character  of  the  loss. 
Insurance  recoverable,  or  chargeable  to  this 
account  on  account  of  losses  and  damages 
sustained,  shall  be  credited  to  the  account  to 
which  the  losses  and  damages  are  chargeable. 

§  20.73  Operating  reserves,  (a)  This 
account  shall  include  ledger  balances 
representing  reserves  created  by  charges 
to  operating  expenses  for  the  mainte¬ 
nance  of  carrier  property,  personal  in¬ 
juries,  injuries  and  damages,  and  other 
claims,  such  charges  being  made  cur¬ 
rently  for  the  purpose  of  equalizing  the 
charges  to  operating-expense  accounts 
for  the  current  accounting  year.  (See 
§  20.0-79  Equalization  expenses .1 

(b)  It  shall  also  include  amounts 
charged  to  account  613.  663,  763.  “De¬ 
preciation,”  to  cover  losses  through  ob¬ 
solescence  of  operating-material  stock. 
(See  also  account  17,  “Material  and  sup¬ 
plies.”) 

The  carrier  shall  adjust  through  the 
appropriate  operating  expense  accounts 
the  balances  in  this  account  at  the  close 
of  the  year,  except  that  the  estimated 
amount  of  claims  to  be  liquidated  in  the 
future  shall  be  carried  until  payment  is 
made  and  provisions  for  losses  from  obso¬ 
lescence  of  material  stock  which  shall  be 
cleared  as  the  losses  are  realized.  A 
separate  record  shall  be  kept  of  operat¬ 
ing-reserve  accounts  for  each  year. 

Note  A:  The  credit  balances  in  reserve  ac¬ 
counts  representing  appropriations  of  in¬ 
come  or  surplus  for  sinking  funds,  etc.,  shall 
not  be  included  in  this  account. 

Note  B:  Accrued  depreciation  credit  bal¬ 
ances  shall  be  incltided  in  accounts  74  or  76. 
as  may  be  appropriate. 

§  20.74  Accrued  depreciation;  Carrier 
property,  (a)  To  this  account  shall  be 
credited  amounts  charged  to  account 
613,  663,  763,  “Depreciation,”  investment 
in  carrier-property,  clearing,  and  other 
accounts  to  cover  the  loss  in  service  value 
of  depreciable  carrier  property.  It  shall 
be  credited  also  with  any  amounts  which 
the  carrier  may  be  authorized  to  charge 
to  account  311,  “Delayed  income  debits,” 
in  respect  of  past  accrued  depreciation 
not  provided  for. 

(b)  At  the  time  of  retirement  of  de¬ 
preciable  carrier  property  this  account 
shall  be  charged  with  its  service  value 
and  to  it  shall  be  credited  the  insurance 
recovered,  if  any.  It  shall  be  credited 
with  amounts  chargeable  to  account  27, 
“Extraordinary  maintenance  suspense,” 
or  to  account  312,  “Debits  from  retired 
carrier  property,”  and  charged  with 
amounts  creditable  to  account  302, 
“Credits  from  retired  carrier  property,” 
as  provided  in  paragraph  (g)  of  §  20.0-8 
Depreciation  accounting. 

(c)  For  corporate  ledger  and  balance- 
sheet  purposes,  this  account  shall  be  re¬ 
garded  and  treated  as  a  single  composite 


reserve.  However,  for  purposes  of  an¬ 
alysis,  the  carrier  shall  maintain  sub¬ 
sidiary  records  in  which  the  depreciation 
reserve  is  broken  down  into  component 
parts  corresponding  to  the  primary  pipe¬ 
line  accounts  which  include  depreciable 
carrier  property;  these  subsidiary  rec¬ 
ords  shall  show  the  current  credits  and 
debits  in  the  reserve  in  complete  detail 
by  such  primary  pipe-line  accounts. 

<d)  Note  text  of  account  75,  “Amor¬ 
tization  reserve.” 

§  20.75  Amortization  reserve.  (a) 
This  account  shall  be  credited  with 
amounts  concurrently  charged  to  ac¬ 
count  613,  663,  763,  “Depreciation,”  when 
the  carrier  is  authorized  by  the  Commis¬ 
sion  to  provide  a  reserve  to  extinguish 
amounts  carried  in  account  1,  “Invest¬ 
ment  in  carrier  property,”  relating  to 
probable  abandonment  of  carrier  prop¬ 
erty  due  to  exhaustion  of  particular 
sources  of  traffic,  the  date  of  which  can 
be  predicted  with  a  reasonable  approach 
to  accuracy.  In  the  event  a  change  from 
depreciation  accounting  to  amortization 
accounting  is  authorized  by  the  Commis¬ 
sion  the  balance  in  account  74,  “Accrued 
depreciation — Carrier  property,”  shall  be 
transferred  to  this  account.  It  is  not  re¬ 
quired  that  balances  in  this  reserve  shall 
be  broken  down  into  component  parts 
corresponding  to  the  primary  invest¬ 
ment  accounts.  This  account  shall  be 
charged  at  the  time  of  retirement  with 
the  service  value  of  property  retired  for 
which  the  carrier  has  accrued  amortiza¬ 
tion. 

(b)  This  account  shall  also  be  cred¬ 
ited  with  amounts  concurrently  charged 
to  account  314,  “Miscellaneous  debits,” 
to  provide  for  the  retirement  of  amounts 
included  in  account  2.  “Cost  of  organiza¬ 
tion,”  or  193,  “Acquisition  adjustment.” 
When  amounts  are  written  out  of  these 
latter  accounts,  this  account  shall  be 
charged  with  the  balance  carried  there¬ 
in  with  respect  to  such  items. 

§  20.76  Accrued  depreciation;  miscel¬ 
laneous  physical  property,  (a)  To  this 
account  shall  be  credited  amounts 
charged  to  account  403,  “Income  from 
miscellaneous  operating  physical  prop¬ 
erty,”  or  account  404.  “Income  from  mis¬ 
cellaneous  nonoperating  physical  prop¬ 
erty,”  to  cover  the  loss  in  service  value  of 
miscellaneous  physical  property.  It  shall 
also  be  credited  with  any  amounts  which 
the  carrier  may  under  authority  of  this 
Commission  charge  to  account  311,  “De¬ 
layed  income  debits,”  in  respect  of  past 
accrued  depreciation  not  provided  for. 

(b)  At  the  time  of  retirement  of  de¬ 
preciable  miscellaneous  physical  prop¬ 
erty  this  account  shall  be  charged  with 
the  service  value  of  the  property  retired 
and  shall  be  credited  with  the  insuiance 
recovered,  if  any. 

§  20.78  Other  deferred  credits,  (a) 
This  account  shall  include  the  amount  of 
all  deferred  credits  not  includible  in  ac¬ 
counts  70  to  76.  inclusive,  such  as  retained 
percentages  due  to  contractors  to  be  paid 
upon  completion  of  contract;  install¬ 
ments  of  assessments  for  public  im¬ 
provements  deferred  with  or  without  op¬ 
tion  to  the  carrier  by  the  taxing  author¬ 
ity;  working  fund  advances  from  other 
companies;  deposits  (subject  to  refund) 
by  employees  to  assure  f’e  return  of  com¬ 
pany  property  such  as  keys,  lanterns, 
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etc.:  credit  balances  in  clearing  accounts; 
and  items  charged  to  operating  revenues, 
operating  expenses,  income,  or  surplus 
on  an  estimated  basis  in  accordance 
with  §  20.0-3  Unaudited  items. 

(b)  This  account  shall  include  also  the 
amounts  of  credit  balances  in  suspense 
accounts  that  cannot  be  entirely  cleared 
and  disposed  of  until  additional  informa¬ 
tion  is  received,  such  as  accident  repairs 
not  completed;  uncompleted  accounts  for 
property  retired;  fire  loss;  and  other 
analogous  items. 

§  20.79  Reserve  for  adjustment  of  in¬ 
vestment  in  securities,  (a)  This  account 
shall  include  the  total  of  the  balances  in 
reserves  maintained  by  the  accounting 
company  for  the  purpose  of  providing  for 
reductions  in  the  values  of  securities 
owned.  Corresponding  charges  shall  be 
made  to  account  314,  “Miscellaneous 
debits.” 

<b)  When  such  securities  are  written 
down,  written  off,  or  disposed  of,  this  ac¬ 
count  shall  be  charged  with  amounts 
credited  hereto  with  respect  to  the  secu- 
rites  involved.  If  so  authorized  by  the 
Commission  recoveries  in  value  of  such 
securities  not  in  excess  of  the  reserve  bal¬ 
ance  applicable  thereto  may  be  elimi¬ 
nated  by  credit  to  account  304,  “Miscel¬ 
laneous  credits.” 

CORPORATE  SURPLUS 

§  20.80  Unearned  surplus,  (a)  This 
account  shall  include  all  surplus  not 
classified  as  earned  surplus.  It  shall  in¬ 
clude  credits  from  reductions  of  the  par 
or  recorded  value  of  the  accounting  com¬ 
pany’s  capital  stock;  surplus  arising 
from  donations  by  the  accounting  com¬ 
pany’s  stockholders;  gains  from  acquisi¬ 
tion,  retirement,  or  resale  of  reacquired 
shares  of  the  accounting  company’s  cap¬ 
ital  stock  and  by  forgiveness  of  debt  of 
the  accounting  company. 

<b>  This  account  shall  be  maintained 
in  such  manner  as  to  permit  a  ready 
analysis  of  the  charges  and  credits 
thereto. 

§  20  81  Appropriated  earned  surplus. 
(a»  This  account  shall  include  the  total 
of  the  net  balances  of  appropriation  of 
income  and  earned  surplus  for  the  ac- 
-  quisition  of  capital  assets,  the  retirement 
of  debt,  sinking  and  redemption  funds, 
and  all  other  appropriations  (other  than 
those  provided  for  in  accounts  70  and  72) 
specifically  set  aside  in  the  hands  of  trus¬ 
tees,  as  well  as  appropriations  for  which 
no  specific  investment  or  segregation  of 
assets  has  been  made.  It  shall  also  in¬ 
clude  accretions  to  the  assets  held  in  the 
special  funds. 

<b>  A  subdivision  of  this  account  shall 
be  maintained  by  classes  of  appropria¬ 
tions,  the  titles  of  which  shall  indicate 
the  purpose  for  which  the  appropriations 
were  made. 

§  20  82  Earned  surplus,  (a)  This  ac¬ 
count  shall  include  the  net  balance 
(debit  or  credit)  of  the  amounts  included 
in  accounts  301  to  317,  inclusive.  It 
shall  not  include  transfers  either  to  or 
from  account  80,  “Unearned  surplus,” 
unless  so  authorized  upon  application  to 
the  Commission. 

(b)  The  balance  of  accounts  (301  to 
317,  inclusive)  shall  be  closed  into  this 
account  at  the  end  of  each  calendar 
year. 


RULES  AND  REGULATIONS 


Carrier  Property  Instructions 

S  20.0-31  Purpose  of  carrier -property 
accounts,  (a)  The  carrier-property  ac¬ 
counts  (101  to  193,  inclusive)  are  de¬ 
signed  to  show  the  book  costs  of  carrier 
property  owned  by  the  carrier. 

(b)  The  balances  to  be  stated  in  these 
accounts  as  of  January  1,  1935,  shall  be 
as  provided  in  §  20.0-32  Statement  of  car¬ 
rier-property  accounts.  Subsequent  en¬ 
tries  shall  be  as  provided  by  the  remain¬ 
ing  instructions  for  carrier-property. 

(c)  For  the  purpose  of  this  system  of 
accounts  the  classification  of  property 
as  between  carrier  and  noncarrier  shall 
be  consistent  with  the  classification  of 
property  for  valuation  purposes,  except 
that  when  the  dominant  use  of  carrier 
property  is  for  pipe-line  operations  it  is 
not  contemplated  that  either  the  cost 
of  parts  not  used  for  carrier  purposes  or 
rented  to  others  shall  be  excluded  from 
account  1,  “Investment  in  carrier  prop¬ 
erty.” 

§  20.0-32  Statement  of  carrier-prop¬ 
erty  accounts,  (a)  For  accounting 
analysis  purposes  on  and  after  January  1, 
1935,  the  property  in  service  on  that  date 
shall  be  classified  in  accordance  with  the 
texts  of  the  primary  carrier- property 
accounts.  The  costs  of  the  property  as 
stated  in  the  accounts  prior  to  that  date 
shall  be  included  at  the  book  cost  thereof 
in  these  accounts. 

(b)  As  of  January  1,  1935,  there  shall 
be  included  in  primary  account  191, 
“Construction  work  in  progress,”  the  ex¬ 
penditures  for  construction  projects  un¬ 
completed  as  of  that  date. 

(c)  The  difference,  if  any,  between  the 
total  of  the  amounts  included  in  the  pri¬ 
mary  accounts  under  paragraphs  (a)  and 
(b),  and  the  amount  of  the  carrier’s  in¬ 
vestment  as  of  December  31,  1934,  as 
shown  in  account  1,  “Investment  in  car¬ 
rier  property.”  shall  be  included  in  ac¬ 
count  192,  “Unadjusted  investments.” 

Note:  In  the  assignment  (provided  in  the 
foregoing)  of  the  book  cost  of  property  to 
the  primary  accounts  there  shall  be  included 
an  equitable  proportion  of  the  cost  of  engi¬ 
neering  and  interest  during  construction  re¬ 
lating  to  each  class  of  property. 

§  20.0-33  Basis  of  charges.  Except 
as  provided  in  the  foregoing  instructions 
the  costs  includible  in  account  1,  “In¬ 
vestment  in  carrier  property,”  shall  be 
money  costs  to  the  carrier.  When  the 
consideration  for  the  acquisition  of  car¬ 
rier  property  is  other  than  cash  the 
value  of  such  consideration  shall  be  de¬ 
termined  on  a  current  cash  basis.  The 
carrier  shall  be  prepared  to  furnish  this 
Commission  the  particulars  of  its  deter¬ 
mination  of  the  actual  cash  value  of  the 
consideration,  if  other  than  money. 

§  20.0-34  Pipe-line  operating  property 
purchased,  (a)  When  property  that  will 
be  used  in  pipe-line  operations  is  pur¬ 
chased,  such  property  shall  be  charged 
to  account  1,  “Investment  in  carrier 
property,”  at  the  purchase  price  in  ac¬ 
cordance  with  §  20.0-35  Items  to  he 
charged,  except  that  where  the  purchase 
price  exceeds  $25,000  but  is  less  than  the 
original  cost  the  carrier  may  charge  the 
original  cost  of  the  property  as  carried 
in  the  accounts  of  the  vendor  to  account 
1,  “Investment  in  carrier  property,”  in 
which  case  the  excess  of  original  cost 


over  purchase  price  shall  be  credited  to 
the  depreciation  reserve.  Where  the 
purchase  price  exceeds  $25,000  and  is 
less  than  the  original  cost  and  the  ac¬ 
counting  carrier  elects  to  classify  the 
property  on  the  basis  of  purchase  price, 
it  shall  after  completing  the  studies  nec¬ 
essary,  distribute  such  purchase  price 
among  the  appropriate  primary  carrier 
property  accounts  other  than  accounts 

192  and  193,  on  the  basis  of  an  approxi¬ 
mation  or  reasonable  estimate  of  the 
values  of  the  related  property. 

(b)  Where  the  purchase  price  exceeds 
$25,000  and  also  exceeds  the  original  cost 
the  charges  to  primary  carrier  property 
accounts  other  than  accounts  192  and 

193  shall  in  no  case  exceed  the  original 
cost  of  the  property  acquired.  In  such 
cases  the  difference  between  the  sum  of 
the  amounts  includible  in  the  primary 
carrier  property  accounts  and  the  pur¬ 
chase  price  shall  be  included  in  account 
193,  “Acquisition  adjustment.” 

(c )  When  the  purchase  price  of  pipe¬ 
line  property  does  not  exceed  $25,000  the 
property  shall  be  charged  to  the  appro¬ 
priate  primary  carrier  property  accounts 
other  than  accounts  192  and  193  at  the 
price  paid  for  the  property. 

(d)  Tentative  journal  entries  record¬ 
ing  the  purchase  of  pipe-line  property  at 
a  cost  in  excess  of  $25,000  shall  be  pre¬ 
sented  to  the  Commission  for  considera¬ 
tion  and  approval.  The  text  of  such 
entries  shall  give  a  complete  description 
of  the  property  purchased  and  the  basis 
upon  which  the  amounts  of  the  entries 
have  been  determined. 

§  20.0-35  Items  to  be  charged.  To 
these  accounts  shall  be  charged  the  cost 
of  all  carrier  property  acquired,  includ¬ 
ing  property  purchased,  other  than  as 
provided  for  in  §  20.0-34  Pipe-line  oper¬ 
ating  property  purchased,  property  con¬ 
structed  by  or  for  the  carrier  (including 
units  of  property  replacing  property  re¬ 
tired),  improvements  to  the  existing 
property,  and  all  property  transferred 
from  noncarrier  to  carrier  use. 

Note:  The  cost  of  hand  tools  or  other  in¬ 
dividual  items  of  short  life  and  small  value 
(i.  e.,  the  cost  of  each  is  less  than  $23) ,  when 
not  acquired  under  a  general  plan,  shall  be 
charged  to  operating  expenses,  if,  in  the 
judgment  of  the  carrier,  the  acquisition  of 
the  property  does  not  affect  the  condition 
and  value  of  its  property  for  valuation  or 
depreciation  purposes.  The  carrier  is  per¬ 
mitted  to  adopt  for  the  purpose  of  its  ac¬ 
counting  a  limit  of  less  than  aforesaid  $25. 
provided  it  first  files  with  this  Commission 
the  maximum  amount  which  it  proposes  to 
adopt  and  makes  no  subsequent  change  in 
this  amount  except  by  authority  of  this 
Commission. 

§  20.0-36  Cost  of  construction.  The 
cost  of  the  construction  of  property 
chargeable  to  the  carrier-property  pri¬ 
mary  accounts  shall  include  the  cost  of 
labor,  material  and  supplies,  special  ma¬ 
chine  service,  transportation,  contract 
work,  protection,  injuries  and  damages, 
cost  of  privileges  and  permits,  taxes, 
rent,  interest  during  construction,  and 
other  analogous  elements  in  connection 
with  such  work,  including  costs  for  pre¬ 
liminary  work  such  as  sinking  test  holes 
or  making  soundings  for  buildings  and 
other  structures. 

The  several  items  of  cost  here  re¬ 
ferred  to  are  defined  as  follows: 
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(a)  “Cost  of  labor”  includes  the 
amount  paid  for  labor  performed  by  the 
carrier’s  own  employees.  The  salaries 
and  expenses  of  engineers  and  other  of¬ 
ficers  specifically  assigned  to  construc¬ 
tion  work  shall  be  included  in  the  ac¬ 
counts  appropriate  for  the  cost  of  the 
property  in  connection  with  which  their 
services  are  rendered.  No  charge  shall 
be  made  to  these  accounts  for  the  pay  of 
operating  officers  and  members  of  their 
staffs  who  merely  render  service  inci¬ 
dentally  in  connection  with  construction 
work. 

Note:  The  office  and  traveling  and  other 
personal  expenses  of  officers  and  employees 
shall  be  included  in  the  accounts  to  which 
their  pay  is  chargeable,  except  that  traveling 
and  incidental  expenses  incurred  by  operat¬ 
ing  officers  and  members  of  their  staffs  while 
rendering  service  incidentally  in  connection 
with  construction  work  shall  be  includeu  in 
the  cost  of  the  work  upon  which  they  are 
Incidentally  engaged. 

<b>  “Cost  of  material  and  supplies,” 
including  small  tools,  includes  the  pur¬ 
chase  price  at  the  point  of  free  delivery, 
plus  the  costs  of  inspection  and  loading 
borne  by  the  carrier,  also  a  suitable  pro¬ 
portion  of  store  expenses;  it  includes  also 
freight  charges  paid  other  carriers.  In 
calculating  the  cost  of  material  used, 
proper  allowance  shall  be  made  for  the 
value  of  unused  portions  and  other  sal¬ 
vage;  for  the  value  of  the  material  re¬ 
covered  from  temporary  scaffolding,  cof¬ 
ferdams,  and  other  temporary  structures 
used  in  construction;  and  for  the  value 
of  small  tools  recovered  and  used  for 
other  purposes. 

(c)  “Special  machine  service”  in¬ 
cludes; 

(1)  The  cost  of  labor  expended  and 
materials  and  supplies  consumed  in  op¬ 
erating  vehicles,  steam  shovels,  ditching 
machines,  pile  drivers,  and  other  ma¬ 
chines  used  in  construction  work. 

(2)  The  cost  of  repairs  to  such  ma¬ 
chines  incident  to  construction  work. 

<  3 »  Rent  paid  for  the  use  of  machines 
of  others. 

(4)  When  machines  are  purchased 
primarily  for  a  construction  project  their 
cost  shall  be  charged  to  account  191, 
“Construction  work  in  progress.”  Upon 
completion  of  the  construction  project 
account  191,  “Construction  work  in  prog¬ 
ress,”  shall  be  credited  with  the  amount 
received  for  the  machines  if  sold  or  the 
appraised  value  thereof  if  retained  for 
operation  in  the  carrier’s  service.  This 
appraised  value  shall  be  included  in  the 
proper  carrier-property  accounts.  The 
difference  between  the  amount  charged 
to  account  191,  “Construction  work  in 
progress,”  and  the  credit  thereto  as  above 
indicated,  shall  be  charged  to  the  car¬ 
rier-property  accounts  appropriate  ac¬ 
cording  to  the  use  of  the  machines  in 
construction  service. 

Note:  The  cost  of  repairs  of  vehicles  and 
other  work  equipment  and  of  machine  tools 
and  machinery  which  are  used  both  In  con¬ 
struction  and  maintenance  work  shall  be 
apportioned  equitably  to  the  work  in  con¬ 
nection  with  which  the  equipment  Is  used. 
(See  text  of  clearing  accounts  801  and  804.) 

(d)  “Cost  of  transportation”  includes 
the  amounts  paid  to  other  companies  or 
individuals  for  the  transportation  of 
men.  material  and  supplies,  special  ma¬ 
chine  outfits,  appliances,  and  tools  in 


connection  with  construction  and  also 
the  cost  of  teaming  work  done  by  the  car¬ 
rier’s  own  forces  and  facilities.  The  cost 
of  the  transportation  of  construction  ma¬ 
terial  to  the  point  where  material  is  re¬ 
ceived  by  the  carrier  shall  be  included, 
so  far  as  practicable,  as  a  part  of  the 
cost  of  such  material. 

(e)  “Cost  of  contract  work”  includes 
amounts  paid  for  construction  work  per¬ 
formed  under  contract  by  other  com¬ 
panies,  firms,  or  individuals,  and  costs 
incident  to  the  award  of  the  contract. 

<f)  “Cost  of  protection”  includes  ex¬ 
penditures  for  protection  in  connection 
with  construction. 

(1)  From  casualties,  including  the  cost 
of  protection  against  fire,  payments  for 
discovery  or  extinguishment  of  fires,  cost 
of  detecting  incendiaries,  witness  fees  m 
relation  thereto,  amounts  paid  to  munic¬ 
ipal  corporations  and  others  for  fire  pro¬ 
tection,  and  analogous  items. 

(2)  From  damages  to  others,  in  pro¬ 
tecting  their  property  from  damage 
through  the  processes  of  construction 
work,  and  analogous  items. 

(g)  “Cost  of  injuries  and  damages”  in¬ 
cludes  expenditures  on  account  of  in¬ 
juries  to  persons  or  damage  to  property 
when  incident  to  construction  projects, 
and  shall  be  included  in  the  cost  of  the 
work  in  connection  with  which  the  in¬ 
jury  or  damage  occurs.  It  also  includes 
that  portion  of  premiums  paid  for  insur¬ 
ing  property  applicable  to  the  period 
prior  to  the  completion  or  coming  into 
service  of  the  property  insured.  Insur¬ 
ance  recovered  on  account  of  compensa¬ 
tion  paid  for  injuries  to  persons  incident 
to  construction  shall  be  credited  to  the 
accounts  to  which  such  compensation  is 
charged,  and  insurance  recovered  on  ac¬ 
count  of  damages  to  property  incident 
to  construction  shall  be  credited  to  the 
accounts  chargeable  with  the  expendi¬ 
tures  necessary  for  restoring  the  dam¬ 
aged  property.  The  cost  of  injuries  and 
damages  in  connection  with  the  re¬ 
moval  of  old  structures  which  are  en¬ 
cumbrances  on  newly  acquired  lands 
shall  be  included  in  account  101,  151, 
171,  “Land.” 

(h)  “Cost  of  privileges  and  permits” 
includes  compensation  for  temporary 
privileges,  such  as  the  use  of  private  or 
public  prope.ty  or  of  streets,  in  connec¬ 
tion  with  the  construction  of  the  prop¬ 
erty  of  the  carrier. 

(i)  "Taxes”  includes  taxes  on  physical 
property  during  construction  and  before 
the  facilities  are  completed  ready  for 
service.  This  includes  taxes  on  land  held 
under  a  definite  plan  for  its  use  in  pipe¬ 
line  service  for  the  period  prior  to  the 
completion  of  pipe-line  facilities  thereon 
and  other  taxes  separately  assessed  on 
property  during  construction,  or  assessed 
under  conditions  which  permit  separate 
identification  or  allocation  of  the 
amount  chargeable  to  construction. 

(j)  “Rent”  includes  payments  for  use 
of  facilities,  such  as  motor  vehicles,  spe¬ 
cial  tools  or  machines,  and  quarters  used 
in  construction  work. 

(k)  “Interest  during  construction”  in¬ 
cludes  the  amounts  of  interest  incurred 
in  the  acquisition  of  carrier  property. 
Such  interest  shall  be  charged  to  the  ac¬ 
counts  appropriate  for  the  cost  of  the 
property  in  connection  with  acquirement 
of  which  the  interest  is  incurred.  The 


interest  includible  in  these  accounts 
under  this  instruction  is: 

( 1 )  Interest  on  bonds,  notes,  and  other 
evidences  of  indebtedness  sold,  and  upon 
any  interest-bearing  debt  incurred  for 
the  acquisition  of  carrier  property.  It 
includes  the  interest  accruing  on  the  part 
of  the  debt  representing  the  cost  of  car¬ 
rier  property  acquired  (less  interest,  if 
any,  allowed  by  depositories  on  unex¬ 
pended  balances)  after  such  funds  be¬ 
come  available  for  use  and  before  the  re¬ 
ceipt  or  the  completion  or  coming  into 
service  of  the  property  so  acquired. 

There  shall  be  deducted  from  such  in¬ 
terest  charges  a  proportion  of  premium 
on  securities  sold.  The  amount  of  pre¬ 
mium  thus  deductible  shall  be  deter¬ 
mined  by  the  ratio  which  the  period  be¬ 
tween  the  date  the  proceeds  from  the  se¬ 
curities  issued  become  available  and  the 
receipt,  completion,  or  coming  into  serv¬ 
ice  of  the  property  bears  to  the  entire  life 
of  the  securities  issued.  Interest  on 
bonds,  notes,  or  other  evidences  of  in¬ 
debtedness  accruing  before  the  proceeds 
from  the  sale  of  the  securities  become 
available  for  use  shall  not  be  included  in 
these  accounts  nor  shall  there  be  in¬ 
cluded  any  interest  accruing  after  the 
property  (with  respect  to  which  the  pro¬ 
ceeds  are  expended)  is  received  or  be¬ 
comes  available  for  use  in  connection 
with  pipe-line  service. 

<2>  The  proportion  of  discount  and 
expense  on  funded  debt  issued  for  the 
acquisition  or  construction  of  carrier 
property.  The  amount  of  discount  and 
expense  thus  chargeable  shall  be  deter¬ 
mined  by  the  ratio  which  the  period  be¬ 
tween  the  date  the  proceeds  from  the  se¬ 
curities  issued  become  available  and  the 
receipt,  completion,  or  coming  into  serv¬ 
ice  of  the  property  bears  to  the  entire 
life  of  the  securities  issued.  In  no  case, 
except  as  provided  in  this  paragraph, 
shall  discounts  on  securities  be  included 
in  these  accounts. 

(3)  On  expenditures  made  for  a  con¬ 
struction  project  that  has  been  sus¬ 
pended,  no  interest  charges  from  the 
date  of  suspension  shall  be  included  in 
the  carrier  property  accounts  unless  au¬ 
thorized  by  the  Commission. 

(1)  The  cost  of  disposing  of  material 
excavated,  including  the  privilege  of 
wasting  in  connection  with  construction, 
shall  be  considered  as  a  part  of  the  cost 
of  the  work,  except  that  when  such  ma¬ 
terial  is  used  for  filling,  the  cost  of  load¬ 
ing,  hauling,  and  dumping  shall  be  equi¬ 
tably  apportioned  between  the  work  in 
connection  with  which  the  material  is 
removed  and  that  for  which  it  is  used. 

§  20  0-37  Units  of  carrier  property. 
The  “units  of  property”  established  at 
the  date  of  issuance  of  this  system  of 
accounts  are  listed  in  appendix  A  and 
additions  to  or  revisions  of  this  list  will 
be  issued,  when  necessary,  by  this  Com¬ 
mission,  to  which  any  applications  for 
such  additions  or  revisions  shall  be  pre¬ 
sented  by  the  carrier. 

§  20.0-38  Retirements  and  replace¬ 
ments.  (a)  To  accounts  101  to  186,  in¬ 
clusive,  shall  be  credited  at  the  time  of 
retirement  the  book  cost  of  carrier  prop¬ 
erty  retired  as  follows: 

(1)  Land  retired  including  the  pro¬ 
portional  cost  of  public  improvements 
pertaining  to  the  land. 
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(2)  Units  of  depreciable  carrier  prop¬ 
erty  retired. 

(3)  Minor  items  of  depreciable  car¬ 
rier  property  retired  and  not  replaced 
or  replaced  with  other  parts  of  a  differ¬ 
ent  type  or  design  than  those  which  are 
retired  rendering  the  property  more  or 
less  durable  or  of  greater  or  less  capacity. 

Not*:  If  the  book  cost  of  units  and  minor 
items  of  property  retired  cannot  be  definitely 
determined  from  the  carrier’s  records,  the 
book  cost  of  such  units  and  minor  items  shall 
be  estimated.  Average  prices  may  be  used 
in  estimating  the  book  cost  when  it  is  Im¬ 
practical,  because  of  the  relatively  large 
number  and  small  size  of  items,  to  otherwise 
determine  the  book  cost  of  such  items. 

(b)  The  amounts  thus  credited  to 
these  accounts  (101  to  186,  inclusive) 
shall  concurrently  be  charged  as  follows: 

(1)  Value  of  salvage.  The  value  of 
the  salvage  from  the  retired  property 
shall  be  charged  to  account  17,  “Material 
and  supplies.”  or  other  accounts  appro¬ 
priate  according  to  the  disposition  made 
thereof.  In  case  retired  property  is  held 
without  being  torn  down  the  estimated 
value  of  the  salvage  therefrom  (see  also 
account  17,  “Material  and  supplies”) 
less  the  estimated  cost  of  salvaging  shall 
be  included  in  account  28,  “Other  de¬ 
ferred  debits,"  until  the  salvage  is  re¬ 
covered. 

<  2  >  Service  value  of  depreciable  prop¬ 
erty.  Units  of  property:  The  service 
value  shall  be  charged  to  account  74, 
“Accrued  depreciation:  carrier  property.” 

Minor  items:  There  shall  be  charged 
to  account  74,  “Accrued  depreciation; 
carrier  property,”  the  service  value  of 
any  minor  item  which  is  retired  and  not 
replaced  or  if  replaced  with  an  item  of 
different  type  or  design  or  constructed  of 
a  different  grade  of  material  rendering 
the  part  applied  more  or  less  durable  or 
of  greater  or  less  capacity  than  the  item 
retired. 

Note:  In  case  a  minor  item  of  property  is 
retired  and  replaced  with  an  item  of  different 
type  or  design,  the  co6t  of  the  replacement 
shall  be  charged  to  operating  expenses  if  the 
retirement  is  not  under  a  general  plan,  the 
cost  involved  is  small,  and  in  the  Judgment 
of  the  carrier  the  retirement  and  replace¬ 
ment  does  not  affect  the  condition  and  value 
of  its  property  for  valuation  or  depreciation 
purposes. 

<3>  Land.  If  the  land  is  sold  the 
difference  between  the  book  cost  (includ¬ 
ing  the  proportionate  cost  of  assessments 
for  public  improvements)  and  the  sale 
price  of  the  land,  shall  be  debited  to 
account  312,  “Debits  from  retired  carrier 
property,”  or  credited  to  account  302, 
“Credits  from  retired  carrier  property,” 
as  may  be  appropriate.  If  the  land  is  re¬ 
tained  by  the  carrier,  the  aforesaid  book 
cost  and  proportionate  cost  of  assess¬ 
ments  shall  be  charged  to  account  5, 
“Miscellaneous  physical  property.” 

(c)  The  cost  of  removal:  The  cost  of 
tearing  down  retired  property  (including 
the  cost  of  removing  foundations  and 
filling  excavations  of  structures  re¬ 
moved)  and  recovering  the  salvage  shall 
be  charged  to  account  74,  “Accrued  de¬ 
preciation;  carrier  property,”  except 
that  the  current  cost  of  removing  and 
replacing  line  pipe  and  fittings  in  main¬ 
tenance  shall  be  included  in  accounts  602, 
602.  752,  “Repairs  of  pipe  lines.” 
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Note:  The  book  cost  of  pipe-line  con¬ 
struction  applicable  to  a  unit  of  oil-line  pipe 
retired  shall  be  credited  to  accounts  105,  lo5, 
and  charged  to  account  74. 

If  the  retired  oil-line  pipe  is  replaced  with 
other  pipe  in  the  same  location,  the  cost  of 
opening  and  back-filling  the  trench,  together 
with  the  cost  of  hauling,  laying,  and  con¬ 
necting  the  pipe,  and  other  cost  of  pipe-line 
construction,  shall  be  charged  to  accounts 
105,  155.  The  cost  of  taking  out  the  retired 
pipe  shall  be  accounted  for  as  cost  of  recov¬ 
ering  the  salvage.  '  ne  cost  of  recondition¬ 
ing  of  oil-line  pipe  shall  be  accounted  for  as 
repairs  and  not  as  retirements  and  replace¬ 
ments. 

If  the  retired  oil-line  pipe  is  not  replaced 
in  the  same  location,  the  cost  of  opening 
and  back-filling  the  trench  from  which  the 
pipe  is  taken,  together  with  the  cost  of 
taking  out  the  pipe,  shall  be  accounted  for 
as  cost  of  recovering  the  salvage. 

(d >  Property  installed:  The  cost  of 
carrier  property  installed  ii.  lieu  of  car¬ 
rier  property  accounted  for  as  retired, 
under  the  foregoing  sections  of  this  in¬ 
struction,  shall  be  charged  to  the  appro¬ 
priate  carrier- property  account. 

§  20.0-39  Relocations.  Where  a  pipe 
line  is  relocated,  the  same  size  of  oil-line 
pipe  being  used,  and  the  relocated  line 
continues  to  serve  the  same  lease  or  pur¬ 
pose,  the  cost  of  the  relocation,  regardless 
of  whether  or  not  a  unit  of  line  pipe 
is  involved,  shall  be  charged  to  account 
602,  652,  and  no  adjustment  shall  be 
made  of  property  accounts  except  to  the 
extent  that  the  pipe  line  is  shortened  or 
lengthened. 

Note:  Where  a  pipe  line  is  abandoned  it 
shall  be  accounted  for  as  retired  in  accord¬ 
ance  with  §  20.0-38  Retirements  and  replace¬ 
ments. 

Carrier-Property  Accounts 

§  20.100  Text  pertaining  to  carrier- 
property  accounts.  Separate  primary  ac¬ 
counts  are  prescribed  for  carrier  prop¬ 
erty  in  gathering  lines,  in  trunk  lines, 
and  for  such  property  as  is  used  gener¬ 
ally  for  both  gathering  and  trunk  lines. 
To  establish  at  a  glance  that  the  account¬ 
ing  requirements  are  the  same  for  the 
same  kind  of  property  in  each  of  the 
three  groupings,  a  single  text  is  provided 
hereinafter  for  the  two  (or  three)  pri¬ 
mary  account  numbers  having  identical 
titles,  as  indicated  by  the  following  table: 


A< 

Gather¬ 
ing  lines 

?oount  N 

Trunk 

lines 

0. 

Cicm»ntl 

Account  title 

101 

151 

171 

Land. 

102 

152 

Rights-of-way. 

103 

153 

Line  pipe. 

104 

154 

Line-pipe  fittings. 

105 

155 

Pipe-line  construction. 

lot) 

156 

170 

Buildings. 

107 

157 

Boilers. 

IDS 

158 

Pumping  equipment. 

H»y 

159 

179 

Machine  tools  and  machin- 

cry. 

no 

100 

Other  station  equipment. 

in 

101 

Oil  tanks. 

112 

102 

Delivery  facilities. 

113 

103 

1H3 

Communication  systems. 

114 

104 

184 

Office  furniture  and  equip- 

ment. 

115 

105 

185 

Vehicles  and  other  work 

equipment. 

110 

106 

180 

Other  property. 

191 

Construction  work  in  prog- 

ress. 

192 

Unadjusted  investments. 

193 

Acquisition  adjustment. 

The  several  primary  accounts  included 
in  this  group  of  accounts  are  designed  to 
show  the  cost  of  land,  rights-of-way, 
assessments  for  the  construction  of  public 
improvements,  fixed  improvements,  and 
equipment  owned  by  the  carrier  and  de¬ 
voted  to  pipe-line  operations. 

GATHERING  LINES 

5  20.101  Land,  (a)  This  account  shall 
include  the  cost  of  land  of  necessary 
width,  held  in  fee  simple,  acquired  for 
pipe  lines;  the  cost  of  land  for  storage, 
station,  office,  shop,  and  other  grounds; 
the  cost  of  land  for  ingress  to  or  egress 
from  such  grounds;  the  cost  of  land  for 
borrow  pits,  waste  banks,  and  for  storage 
of  material  adjoining  the  right-of-way; 
the  cost  of  land  for  wharves  and  docks, 
and  the  cost  of  riparian  or  water  rights 
necessary  therefor;  the  cost  of  removing 
from  the  right-of-way  and  locating  else¬ 
where  the  property  of  others,  and  the 
cost  of  necessary  land  for  relocation  of 
the  property,  when  such  costs  are  as¬ 
sumed  by  the  accounting  carrier. 

<b)  When  land,  together  with  build¬ 
ings  thereon,  is  acquired  the  cost  shall  be 
fairly  apportioned  between  the  land  and 
the  buildings  and  accounted  for  accord¬ 
ingly.  If  the  plan  of  acquisition  contem¬ 
plates  the  removal  of  the  buildings,  the 
total  cost  of  the  land  and  buildings  shall 
be  accounted  for  as  the' cost  of  the  land 
and  the  value  of  the  salvage  of  the  build¬ 
ings  when  disposed  of  shall  be  deducted 
from  the  cost  of  the  land  as  determined. 

(c)  Proceeds  from  the  sale  of  timber 
or  other  improvements  purchased  with 
land,  less  any  cost  of  removal,  shall  be 
credited  to  this  account. 

<d)  Proceeds  from  the  sale  of  minerals 
known  to  be  in  the  land  when  purchased 
and  considered  in  the  purchase  price 
thereof  shall  be  credited  to  this  account. 

(e)  The  cost  of  filling  submerged  or 
low  land  to  establish  a  general  level  to 
render  it  usable  for  construction  of  fixed 
improvements  or  other  use  shall  be  in¬ 
cluded  in  this  account. 

(f)  The  amounts  assessed  on  pipe-line 
property  by  governmental  authority  to 
cover  the  cost  of  constructing  public  im¬ 
provements  when  such  assessments  are 
made  against  property  within  the  de¬ 
fined  areas  of  taxing  districts  and  also 
cost  borne  by  the  carrier  of  public  im¬ 
provements  constructed  by  it  under  gov¬ 
ernmental  requirements  shall  be  included 
in  this  account. 

(g)  The  cost  of  clearing,  filling,  and 
leveling  land  incurred  in  advance  of  the 
construction  of  facilities  thereon,  and 
directly  related  to  land  owned  outright, 
shall  be  included  in  this  account. 

Items 

Abstracts. 

Appraisals. 

Commissions  and  fees  to  brokers,  agents, 
and  others. 

Compensation  and  expenses  of  land  agents 
when  specifically  assigned  to  land  but  not 
arbitrary  apportionments  for  incidental 
services. 

Condemnation  expenses,  including  court 
costs  and  special  counsel  fees;  also  fees  of 
commissioners  appointed  by  the  court  to 
assess  damages  in  condemnation  proceed¬ 
ings. 

Cost,  including  agreed  settlements,  Judg¬ 
ments,  witness  fees,  and  decreed  court  costs 
in  proceedings  to  clear  or  defend  titles 
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against  defects  antedating  the  carrier's  ac¬ 
quisition  of  property. 

Costs  of  making  changes  In  or  relocating 
property  of  others,  when  borne  by  the  car¬ 
rier  in  order  to  secure  permanent  rights  to 
locations,  the  cost  of  which  is  includible  in 
this  account;  also  the  cost  of  securing  sites 
for  such  relocations. 

Cost  of  securing  less  restricted  use  of  land, 
whether  payments  to  others  for  relinquish¬ 
ment  of  rights  or  losses  sustained  in  prop¬ 
erty  trades  entered  into  solely  to  secure  relief 
from  such  obligations. 

Ditches  for  waterways  when  part  of  con¬ 
sideration. 

Lump-sum  payments  for  right  to  use  in 
perpetuity  or  for  a  period  of  years  public 
property  for  carrier  service.  8uch  amounts 
paid  for  the  right  to  use  for  a  period  of  years 
only  shall  be  amortized  through  account 
412,  “Pipe-line  taxes.” 

Notarial  fees. 

Payments  to  vendors  to  secure  release  from 
restrictive  provisions  of  original  deeds. 

Plata. 

Premiums  on  condemnation  bonds. 

Recording  deeds. 

Removal  and  relocation  of  buildings  and 
other  structures  not  purchased. 

Taxes  and  assessments  for  public  improve¬ 
ments  accrued  and  assumed  at  time  of  pur¬ 
chase. 

Taxes  on  land  during  the  construction 
period. 

Note  A:  When  the  acquisition  of  land  for 
carrier  service  Involves  also  the  purchase  of 
land  not  to  be  used  for  such  purposes,  the 
charges  to  this  account  shall  be  based  upon 
the  estimated  cost  at  date  of  acquisition  of 
only  that  portion  which  is  used  for  carrier 
service.  The  estimated  value  of  that  portion 
which  is  not  or  will  not  in  the  near  future  be 
bo  used  shall  be  Included  in  account  5,  “Mis¬ 
cellaneous  physical  property.”  When  such 
land  is  practically  worthless.  It  shall  be  in¬ 
cluded  in  the  account  at  a  nominal  value  for 
record  purposes. 

Note  B:  Payments  for  options  and  of  inter¬ 
est  on  options  and  on  contracts  to  purchase 
land  which  it  is  proposed  to  use  in  con¬ 
templated  construction  projects  shall  be  car¬ 
ried  in  account  28,  “Other  deferred  debits.'’ 
pending  determination  as  to  whether  to  pro¬ 
ceed  with  the  project.  If  it  be  decided  to 
proceed  with  the  project,  the  balance  in  ac¬ 
count  28  shall  be  cleared  therefrom  and 
charged  to  account  191,  “Construction  work 
in  progress";  if  not,  the  amount  lost,  includ¬ 
ing  Interest,  if  any,  shall  be  charged  to 
account  314.  “Miscellaneous  debits.” 

Note  C:  The  net  proceeds  from  the  sale  of 
minerals  and  timber  in  excess  of  the  amount 
considered  therefor  in  the  purchase  price  of 
the  land  shall  be  credited  to  account  304, 
“Miscellaneous  credits.” 

Note  D:  When  land  has  been  purchased  for 
a  proposed  pipe-line  operation  project  and 
the  project  has  been  indefinitely  postponed 
before  construction  work  is  begun,  the  cost 
of  the  property  shall  be  transferred  to  ac¬ 
count  5,  “Miscellaneous  physical  property,” 
sufficient  details  being  Included  in  the  entry 
to  permit  the  classification  of  the  various 
items  of  cost  in  case  the  project  is  later  pur¬ 
sued.  The  cost  of  the  work  which  has  been 
done  shall  be  included  in  account  28,  “Other 
deferred  debits,"  until  a  decision  shall  have 
been  reached  as  to  execution  or  abandon¬ 
ment  of  the  project.  If  it  be  determined  to 
continue  the  work  the  cost  of  the  land  and 
the  work  which  has  been  done  shall  be  trans¬ 
ferred  to  account  191,  “Construction  work  in 
progress.”  If  the  project  be  abandoned  the 
cost  of  the  work  which  has  been  done  shall 
be  charged  to  account  314,  “Miscellaneous 
debits.” 

Note  E:  Annual  or  more  frequent  pay¬ 
ments  for  the  use  of  land  shall  be  charged  to 
the  account  appropriate  for  the  rents. 

Note  F:  When  land  is  acquired  for  which 
there  is  not  a  definite  plan  for  its  use  in 
pipe-line  operation  service,  the  cost  shall  be 


charged  to  account  8,  “Miscellaneous  physi¬ 
cal  property.” 

Note  Q :  In  case  land  is  purchased  under  a 
definite  plan  for  its  use  in  a  construction 
project,  its  cost  shall  be  included  in  account 
191,  “Construction  work  in  progress,”  until 
such  time  as  the  project  involved  is  com¬ 
pleted  ready  for  service. 

Note  H:  The  cost  of  clearing,  leveling  or 
grading  land,  both  before  and  after  the  con¬ 
struction  of  facilities  thereon,  but  directly 
related  to  such  facilities,  shall  be  included 
in  the  accounts  provided  for  the  cost  of  the 
facilities  constructed. 

§  20.102  Rights-of-way.  This  account 
shall  include  amounts  paid  for  rights-of- 
way;  also  expenses  in  connection  with 
obtaining  such  rights-of-way.  It  shall 
also  include  the  cost  of  clearing,  filling, 
and  leveling  right-of-way,  over  which 
the  carrier  has  been  granted  an  ease¬ 
ment  or  which  is  held  under  perpetual 
lease,  in  advance  of  the  construction  of 
facilities  thereon. 

Note  A:  The  cost  of  land  owned  in  fee 
simple,  used  as  right-of-way,  is  provided  for 
in  account  101,  161,  171,  “Land.” 

Note  B:  Periodical  rents  paid  for  use  of 
right-of-way  shall  be  charged  to  account  640. 
690.  790.  “Operating  rents.” 

Note  C:  The  cost  of  clearing,  leveling,  or 
grading  right-of-way,  both  before  and  after 
the  construction  of  facilities  thereon,  but 
directly  related  to  such  facilities,  shall  be 
included  in  the  accounts  provided  for  the 
cost  of  the  facilities  constructed. 

§  20.103  Line  pipe.  This  account  shall 
include  the  costs  of  oil-line  pipe  laid  in 
the  construction  of  oil-pipe  lines,  includ¬ 
ing  oil-line  pipe  laid  between  pumping- 
station  manifolds  and  oil  storage  tanks, 
also  oil-line  pipe  extending  into  scraper 
pits. 

Note:  The  cost  of  teaming  and  laying  oil¬ 
line  pipe  is  provided  for  in  account  105,  155, 
“Pipe-line  construction." 

§  20.104  Line-pipe  fittings.  This  ac¬ 
count  shall  include  the  cost  of  pipe  fit¬ 
tings  laid  in  construction  of  oil-pipe  lines. 

Note:  The  cost  of  teaming  and  laying  pipe 
fittings  in  oil  lines  is  provided  for  in  ac¬ 
count  105.  155,  “Pipe-line  construction.” 

§  20.105  Pipe-line  construction,  (a) 
This  account  shall  include  all  costs  of 
constructing  oil-pipe  lines,  except  the 
cost  of  pipe  and  pipe  fittings  provided  for 
in  account  103,  153,  “Line  pipe,”  and  ac¬ 
count  104,  154,  “Line  pipe  fittings.” 

(b)  It  includes  items  used  in  the  pro¬ 
tection  of  oil-pipe  lines  applied  directly 
to  or  around  the  pipe,  such  as  casing  pipe 
and  vent  lines,  concrete,  bituminous  coat¬ 
ings,  etc.,  and  teaming  and  labor  ex¬ 
pended  in  excavating,  connecting  up  pipe 
lines  and  back  filling.  It  also  includes 
the  construction  of  scraper  and  other 
pipe  line  pits  which  do  not  include  an 
above-ground  building  and  the  damages 
to  crops  and  timber  and  other  damages 
incident  to  construction  of  pipe  lines. 

Note  A:  If  a  project  Involving  the  con¬ 
struction  of  scraper  or  other  pipe  line  pits. 
Includes  an  above-ground  building,  the  cost 
of  constructing  the  pit  and  building,  includ¬ 
ing  material  and  labor,  shall  be  charged  to 
account  100,  166,  170,  "Buildings.”  In  the 
construction  of  such  pits,  whether  or  not  they 
include  an  above-ground  building,  the  cost 
of  the  line  pipe  extending  into  the  pit  shall 
be  included  in  account  103,  153,  “Line  pipe,” 
the  cost  of  the  fittings  shall  be  included  in 
account  104,  154,  “Line-pipe  fittings,”  and 


the  labor  Installing  the  pipe  and  fittings 
shall  be  included  in  this  account.  (For  sta¬ 
tion  manifolds  see  account  110,  160.) 

Note  B:  The  cost  of  reopening  the  trench 
and  backfilling  subsequent  to  original  con¬ 
struction,  for  the  purpose  of  applying  pro¬ 
tection  and  casing  shall  be  charged  to  ac¬ 
count  602,  652,  752,  “Repairs  of  pipe  lines.” 

§  20.106  Buildings.  This  account 
shall  include  the  cost  of  buildings,  in¬ 
cluding  foundations,  fixtures,  and  appur¬ 
tenances,  other  than  those  the  cost  of 
which  is  chargeable  to  account  112,  162, 
“Delivery  facilities.”  Where  the  con¬ 
struction  of  scraper  or  other  pipe  line 
pits,  includes  an  above-ground  building, 
this  account  shall  also  include  the  cost 
of  constructing  the  pit  and  the  building 
including  material  and  labor.  (See  ac¬ 
count  105,  155.) 

Note  A;  The  cost  of  foundations  special 
to  boilers,  engines,  and  pumps,  and  machine 
tools  and  machinery  shall  be  included  in  the 
cost  of  such  machinery  and  apparatus. 

Note  B:  The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  buildings,  and  the  cost  of  con¬ 
structing  sidewalks,  driveways,  and  fences 
thereon,  shall  be  Included  in  the  cost  of  the 
buildings,  as  shall  also  the  fees  and  expenses 
of  architects  specially  employed  for  design¬ 
ing  or  supervising  the  construction  of  the 
buildings,  but  the  cost  of  restoring  the 
grounds  after  repair  work  shall  be  included 
in  the  appropriate  operating-expense  ac¬ 
counts.  The  cost  of  permanent  water  rights 
shall  also  be  included  in  the  cost  of  the 
buildings. 

§  20.107  Boilers.  This  account  shall 
include  the  cost  of  boilers,  including  ac¬ 
cessories  and  attachments  such  as  in¬ 
jectors,  water  gages,  steam  gages  and 
fittings,  and  the  cost  of  special  boiler 
foundations  and  installations. 

Note  A:  The  cost  of  foundations  other  than 
those  speeial  to  particular  boilers  shall  be 
Included  in  the  cost  of  the  building,  and  not 
in  this  account. 

Note  B :  The  cost  of  boilers  for  use  in  con¬ 
nection  with  delivery  facilities  shall  be  in¬ 
cluded  in  account  112,  162,  “Delivery  facil¬ 
ities.”  The  cost  of  boilers  used  for  heating 
purposes  shall  be  Included  In  the  cost  of  the 
building  in  which  located. 

§  20.108  Pumping  equipment.  This, 
account  shall  include  the  cost  of  engines, 
motors,  pumps,  and  all  other  pumping 
equipment,  and  the  cost  of  special  foun¬ 
dations  and  installation. 

Note  A:  The  cost  of  foundations,  other  than 
those  special  to  particular  engines  and 
pumps,  shall  be  included  in  the  cost  of  the 
building,  and  not  in  this  account. 

Note  B:  The  cost  of  engines  and  pumps 
for  use  in  connection  with  delivery  facilities 
shall  be  included  in  account  112.  162,  “Deliv¬ 
ery  facilities.” 

§  20.109  Machine  tools  and  machin¬ 
ery.  This  account  shall  include  the  cost 
of  machine  tools  and  machinery,  includ¬ 
ing  the  cost  of  their  special  foundations 
and  installation. 

Note:  The  cost  of  foundations,  other  than 
those  special  to  particular  machine  tools  and 
machinery,  shall  be  Included  in  the  cost 
of  the  building,  and  not  in  this  account. 

§  20.110  Other  station  equipment. 
This  account  shall  include  the  cost  of 
all  station  equipment  not  provided  for 
elsewhere,  such  as  electric  light,  gas,  and 
refrigeration  equipment,  manifolds,  and 
miscellaneous  equipment  and  fittings. 
It  shall  also  include  the  carrier’s  in- 
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vestment  in  tracks  if  located  at  and  used 
in  connection  with  a  station. 

§  20.111  Oil  tanks.  This  account 
shall  include  the  cost  of  oil  tanks,  in¬ 
cluding  grades,  roofs,  fire  banks,  steam 
coils,  swing  pipes,  inlet  valves,  and  out¬ 
let  valves. 

§  20.112  Delivery  facilities.  This  ac¬ 
count  shall  include  the  cost  of  facilities 
for  receiving  or  delivering  oil  and  oil 
products  from  or  to  water  lines,  rail¬ 
roads,  and  trucks,  such  as  delivery  racks, 
wharves  (including  buildings  thereon), 
docks,  and  slips,  including  piling,  pile 
protection,  cribs,  cofferdams,  walls,  and 
other  necessary  devices  and  apparatus 
for  the  operation  or  protection  of  such 
property.  It  shall  also  include  the  cost 
of  engines,  pumps,  and  boilers  at  load¬ 
ing  racks  and  on  wharves,  the  construc¬ 
tion  of  oil-pipe  lines  between  oil  tanks 
and  delivery  facilities,  and  the  carrier’s 
investment  in  tracks  if  located  at  and 
used  in  connection  with  delivery  facili¬ 
ties. 

Note  A:  The  cost  of  land  on  which  delivery 
facilities  are  located  shall  be  charged  to 
account  101.  151,  171,  “Lard.” 

Note  B:  The  cost  of  grading  and  preparing 
grounds,  both  before  and  after  the  construc¬ 
tion  of  delivery  facilities,  and  the  cost  of 
constructing  sidewalks,  driveways,  and  fences 
thereon  shall  be  included  in  the  cost  of  the 
facilities,  but  the  cost  of  restoring  the 
grounds  after  repair  work  shall  be  in¬ 
cluded  in  the  appropriate  operating-expense 
accounts. 

§20.113  Communication  systems. 
This  account  shall  include  the  cost  of 
telegraph,  wireless,  telephone,  and  radio 
equipment. 

DETAILS  OF  TELEGRAPH  AND  TELEPHONE 
TERMINAL  EQUIPMENT 

Batteries. 

Cables  and  wires,  interior. 

Conduits,  interior. 

Connecting  wires. 

Current-controlling  instruments. 

Electric  generators  and  motors. 

Electric  meters. 

Engines,  stationary. 

Puses  and  mechanical  protectors, 
ectiflere. 
heostats. 

Sending  and  receiving  instruments. 
Switchboards. 

Testing  outfits. 

Transformers. 

DETAILS  OF  TELEGRAPH  AND  TELEPHONE 
OUTSIDE  PLANT 

Aerial  attachments. 

Braces. 

Brackets. 

Cable  boxes  and  appurtenances. 

Cables  and  wires,  aerial. 

Conduits  and  appurtenances. 

Cross  arms  and  cross-arm  bolts. 

Guy  stubs  and  anchors. 

Guy  rods  and  wires. 

Insulators  and  pins. 

Poles. 

Submarine  cables  and  connections. 
Telephone  pole  boxes. 

Towers. 

Underground  cables  and  connections. 

DETAILS  OF  RADIO  AND  WIRELESS  EQUIPMENT 

Radio  transmitters. 

Radio  receivers. 

Radio  antenna,  complete,  with  or  without 
supports. 

Wireless  receiving  equipment. 

Wireless  sending  equipment. 


§  20.114  Office  furniture  and  equip¬ 
ment.  This  account  shall  include  the 
cost  of  office  equipment,  furniture,  and 
fixtures  for  general  and  local  office  build¬ 
ings,  such  as  office  safes,  desks,  chairs, 
typewriters,  adding  and  calculating  ma¬ 
chines,  filing  cabinets,  fire  extinguishers, 
rugs,  carpets,  and  other  floor  covering, 
etc.,  when  not  built  in  or  permanently 
attached  to  buildings. 

§  20.115  Vehicles  and  other  work 
equipment.  This  account  shall  include 
the  cost  of  motor  and  other  vehicles,  mo¬ 
tor  and  other  portable  work  equipment, 
garage  equipment,  and  portable  tools 
and  machines  such  as  drills,  hoists, 
jacks,  power  mowers,  stocks  and  dies, 
laying  tongs,  vises,  air  compressors,  weld¬ 
ing  machines,  valve  reseating  machines, 
pipe-cleaning  machines,  and  concrete 
mixers,  not  specifically  provided  for  in 
other  accounts. 

§  20.116  Other  property.  This  ac¬ 
count  shall  include  the  cost  of  property 
used  in  pipe-line  operations  not  pro¬ 
vided  for  elsewhere. 

TRUNK  LINES 

§  20.151  Land.  (For  text  of  this  sec¬ 
tion  see  §  20.101.) 

§  20.152  Rights-of-way.  (For  text  of 
this  section  see  §  20.102.) 

§  20.153  Line-pipe.  (For  text  of  this 
section  see  §  20.103.) 

§  20.154  Line-pipe  fittings.  (For  text 
of  this  section  see  §  20.104.) 

§  20.155  Pipe-line  construction.  (For 
text  of  this  section  see  §  20.105.) 

§  20.156  Buildings.  (For  text  of  this 
section  see  §  20.106.) 

§  20.157  Boilers.  <For  text  of  this 
section  see  §  20.107.) 

§  20.158  Pumping  equipment.  (For 
text  of  this  section  see  §  20.108.) 

§  20.159  Machine  tools  and  machinery. 
(For  text  of  this  section  see  §  20.109.) 

§  20.160  Other  station  equipment. 
(For  text  of  this  section  see  §  20.110.) 

§  20.161  Oil  tanks.  (For  text  of  this 
section  see  §  20.111.) 

§  20.162  Delivery  facilities.  (For  text 
of  this  section  see  §  20.112.) 

§  20.163  Communication  systems. 
(For  text  of  this  section  see  §  20.113.) 

§  20.164  Office  furniture  and  equip¬ 
ment.  (For  text  of  this  section  see 
§  20.114.) 

§  20.165  Vehicles  and  other  work 
equipment.  (For  text  of  this  section  see 
§  20.115.) 

§  20.166  Other  property.  (For  text 
of  this  section  see  §  20.116.) 

GENERAL 

§  20.171  Land.  (For  text  of  this  sec¬ 
tion  see  §  20.101.) 

§  20.176  Buildings.  (For  text  of  this 
section  see  §  20.106.) 

§  20.179  Machine  tools  and  machin¬ 
ery.  (For  text  of  this  section  see 
§  20.109.) 


§  20.183  Communication  systems. 
(For  text  of  this  section  see  §  20.113.) 

§  20.184  Office  furniture  and  equip¬ 
ment.  (For  text  of  this  section  see 
§  20.114.) 

§  20.185  Vehicles  and  other  work 
equipment.  (For  text  of  this  section  see 
§  20.115.) 

§  20.186  Other  property.  (For  text  of 
this  section  see  §  20.116.) 

§  20.191  Construction  work  in  prog¬ 
ress.  This  account  shall  include  the  cost 
of  construction  of  carrier  property  not 
completed  ready  for  service  at  the  date 
of  balance  sheet,  including  the  cost  of 
land  acquired  for  such  projects  (see  note 
B  to  account  101,  151,  171,  “Land”)  and 
of  unapplied  construction  material  and 
supplies  located  at  point  of  use  for  the 
construction  of  new  equipment  and/or 
extensions.  It  includes  interest  and 
taxes  during  construction  and  other  ele¬ 
ments  of  cost  of  such  construction  work. 
When  any  carrier  property,  the  cost  of 
construction  of  which  has  been  included 
in  this  account,  is  completed  ready  for 
service,  the  cost  thereof  shall  be  credited 
to  this  account  and  charged  to  the  other 
primary  property  accounts  appropriate 
to  the  character  of  the  property. 

Note.  It  Is  not  required  that  this  account 
shall  Include  the  co6t  of  construction  work 
which  Is  placed  In  service  as  the  work 
progresses. 

§  20.192  Unadjusted  investments. 
This  account  shall  include  the  difference 
between  the  total  amount  of  the  carriers' 
investment  as  stated  in  account  1,  “In¬ 
vestment  in  carrier  property,”  and  the 
sum  of  the  amounts  transferred  to  prop¬ 
erty  accounts  101  to  191,  inclusive,  in 
setting  up  the  accounting  records  to 
meet  the  requirements  of  this  system  of 
accounts. 

§  20.193  Acquisition  adjustment,  (a) 
This  account  shall  include  the  difference 
between  (1)  the  cost  to  the  accounting 
company  of  pipe-line  property  acquired 
by  purchase  and  (2)  the  amount  dis¬ 
tributed  to  the  primary  property  ac¬ 
counts.  (See  §  20.0-34  Pipe-line  Op¬ 
erating  property  purchased .) 

(b)  This  account  shall  also  include  the 
difference  between  the  assets  acquired 
(accounts  1  to  28,  inclusive)  and  the  par 
or  recorded  value  of  the  accounting 
company’s  capital  stock  plus  its  debts 
and  other  liabilities  (accounts  51  to  79. 
inclusive),  in  respect  of  pipe-line  prop¬ 
erty  acquired  in  reorganization  under 
the  circumstances  set  forth  in  §  20.0-30 
Reorganizations. 

(c)  Any  balance  remaining  in  this  ac¬ 
count  after  making  the  entries  provided 
for  under  paragraphs  (a)  or  (b)  shall  be 
subject  to  such  ultimate  disposition  as 
the  Commission  may  direct. 

Earned  Surplus  Instructions 

§  20.0-41  Purpose  of  earned  surplus 
accounts.  The  earned  surplus  accounts 
are  a  group  of  primary  accounts  that 
form  the  connecting  link  between  the 
income  accounts  and  the  balance  sheet 
account,  “Earned  surplus.”  The  several 
accounts  thereof  (301  to  317)  are  de¬ 
signed  to  show  the  changes  in  earned 
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surplus  or  deficit  during  each  calendar 
year  resulting  from  (a)  the  operations 
and  other  transactions  during  the  period 
as  reflected  in  the  income  accounts,  (b) 
appropriations  or  other  reservations  of 
earned  surplus  for  specific  purposes,  (c) 
accounting  adjustments  not  properly  In¬ 
cludible  in  income,  (d)  gains  and  losses 
not  accounted  for  elsewhere,  and  (e) 
appropriations  for  dividends. 

Earned  Surplus  Accounts 
credit 

§  20.301  Income  balance.  This  ac¬ 
count  shall  be  maintained  in  the  general 
books  of  the  carrier.  The  balance  of  all 
income  primary  accounts  <401  to  424, 
inclusive)  shall  be  closed  into  this  ac¬ 
count  at  the  end  of  each  calendar  year. 

§  20.302  Credits  from  retired  carrier 
property.  This  account  shall  include  the 
credits  to  earned  surplus  on  account  of : 

(a)  Land  sold. 

(b)  From  depreciable  property  aban¬ 
doned,  sold,  or  otherwise  retired. 

Note:  This  account  shall  be  used  In  ac¬ 
counting  for  depreciable  property  retired 
only  after  permission  of  this  Commission 
has  been  obtained.  (See  paragraph  (g)  of 
§  20.0-8  Depreciation  accounting.) 

§  20.304  Miscellaneous  credits.  This 
account  shall  include  amounts,  not  pro¬ 
vided  for  elsewhere,  transferred  from 
other  accounts  to  surplus,  and  amounts 
representing  increases  of  resources  not 
properly  assignable  to  the  income  ac¬ 
counts.  Among  the  items  which  shall  be 
included  in  this  account  are: 

Adjustments  or  cancelations  of  balance 
sheet  accounts  not  relating  to  operating 
revenue,  operating  expense,  or  Income  ac¬ 
counts. 

Cancelation  of  balance  sheet  accounts  rep¬ 
resenting  unclaimed  wages  and  vouchered  ac¬ 
counts  written  off  because  of  inability  to 
locate  the  creditor. 

Credits  resulting  from  adjustments  re¬ 
quired  to  bring  to  par  funded  debt  securi¬ 
ties  issued  or  assumed  by  the  carrier  and 
reacquired  at  a  cost  less  tjian  par  value. 

Items  erroneously  collected  and  retained 
on  account  of  inability  to  make  refund. 

Profit  derived  from  sale  of  Investment  se¬ 
curities.  (See  account  79,  ‘•Reserve  for  ad¬ 
justment  of  Investment  In  securities.*’) 

Profit  derived  from  sale  of  property  car¬ 
ried  In  account  6,  “Miscellaneous  physical 
property.” 

Profit  from  the  sale  of  oil,  the  cost  of 
which  is  carried  in  account  3,  “Operating 
oil  supply.” 

Sale  of  mineral  deposits  on  property,  when 
value  thereof  was  not  considered  in  purchase 
price  of  property. 

Unreleased  premium  on  funded  debt  reac¬ 
quired  before  maturity. 

DEBIT 

§  2C.312  Debits  from  retired  carrier 
property.  This  account  shall  include 
amounts  properly  chargeable  to  surplus 
on  account  of: 

(a)  Land  sold. 

<b)  From  depreciable  property  aban¬ 
doned,  sold,  or  otherwise  retired. 

Note:  This  account  shall  be  used  In  ac¬ 
counting  for  depreciable  property  retired 
only  after  permission  of  this  Commission 
has  been  obtained.  (8ee  paragraph  (g)  of 
{  20.0-8  Depreciation  accounting.) 

§  20.314  Miscellaneous  debits.  This 
account  shall  include  amounts,  not  pro¬ 


vided  for  elsewhere,  chargeable  to  sur¬ 
plus  from  other  accounts,  amounts  writ¬ 
ten  off  in  consequence  of  adjustments, 
and  items  not  properly  chargeable  to 
income.  Among  the  items  which  shall 
be  charged  to  this  account  are: 

Adjustments  and  cancellations  of  balance 
sheet  accounts  not  relating  to  operating  reve¬ 
nue,  operating  expense,  or  Income  accounts. 

Debits  resulting  from  adjustments  required 
to  bring  to  par  funded  debt  securities  issued 
or  assumed  by  the  carrier  and  reacquired  at 
a  cost  exceeding  par  value. 

Discount  on  stock  remaining  unextin¬ 
guished  at  time  of  Its  reacquirement,  resale, 
or  retirement,  if  In  excess  of  the  pro  rata 
portion  includible  In  unearned  surplus. 

Losses  resulting  from  sale  or  adjustment  of 
investment  securities. 

Losses  resulting  from  6ale,  destruction,  or 
retirement  of  property  carried  in  account  5. 
“Miscellaneous  physical  property." 

Losses  from  the  sale  of  oil,  the  cost  of 
which  is  carried  In  account  3,  "Operating  oil 
supply.” 

Penalties  and  fines  for  violations  of  the 
Interstate  Commerce  Act  or  other  Federal 
laws. 

Unextinguished  discount  on  funded  debt 
reacquired  before  maturity. 

§  20.315  Miscellaneous  reservations  of 
surplus.  This  account  shall  include 
amounts  definitely  reserved  from  surplus 
for  purposes  not  provided  for  elsewhere. 
Appropriations  charged  to  this  account 
shall  be  credited  to  account  81,  ‘‘Appro¬ 
priated  earned  surplus.” 

Note:  Similar  appropriations  made  from 
Income  shall  be  charged  to  account  420,  “Mis¬ 
cellaneous  reservations  of  income.” 

§  20.316  Stock  discount  extinguished 
through  surplus.  This  account  shall  in¬ 
clude  amounts  definitely  appropriated 
from  surplus  to  reduce  or  extinguish  the 
amount  of  discount  on  capital  stock  is¬ 
sued  by  the  carrier.  (See  §  20.0-26  Dis¬ 
count  and  premium  on  capital  stock.) 

Note  A:  Similar  appropriations  made  from 
income  shall  be  charged  to  account  421, 
“Stock  discount  extinguished  through  in¬ 
come.” 

Note  B:  The  use  of  this  account  is  con¬ 
ditional  upon  the  carrier  having  an  adequate 
credit  balance  in  surplus. 

§  20.317  Dividend  appropriations  of 
surplus,  (a)  This  account  shall  include 
amounts  of  dividends  declared,  charge¬ 
able  to  surplus,  on  actually  outstanding 
capital  stock  issued  or  assumed  by  the 
carrier,  other  than  debenture  stock. 
(For  definition  of  the  several  classes  of 
capital  stock  see  account  51,  ‘‘Capital 
stock.”)  If  a  dividend  is  not  payable  in 
cash,  the  consideration  shall  be  described 
in  the  entry  with  sufficient  particularity 
to  identify  it. 

(b)  This  account  shall  be  subdivided 
so  as  to  show  separately  the  dividends 
on  the  various  subclasses  of  capital 
stock. 

Note  A:  Interest  accrued  on  debenture 
.stock  shall  be  charged  to  account  416.  “In¬ 
terest  on  long-term  debt,”  or  account  419, 
“Contingent  Interest  on  debt,”  as  may  be 
appropriate. 

Note  B:  This  account  shall  not  Include 
charges  for  dividends  on  capital  stock  is¬ 
sued  or  assumed  by  the  carrier  and  owned 
by  it,  whether  pledged  as  collateral  or  held 
in  its  treasury,  in  special  deposits,  or  in  in¬ 
surance  or  other  special  funds.  (See  §  20.0-24 
Company  securities  owned.) 


Note  C:  Similar  appropriations  made  from 
income  shall  be  charged  to  account  422, 
“Dividend  appropriations  of  Income.” 

Incomf  Instructions 

§  20.0-51  Purpose  of  income  accounts. 
The  income  accounts  (401  to  424,  inclu¬ 
sive)  are  designed  to  show,  as  nearly  as 
practicable,  for  each  fiscal  period,  the 
amount  of  money  that  a  carrier  becomes 
entitled  to  receive  for  services  rendered, 
the  returns  accrued  upon  investments, 
the  accrued  costs  paid  or  payable  for  the 
services  rendered  by  it,  the  losses  sus¬ 
tained  by  it,  the  amounts  accrued  for 
taxes,  for  use  of  moneys,  and  for  use  of 
properties  of  others,  and  reservations  and 
appropriations  of  income  during  the 
period. 

§  20.0-52  Statement  of  income  ac¬ 
counts.  The  accounting  for  income  shall 
be,  as  nearly  as  practicable,  coincident 
with  the  transactions  or  the  occurrences 
which  create  them.  If,  for  the  purpose 
of  meeting  this  requirement,  the  carrier 
accounts  for  unaudited  income  upon  an 
accrual  basis,  it  shall  file  with  this  Com¬ 
mission  a  comprehensive  statement  indi¬ 
cating  the  particulars  of  its  plan  of  ac¬ 
crual.  It  shall  also  file  with  this  Com¬ 
mission  any  revision  made  in  its  plan  of 
accounting  for  accruals. 

§  20.0-53  Form  of  income  statement. 

Operating  Income 

401  Operating  revenues. 

411  Operating  expenses. 

Net  revenue  from  operations.1 

412  Pipe-line  taxes: 

(A)  Income  and  excess-profits 

taxes. 

(B)  Other  taxes. 

Pipe-line  operating  income.' 

4C3  Income  from  miscellaneous  operat¬ 
ing  physical  property. 

413  Taxes  on  miscellaneous  operating 

physical  property. 

Miscellaneous  operating  income. 

Total  operating  income.' 

Other  Income 

404  Income  from  miscellaneous  nonop¬ 

erating  physical  property. 

405  Dividend  income. 

406  Interest  income. 

407  Income  from  Insurance  and  other  re¬ 

serve  funds. 

408  Release  of  premium  on  funded  debt. 

409  Miscellaneous  income. 

410  Delayed  Income  credits. 

Total  other  income. 

Total  income.1 

Miscellaneous  Deductions  From  Total  Income 

414  Miscellaneous  taxes. 

415  Miscellaneous  income  charges. 

423  Bad  debts. 

424  Delayed  income  debits. 

Total  miscellaneous  deductions. 

Income  available  for  fixed  charges.' 
Fixed  Charges 

416  Interest  on  long-term  debt. 

417.  Interest  on  unfunded  debt. 

418  Amortization  of  discount  on  funded 

debt 

Total  fixed  charges. 

Income  after  fixed  charges.' 
Contingent  Charges 

419  Contingent  interest  on  debt. 

Net  income.' 

Disposition  of  Net  Income 

420  Miscellaneous  reservations  of  income. 

421  Stock  discount  extinguished  through 

income. 

422  Dividend  appropriations  of  Income. 

Total  appropriations  of  Income. 

301  Income  balance.' 


1  If  a  loss,  the  amount  shall  be  shown  in 
red. 
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RULES  AND  REGULATIONS 


Income  Accounts 
credit 

§  20.401  Operating  revenues.  This  ac¬ 
count  shall  include  the  total  revenues 
classable  in  the  operating-revenue  ac¬ 
counts. 

§  20.403  Income  from  miscellaneous 
operating  physical  property.  This  ac¬ 
count  shall  include  the  net  balance  of 
the  revenues  or  income  from,  and  the  ex¬ 
penses  (including  depreciation)  from  the 
operation  by  the  carrier  of  physical  prop¬ 
erty,  the  cost  of  which  is  includible  in 
account  5.  “Miscellaneous  physical  prop¬ 
erty,”  and  also  of  physical  property  of 
others  leased  and  used  by  the  carrier  for 
other  than  transportation  purposes.  The 
rent  for  leased  property  which  is  used 
by  the  carrier  for  other  than  transporta¬ 
tion  purposes;  assessments  for  mainte¬ 
nance  of  public  improvements  against 
such  property  when  borne  by  the  carrier ; 
and  directly  assignable  organization  or 
administration  expenses  incident  to  in¬ 
vestment  in  miscellaneous  operating 
physical  property  shall  be  included  in 
this  account. 

Note  A:  Net  credit  balances  shall  be  shown 
in  the  income  statement  in  black,  and  net 
debit  balances  in  red. 

Note  B:  Taxes  on  miscellaneous  operating 
physical  property  shall  be  Included  in  ac¬ 
count  413,  “Taxes  on  miscellaneous  operating 
physical  property.” 

§  20.404  Income  from  miscellaneous 
nonoperating  physical  property.  This 
account  shall  include  the  net  credit  bal¬ 
ance  of  nonoperating  revenues  or  income 
from  and  the  expenses  of  (including  de¬ 
preciation  but  excluding  taxes)  physical 
property,  the  cost  of  which  is  carried  in 
balance-sheet  account  5,  “Miscellaneous 
physical  property.” 

Note  A:  Net  debit  balance  in  this  account 
should  be  shown  in  red. 

Note  B :  The  net  income  from  the  operation 
of  miscellaneous  operating  physical  prop¬ 
erties  shall  be  included  in  acocunt  403,  “In¬ 
come  from  miscellaneous  operating  physical 
property.” 

§  20.405  Dividend  income,  (a)  This 
account  shall  include  dividends  declared 
on  stocks  the  income  from  which  is  the 
property  of  the  carrier,  whether  such 
stocks  are  owned  by  the  carrier  and  held 
in  its  treasury,  or  deposited  in  trust,  or 
controlled  through  lease  or  otherwise. 

(b>  Dividends  may  be  credited  prior 
to  the  actual  collection  if  their  payment 
is  reasonably  assured  by  past  experience, 
guaranty,  anticipated  provisions,  or 
otherwise. 

Note:  Dividends  on  stocks  of  other  com¬ 
panies  held  in  insurance  or  other  special  re¬ 
serve  funds  shall  be  credited  to  account  407, 
“Income  from  Insurance  and  other  reserve 
funds.” 

§  20.406  Interest  income.  This  ac¬ 
count  shall  include  the  interest  on  se¬ 
curities  and  debenture  stock  of  other 
companies,  the  income  from  which  is  the 
property  of  the  carrier,  whether  such  se¬ 
curities  are  owned  by  it  and  held  in  its 
treasury,  or  deposited  in  trust,  or  con¬ 
trolled  through  lease  or  otherwise.  It 
shall  include  also  interest  on  notes  and 
other  evidences  of  indebtedness  and  in¬ 
terest  on  bank  balances,  certificates  of 
deposit,  open  accounts  (including  open- 


account  advances  chargeable  to  account 
6,  “Investments  in  affiliated  compa¬ 
nies”),  and  other  analogous  items.  In¬ 
terest  accrued  shall  not  be  credited  be¬ 
fore  actual  collection  unless  its  payment 
is  reasonably  assured  by  past  experience, 
guaranty,  anticipated  provisions,  or 
otherwise. 

Note  A:  Interest  on  securities  of  other 
companies  held  in  insurance  or  other  reserve 
funds  shall  be  included  in  account  407,  “In¬ 
come  from  Insurance  and  other  reserve 
funds.” 

Note  B :  Discount  on  bills  for  material  pur¬ 
chased  shall  be  credited  to  the  account  to 
which  the  cost  of  the  material  is  charged. 

§  20.407  Income  from  insurance  and 
other  reserve  funds,  (a)  This  account 
shall  include  the  income  accrued  on  cash, 
securities,  and  other  assets  (not  includ¬ 
ing  securities  issued  or  assumed  by  the 
carrier)  held  in  sinking,  insurance,  and 
other  reserve  funds.  In  this  account 
shall  be  included  also  profits  realized  and 
losses  sustained  in  the  sale  of  securities 
held  in  such  funds. 

(b)  There  may  be  included  in  the  ac¬ 
counts  for  each  fiscal  period  the  appli¬ 
cable  amount  requisite  to  extinguish 
during  the  interval  between  the  date  of 
acquisition  and  the  date  of  maturity  the 
discount  or  premium  on  funded  securi¬ 
ties  held  in  insurance  or  other  reserve 
funds.  Amounts  thus  credited  or  charged 
shall  be  concurrently  charged  or  credited 
to  the  accounts  in  which  the  securities 
are  carried. 

Note:  Credits  to  fund  reserve  accounts 
representing  income  from  those  funds  (re¬ 
tainable  in  them)  shall  be  concurrently 
charged  to  account  420,  “Miscellaneous  res¬ 
ervations  of  income.” 

§  20.408  Release  of  premium  on 
funded  debt.  This  account  shall  include 
during  each  fiscal  period  such  proportion 
of  the  premiums  on  outstanding  funded 
debt  as  is  applicable  to  that  period.  This 
proportion  shall  be  determined  in  ac¬ 
cordance  with  paragraph  (c)  of  §  20.0-27 
Discount,  premium,  and  expense  on 
funded  debt. 

§  20.409  Miscellaneous  income.  This 
account  shall  include  all  items,  not  pro¬ 
vided  for  elsewhere,  properly  creditable 
to  income  during  the  fiscal  period. 

Items 

Profits  from  conversion  of  funds  of  a  for¬ 
eign  country  Into  United  States  funds. 
Fees  collected  in  connection  with  the  ex¬ 
change  of  coupon  bonds  for  registered  bonds. 
Amortization  of  discount  on  funded  debt  se¬ 
curities  of  others  owned  by  the  accounting 
company. 

§  20.410  Delayed  income  credits.  This 
account,  which  may  be  used  only  after 
permission  of  this  Commission  has  been 
obtained,  shall  include  delayed  credit 
items  and  adjustments  for  which  no 
provision  has  previously  been  made,  re¬ 
lating  to  operating  revenues,  operating 
expenses,  and  income  arising  during  the 
current  year  which  are  applicable  to  prior 
years  and  which  are  relatively  so  large 
that  their  inclusion  in  the  accounts  ap¬ 
propriate  for  current  items  of  the  same 
class  would  seriously  distort  those  ac¬ 
counts  for  the  year.  (See  §  20.0-4,  De¬ 
layed  items.) 

Note:  All  entries  in  this  account  shall  be 
made  In  such  detail  as  will  Indicate  the 


operating-revenue,  operating-expense,  or  in¬ 
come  accounts  to  which  they  relate. 

DEBIT 

§20.411  Operating  expenses.  This  ac¬ 
count  shall  include  the  total  expenses 
classable  in  the  operating-expense  ac¬ 
counts. 

§  20.412  Pipe-line  taxes.  This  account 
shall  include  accruals  for  taxes  of  all 
kinds  (including  Federal  and  Slate  in¬ 
come  taxes)  relating  to  carrier  property, 
operations,  privileges,  and  licenses, 
whether  based  upon  the  valuation  of  the 
property,  amount  of  stocks  and  bonds 
issued  or  outstanding,  gross  or  net  earn¬ 
ings,  dividends  declared,  expense  require¬ 
ments  of  governmental  bodies,  or  other¬ 
wise. 

This  account  shall  be  subdivided  to 
show: 

(a)  Income  and  excess-profits  taxes. 

(b)  Capital-stock  taxes. 

(c )  Transportation  taxes. 

(d )  Property  taxes. 

(e)  Other  taxes. 

Note  A:  Taxes  assumed  by  the  lessee  on 
property  the  rent  from  which  is  Includible 
In  account  503,  553,  “Rent  revenues,”  shall 
be  Included  In  this  account  by  the  lessee. 
Other  taxes,  Including  property  taxes,  of  the 
lessor  assumed  by  the  lessee,  shall  be  In¬ 
cluded  in  this  account  by  the  lessor. 

Note  B :  Taxes  on  other  than  carrier  prop¬ 
erty,  operations,  privileges,  and  licenses  sh-.ll 
be  charged  to  account  413,  "Taxes  on  mis¬ 
cellaneous  operating  physical  property,”  or 
account  414,  "Miscellaneous  taxes.” 

Note  C:  Special  assessments  for  street  and 
other  public  improvements  and  special  ben¬ 
efit  taxes,  such  as  water  taxes  and  the  like, 
shall  be  included  in  operating-expense  or 
investment  accounts,  as  may  be  appropriate. 
The  entire  amount  of  the  assessment  for  each 
public  improvement  project  shall  be  ac¬ 
counted  for  as  soon  as  the  amount  thereof 
is  determined.  Installments  deferred  with¬ 
out  option  to  the  carrier  shall  be  Included 
in  account  78,  “Other  deferred  credits.” 

Note  D:  Discount  allowed  for  prompt  pay¬ 
ment  of  taxes  shall  be  credited  to  the  ac¬ 
count  to  which  the  taxes  are  chargeable. 

§  20.413  Taxes  on  miscellaneous  op¬ 
erating  physical  property.  This  account 
shall  include  the  accrual  of  all  taxes  paid 
or  payable  on  miscellaneous  operating 
physical  property. 

Note:  Taxes  on  miscellaneous  nonoperat¬ 
ing  physical  property  shall  be  Included  in 
account  414,  "Miscellaneous  taxes.” 

§  20.414  Miscellaneous  taxes.  This 
account  shall  include  all  tax  accruals  not 
provided  for  elsewhere,  such  as  taxes  on 
securities  owned,  taxes  on  income  from 
securities  owned,  and  taxes  on  miscel¬ 
laneous  nonoperating  physical  property. 

Note:  Discounts  allowed  for  the  prompt 
payment  of  taxes  shall  be  credited  to  the 
account  to  which  the  taxes  are  chargeable. 

§  20.415  Miscellaneous  income  charges. 
This  account  shall  include  all  items  not 
provided  for  elsewhere  properly  charge¬ 
able  to  income  for  a  fiscal  period. 

Items 

Cost  of  advertising  bonds  drawn  for  re¬ 
demption. 

Membership  fees  and  dues  in  associations 
which  do  not  have  some  direct  or  intimate 
relations  to  pipe-line  operations  of  the  car¬ 
rier. 

Trusts,  current  expenses  of  maintaining 
and  administering. 
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Premiums  on  bonds  to  assure  performance 
of  contractual  obligations  when  payments 
under  the  contracts  are  chargeable  to  Income 
accounts. 

Losses  due  to  conversion  of  funds  of  a 
foreign  country  into  United  States  funds. 

Extinguishment  of  premium  on  funded 
debt  securities  of  others  owned  by  the  ac¬ 
counting  company. 

Normal  and  additional  income  taxes  upon 
Interest  on  the  accounting  company’s  funded 
debt  when  assumed  by  It. 

§  20.416  Interest  on  long-term  debt. 
This  account  shall  include  the  current 
accruals  of  interest  on  all  classes  of  debt 
Issued  for  a  term  of  2  years  or  more,  such 
as  debt  the  principal  of  which  is  in¬ 
cludible  in  account  55.  “Funded  debt  un¬ 
matured,”  56,  “Receivers’  certificates” 

<  maturing  more  than  2  years  from  date 
of  issue),  or  57,  “Nonnegotiable  debt  to 
affiliated  companies.”  It  shall  also  in-  • 
elude  interest  accruals  on  debenture 
stock.  This  account  shall  be  kept  in  such 
form  that  the  interest  on  debenture 
stock,  on  receivers’  certificates,  and  on 
other  classes  of  funded  debt  may  be 
shown  separately  in  the  annual  report 
to  this  Commission. 

Note  A:  This  account  shall  not  Include 
charges  for  Interest  on  funded  debt  obliga¬ 
tions  issued  or  assumed  by  the  carrier  and 
owned  by  it,  whether  pledged  as  collateral 
or  held  In  its  treasury,  In  special  deposits, 
insurance,  or  other  funds.  (See  also  account 
407,  “Income  from  insurance  and  other  re¬ 
serve  funds.”) 

Note  B:  Interest  expressly  provided  for 
and  included  in  the  face  amount  of  securi¬ 
ties  Issued  in  the  acquisition  of  physical 
property  shall  be  charged,  when  the  securi¬ 
ties  are  issued,  to  a  suspense  account  under 
account  28,  “Other  deferred  debits,"  and 
cleared  to  this  account  as  the  Interest 
accrues. 

Note  C:  Interest  on  funded  debt  obliga¬ 
tions,  the  payment  of  the  principal  of  which  • 
has  been  extended  by  agreement  beyond  the 
date  of  original  maturity,  shall,  be  included 
in  this  account. 

§  20.417  Interest  on  unfunded  debt. 
(a'  This  account  shall  include  all  accrued 
interest  payable,  except  that  chargeable 
to  account  416,  “Interest  on  long-term 
debt,”  or  to  the  investment  accounts. 
Discount  and  expenses  on  short-term 
notes,  maturing  2  years  or  less  from  date 
of  issue,  if  considerable  in  amount,  shall 
be  distributed  by  equal  monthly  charges 
to  this  account,  throughout  the  term  of 
the  notes;  if  inconsiderable  in  amount, 
it  shall  be  charged  to  this  account  when 
incurred. 

(b)  A  list  follows  of  representative 
items  of  indebtedness,  interest  on  which 
is  chargeable  to  this  account: 

<1>  Advances  other  than  investment 
advances  from  affiliated  companies. 

(2)  Assessments  for  public  improve¬ 
ments. 

<3>  Bond  coupons,  matured  and  un¬ 
paid. 

<4>  Capital-stock  subscriptions,  re¬ 
ceipts  for  installments  on. 

(5)  Claims  and  judgments. 

< 6)  Funded  debt  matured,  with  respect 
to  which  a  definite  agreement  as  to  ex¬ 
tension  has  not  been  made. 

(7)  Open  accounts  (other  than  those 
classable  in  account  57,  “Nonnegotiable 
debt  to  affiliated  companies”). 

(8)  Receivers’  certificates  issued  for  a 
term  of  2  years  or  less. 
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<9>  Short-term  notes  payable  on  de¬ 
mand  or  having  maturity  dates  2  years  or 
less  from  date  of  issue. 

(10)  Tax  assessments,  past  due. 

Note  A:  When  unfunded  debt  is  Incurred 
for  carrier  property,  the  accrual  of  interest 
thereon  (less  interest  received  on  unexpended 
balances)  to  the  date  of  completion  or  com¬ 
ing  into  service  of  the  property  so  acquired 
shall  be  Included  in  the  appropriate  carrier- 
property  accounts. 

Note  B:  Interest  payable  on  notes  or  other 
evidences  of  Indebtedness  maturing  serially 
shall  be  charged  to  account  416,  “Interest  on 
long-term  debt,”  if  any  portion  of  the  obli¬ 
gation  matures  more  than  2  years  from  date 
of  issue. 

Note  C:  Interest  on  installments  of  taxes 
which  are  deferred  without  option  of  the 
carrier  shall  be  Included  as  a  part  of  the  as¬ 
sessment.  All  other  interest  on  tax  assess¬ 
ments  shall  be  charged  to  this  account. 

8  20.418  Amortization  of  discount  on 
funded  debt.  This  account  shall  in¬ 
clude  during  each  fiscal  period  such  pro¬ 
portion  of  the  discount  and  expense  on 
outstanding  funded  debt  as  is  applicable 
to  that  period.  This  proportion  shall  be 
determined  in  accordance  with  para¬ 
graph  (c)  of  §  20.0-27  Discount,  pre¬ 
mium,  and  expense  on  funded  debt. 

§  20.419  Contingent  interest  on  debt. 
This  account  shall  include  interest  pay¬ 
able  on  funded  debt,  when  a  claim 
against  income  after  fixed  charges  and 
prior  to  the  interest  of  stockholders  in 
the  earnings  of  the  carrier,  such  as  in¬ 
terest  on  income  bonds. 

Note  A :  Fixed  Interest  on  funded  debt  shall 
be  Included  in  account  416,  “Interest  on  long¬ 
term  debt.” 

Note  B:  Contingent  Interest  on  funded 
debt  obligations,  the  payment  of  the  prin¬ 
cipal  of  which  has  been  extended  by  agree¬ 
ment  beyond  the  date  of  maturity,  shall  be 
Included  In  this  account. 

§  20.420  Miscellaneous  reservations  of 
income.  This  account  shall  include 
amounts  definitely  reserved  from  income 
for  purposes  not  provided  for  elsewhere. 
Appropriations  charged  to  this  account 
shall  be  credited  to  account  81,  “Appro¬ 
priated  earned  surplus.” 

Note:  Similar  appropriations  made  from 
surplus  shall  be  charged  to  account  315, 
"Miscellaneous  reservations  of  surplus.” 

§  20.421  Stock  discount  extinguished 
through  income.  This  account  shall  in¬ 
clude  amounts  definitely  appropriated 
from  income  to  reduce  or  extinguish  the 
amount  of  discount  on  capital  stock  is¬ 
sued  by  the  carrier.  (See  paragraph  (b ) 
of  §  20.0-26  Discount  and  premium  on 
capital  stock.) 

Note:  Similar  appropriations  made  from 
surplus  shall  be  charged  to  account  316. 
“Stock  discount  extinguished  through  sur¬ 
plus.” 

§  20.422  Dividend  appropriations  of 
income,  (a)  This  account  shall  include 
amounts  of  dividends  declared,  charge¬ 
able  to  the  income  of  the  fiscal  period,  on 
actually  outstanding  capital  stock  issued 
or  assumed  by  the  carrier,  other  than 
debenture  stock.  (For  definition  of  the 
several  classes  of  capital  stock  see  ac¬ 
count  51,  “Capital  stock.’’)  If  a  divi¬ 
dend  Ls  not  payable  in  cash,  the  consid¬ 
eration  shall  be  described  In  the  entry 
with  sufficient  particularity  to  identify  it. 


<b)  This  account  shall  be  subdivided 
so  as  to  show  separately  the  dividends 
on  the  various  subclasses  of  capital  stock. 

Note  A:  Interest  accrued  on  debenture 
stock  shall  be  charged  to  account  416,  “In¬ 
terest  on  long-term  debt,”  or  account  419, 
“Contingent  Interest  on  debt.”  as  may  be 
appropriate. 

Note  B:  This  account  shall  not  include 
charges  for  dividends  on  capital  stock  issued 
or  assumed  by  the  carrier  and  owned  by 
it,  whether  pledged  as  collateral  or  held  in 
its  treasury,  in  special  deposits,  or  in  in¬ 
surance  or  other  special  funds. 

Note  C:  Similar  appropriations  made  from 
surplus  shall  be  charged  to  account  317, 
“Dividend  appropriations  of  surplus.” 

§  20.423  Bad  debts.  This  account 
shall  be  charged  with  receivables,  which 
after  a  reasonably  diligent  effort  to  col¬ 
lect,  are  determined  to  be  uncollectible. 

§  20.424  Delayed  income  debits.  This 
account  which  may  be  used  only  after 
permission  of  this  Commission  has  been 
obtained,  shall  include  delayed  debit 
items  and  adjustments  for  which  no  pro¬ 
vision  has  previously  been  made,  relating 
to  operating  revenues,  operating  ex¬ 
penses,  and  income  arising  during  the 
current  year  which  are  applicable  to 
prior  years  and  which  are  relatively  so 
large  that  their  inclusion  in  the  accounts 
appropriate  for  current  items  of  the 
same  class  would  seriously  distort  those 
accounts  for  the  year.  <See  §  20.0-4 
Delayed  items.) 

Note:  All  entries  in  this  account  shall 
be  made  in  such  detail  as  will  indicate  the 
operating-revenue,  operating-expense,  or  in¬ 
come  accounts  to  which  they  relate. 

Operating  Revenues — Instructions 

§  20.0-61  Purpose  of  operating-reve¬ 
nue  accounts.  The  operating-revenue 
accounts  (501  to  554,  inclusive)  are  de¬ 
signed  to  show  the  revenues  from  the 
carrier’s  pipe-line  operations,  and  service 
incidental  to  such  service  classified  as  be¬ 
tween  “Gathering  lines”  and  “Trunk 
lines.” 

§  20.0-62  Statement  of  operating- 
revenue  accounts,  (a)  The  accounting 
for  operating  revenues  shall  as  nearly  as 
practicable  be  coincident  with  the  trans¬ 
actions  which  create  them.  If,  for  the 
purpose  of  meeting  this  requirement,  the 
carrier  accounts  for  unaudited  revenues 
upon  an  accrual  basis,  it  shall  file  with 
this  Commission  a  comprehensive  state¬ 
ment  indicating  the  particulars  of  its 
plan  of  accruals,  including  in  these  par¬ 
ticulars  a  description  of  the  variations 
in  the  general  plan  made  to  meet  sea¬ 
sonal  changes  occurring  in  traffic.  It 
shall  also  furnish  an  explanation  of  its 
plan  of  adjusting  accrual  estimates  to 
the  actual  revenue  earned.  It  shall  also 
file  with  this  Commission  any  revision 
made  in  its  plan  of  accounting  for  ac¬ 
cruals.  If,  during  any  calendar  year, 
due  to  exceptional  traffic  conditions,  the 
carrier  finds  a  modification  of  its  general 
plan  becomes  temporarily  necessary  in 
accruing  certain  unaudited  revenue,  it 
shall  furnish  a  statement  to  this  Com¬ 
mission  of  such  temporary  modification. 
Revenues  thus  accrued  shall  be  included 
in  account  78,  “Other  deferred  credits.” 
or  account  28,  “Other  deferred  debits,” 
as  may  be  appropriate. 
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(b>  The  revenue  accounts  shall  not  be 
used  as  clearing  accounts  for  other  car¬ 
riers’  proportions  of  revenue,  except  that 
overcharges  discovered  after  the  revenue 
has  been  audited  may  be  carried  in  these 
accounts  until  adjusted. 

§  20.0-63  Miscellaneous  operations. 
The  revenue  from  miscellaneous  opera¬ 
tions  shall  be  included  in  account  403, 
“Income  from  miscellaneous  operating 
physical  property,”  when  the  facilities 
used  are  distinct  from  those  used  by  the 
carrier  in  pipe-line  service  or  in  the 
maintenance  of  facilities  used  in  sucn 
service  and  the  operations  are  not  inci¬ 
dental  thereto.  (See  also  account  403.) 

Operating-Revenue  Accounts 

§  20.500  Text  pertaining  to  operating- 
revenue  accounts.  Separate  primary  ac¬ 
counts  are  prescribed  for  revenue  from 
the  operation  of  gathering  lines  and  of 
trunk  lines.  To  establish  at  a  glance  that 
the  accounting  requirements  are  the 
same  for  the  same  kind  of  revenue  in 
each  type  of  operation,  a  single  text  is 
provided  hereinafter  for  the  two  primary 
account  numbers  having  identical  ac¬ 
count  titles,  as  indicated  by  the  follow¬ 
ing  table: 


A  cron 

Gather¬ 
ing  lines 

nt  No. 

Trunk 

lines 

Account  litle 

.SOI 

551 

j  Transportation  revenue. 

502 

552 

Storage  and  demurrage  revenue. 

an 

55:  t 

Kont  revenues. 

504 

554 

.M  iscellaneous  revenue. 

The  primary  accounts  included  in  this 
general  account  are  designed  to  show 
amounts  of  money  which  the  carrier  be¬ 
comes  entitled  to  receive,  or  which  accrue 
to  its  benefit,  from  services  rendered  to 
others  in  gathering  oil  and  oil  products, 
in  the  transportation  of  oil  and  oil  prod¬ 
ucts.  and  from  services  incident  to  such 
operations. 

GATHERING  LINES 

§  20.501  Transportation  revenue.  This 
account  shall  include  the  revenue  from 
the  transportation  of  oil  and  oil  products. 

§  20.502  Storage  and  demurrage  rev¬ 
enue.  This  account  shall  include  the 
revenue  from  the  storage  of  oil;  also  de¬ 
murrage  charges  incident  to  the  failure 
of  the  consignee  to  receive  oil  or  oil  prod¬ 
ucts  promptly. 

§  20.503  Rent  revenues.  This  account 
shall  include  revenues  from  the  rental  or 
subrental  of  carrier  property  by  the  ac¬ 
counting  company  to  others. 

The  maintenance  (repairs  and  depre¬ 
ciation)  of  carrier  property  the  rent 
from  which  is  includible  in  this  account 
shall  be  charged  thereto,  if  assumed  by 
the  accounting  company,  and  if  separ¬ 
able  from  the  maintenance  of  other  pipe¬ 
line  property  operated  by  the  carrier. 

Note  A:  Taxes  on  leased  carrier  property, 
shall  be  charged  to  account  412,  “Pipe-line 
taxes.”  by  the  lessor. 

Note  B:  The  rent  from  property,  the  cost 
of  which  is  Includible  in  account  5.  “Mis¬ 
cellaneous  physical  property.”  shall  be  in¬ 
cluded  in  account  404.  “Income  from  miscel¬ 
laneous  nonoperating  ’  hysical  property.” 


§  20.504  Miscellaneous  revenue.  This 
account  shall  include  the  revenue  from 
sources  other  than  the  transportating 
and  storage  of  oil  and  oil  products,  such 
as  revenue  from  telegrams,  telephone 
messages,  and  other  incidental  services, 
including  amounts  realized  from  the  sale 
of  oil  accumulated  as  the  result  of  allow¬ 
ances  in  tariffs  to  cover  shrinkage,  etc. 

TRUNK  LINES 

§  20.551  Transportation  revenue. 
(For  text  of  this  section  see  §  20.501.) 

§  20.552  Storage  and  demurrage  reve¬ 
nue.  <For  text  of  this  section  see 
§  20.502.) 

§  20.553  Rent  revenues.  (For  text  of 
this  section  see  §  20.503.) 

§  20.554  Miscellaneous  revenue.  (For 
text  of  this  section  see  §  20.504.) 

Operating  Expenses,  Instructions 

§  20.0-71  Purpose  of  operating-ex¬ 
pense  accounts.  The  operating-expense 
accounts  (601  to  691,  inclusive)  are  de¬ 
signed  to  show  expenses  of  the  carrier 
in  furnishing  pipe-line  service,  including 
the  expenses  of  maintenance  (repairs  and 
depreciation)  of  the  property  used  in 
such  service.  General  clearing  accounts 
751  to  791  are  designed  to  facilitate  the 
distribution  to  the  appropriate  gather¬ 
ing-line  and  trunk-line  primary  accounts 
of  expenses  of  a  general  character.  These 
distributions  shall  be  upon  the  basis  of 
factors  deemed  by  the  carrier  to  be  equi¬ 
table.  The  carrier  shall  maintain  in  its 
records  the  details  of  these  general  clear¬ 
ing  accounts  and  the  bases  upon  which 
the  charges  to  them  have  been  cleared 
therefrom. 

§  20.0-72  Statement  of  operating-ex¬ 
pense  accounts.  The  accounting  for  op¬ 
erating  expenses  shall,  as  nearly  as  prac¬ 
ticable,  be  coincident  with  the  transac¬ 
tions  which  create  them.  If,  for  the  pur¬ 
pose  of  meeting  this  requirement,  the 
carrier  accounts  for  other  than  specific 
items  under  the  provisions  of  §  20.0-3  Un¬ 
audited  items,  such  as  charges  for  loss 
and  damage,  injuries  to  persons,  and 
other  expenses  upon  an  accrual  basis,  it 
shall  file  with  this  Commission  a  compre¬ 
hensive  statement  indicating  the  par¬ 
ticulars  of  its  plan  of  accruals.  It  shall 
also  file  with  this  Commission  any  revi¬ 
sion  made  in  its  plan  of  accounting  for 
such  accruals.  It  shall  furnish  an  ex¬ 
planation  of  its  plan  of  adjusting  ac¬ 
crual  estimates  to  actual  expenses  in¬ 
curred. 

§  20.0-73  Miscellaneous  operations. 
The  expenses  of  miscellaneous  operations 
involving  the  use  of  such  facilities  as 
hotels  and  restaurants,  ice-supply  plants, 
etc.,  shall  be  included  in  account  403, 
“Income  from  miscellaneous  operating 
physical  property,”  when  the  facilities 
used  are  distinct  from  those  used  by  the 
carrier  in  pipe-line  service  or  in  the 
maintenance  of  facilities  used  in  such 
service,  if  the  operations  are  not  incident 
thereto.  (See  also  account  403.) 

§  20.0-74  Maintenance  expenses.  The 
accounts  provided  for  maintenance  are 
designed  to  show  the  cost  of  repairs  and 
also  the  loss  resulting  from  ordinary  wear 
and  tear  of  service,  exposure  to  the  ele¬ 


ments,  inadequacy,  obsolescence,  or  other 
depreciation.  They  shall  include  the  cost 
of  clearing,  mowing,  and  beautifying 
grounds  pertaining  to  buildings;  of  main¬ 
taining  sidewalks  and  driveways  within 
the  ground  or  structures;  of  the  periodi¬ 
cal  restoration  oi  seasonal  features  such 
as  gardens,  shrubbery,  and  lawns;  of  re¬ 
storing  sidewalks,  driveways,  lawns,  etc., 
in  grounds  after  property  changes;  and 
of  clearing  and  removing  casual  encum¬ 
brances  such  as  ice  and  snow. 

Note:  Cleaning  station  buildings  and 
maintaining  grounds,  when  Incidentally  done 
by  station  employees,  is  provided  for  In  ac¬ 
count  623.  673,  "Operation  of  pumping  sta¬ 
tions." 

§  20.0-75  Cost  of  repairs,  (a)  The 
cost  of  all  repairs  of  carrier  property 
shall  be  included  in  the  appropriate 
repair  accounts. 

(d)  The  cost  of  repairs  shall  include 
the  following: 

(1)  Inspection,  including  service  tests 
to  ascertain  the  condition  of  property 
and  to  determine  any  repairs  necessary; 
of  adjusting,  reconditioning,  including 
the  replacement  in  kind  of  minor  items 
of  carrier  property  such  as  repairing 
buildings  and  other  structures;  of  in¬ 
specting  and  testing  after  repairs  have 
been  made  to  determine  whether  the  re¬ 
pairs  have  been  properly  made;  of  inci¬ 
dental  work,  such  as  the  construction  or 
removal  of  false  work;  and  the  cost  of 
relocating  pipe-line  plant  when  retire¬ 
ment  accounting  for  units  of  property  is 
not  involved. 

Note:  Reconditioning  of  oil-line  pipe  shall 
be  accounted  for  as  repairs  regardless  of 
whether  the  pipe  is  reconditioned  at  the 
trenches  or  is  removed  to  a  central  location 
for  that  purpose:  also,  changes  in  the  method 
of  Joining  the  pipe,  such  as  conversion  from 
screw  end  to  plain  end  welded  pipe,  shall  be 
treated  as  part  of  the  reconditioning  cost. 

(2)  The  cost  of  labor,  material  and 
supplies,  teaming,  special  machine  serv¬ 
ice,  contract  work,  privileges,  protection 
from  casualties,  and  other  analogous 
items  of  expense  connected  with  the 
maintenance  of  carrier  property. 

(c)  The  several  items  of  cost  here 
referred  to  are  defined  as  follows: 

(1)  Cost  of  labor  includes  the  amount 
paid  for  labor  performed  by  the  carrier’s 
own  employees.  When  officers  or  mem¬ 
bers  of  their  staffs  are  especially  as¬ 
signed  to  construction  work,  their  pay 
while  thus  engaged  shall  be  included  in 
the  cost  of  the  construction  work.  No 
charge  shall  be  made  against  the  carrier- 
property  accounts  for  the  pay  of  operat¬ 
ing  officers  and  members  of  their  staffs 
who  merely  render  service  incidentally 
in  connection  with  property  changes. 

(2)  Cost  of  materials  and  supplies,  in¬ 
cluding  small  tools,  is  the  purchase  price 
at  the  point  of  free  delivery  plus  the 
cost  of  inspection  and  loading  borne  by 
the  carrier;  it  also  includes  transporta¬ 
tion  charges  up  to  the  point  the  material 
is  received  by  the  carrier  which  are  paid 
to  others.  In  calculating  the  cost  of  ma¬ 
terials  used,  proper  allowance  shall  be 
made  for  the  value  of  unused  portions 
and  other  salvage. 

Note  A:  The  office  and  traveling  and  other 
expenses  of  officers  and  employees  shall  be 
included  in  the  accounts  to  which  their  pay 
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is  chargeable,  except  that  traveling  and  inci¬ 
dental  expenses  Incurred  by  operating  offi¬ 
cers  and  members  of  their  staffs  while 
rendering  service  Incidentally  in  connection 
with  property  changes  6hall  be  included  in 
the  cost  of  the  work  upon  which  they  are 
Incidentally  engaged. 

Note  B:  There  shall  be  credited  to  these 
accounts  the  value,  at  current  prices,  of  ma¬ 
terial  recovered  (less  a  suitable  allowance 
for  its  second-hand  condition)  from  prop¬ 
erty  repaired  and  from  scaffolding,  coffee- 
dams,  and  other  temporary  structures  used 
in  repair  work. 

(3)  Cost  of  special  machine  service 
includes  the  cost  of  labor  expended  and 
material  and  supplies  consumed  in  op¬ 
erating  steam  shovels,  ditching  ma¬ 
chines,  pile  drivers,  dredges,  scrapers, 
and  other  labor-saving  machines. 

(4)  Contract  work  includes  amount 
paid  for  work  performed  under  contract 
by  other  companies,  firms,  or  individuals 
and  costs  incident  to  the  awarding  of 
the  contract. 

(5)  Cost  of  privileges  includes  amount 
paid  for  special  temporary  privileges 
such  as  for  the  use  of  private  or  public 
property  or  of  streets  in  connection  with 
repairs  of  the  property  of  the  carrier. 

(6)  Cost  of  protection  from  casualties 
includes  expenditures  for  protection 
against  fire,  flood,  etc.,  such  as  payments 
for  discovery  or  extinguishment  of  fires, 
payments  to  others  for  reporting  leaks  in 
pipe  lines,  cost  of  detecting  and  prose¬ 
cuting  incendiaries,  witness  fees  in  rela¬ 
tion  to  such  protection,  amounts  paid 
to  municipal  corporations  and  others  for 
fire  protection,  protecting  property 
against  damages  by  floods,  and  analo¬ 
gous  items.  It  does  not  include  insur¬ 
ance  premiums  paid  to  assure  reimburse¬ 
ment  for  prospective  losses  of  carrier 
property.  Such  premiums  are  charge¬ 
able  to  account  638.  688.  788,  “Insur¬ 
ance.” 

§  20.0-76  Royalties  on  appliances. 
The  royalties  or  other  expenses  for  pat¬ 
ent  rights  on  appliances  used  in  opera¬ 
tion  shall  be  included  in  the  appropriate 
operating-expense  accounts. 

§  20.0-77  Distribution  of  pay  and  ex¬ 
penses  of  employees.  <  a  >  Charges  to 
the  carrier-property  and  operating- 
expense  accounts  for  services  and  ex¬ 
penses  of  employees  engaged  both  in  con¬ 
struction  and  operation  shall  be  based 
upon  the  actual  time  engaged  in  the  re¬ 
spective  classes  of  work. 

(b)  The  pay  and  expenses  of  an  em¬ 
ployee  who  performs  the  same  class  of 
work  from  day  to  day  may  be  distributed 
upon  the  basis  of  a  study  of  the  time 
actually  engaged  in  a  representative 
period. 

Note:  The  pay  and  expenses  of  an  em¬ 
ployee  of  one  department  who  performs  In¬ 
cidental  services  involving  but  small  ex¬ 
pense  for  another  department  shall  be  in¬ 
cluded  in  the  expenses  of  the  department  in 
which  the  employee  is  regularly  employed. 

§  20.0-78  Deferring  charges  to  oper - 
ating  expenses.  When  an  item  of  oper¬ 
ating  expenses  incurred  is  so  large  that 
if  included  in  the  accounts  for  a  single 
month  it  would  distort  the  accounts  for 
that  month,  the  carrier  has  the  option 
of  charging  the  item  to  account  28, 
“Other  deferred  debits,”  and  spreading 


it  in  equal  amounts  in  the  current  and 
remaining  months  of  the  calendar  year. 
No  such  item  shall  be  spread  beyond  the 
accounts  of  the  current  year  without  spe¬ 
cific  authority  of  this  Commission. 

§  20.0-79  Equalization  of  expenses. 
For  the  purpose  of  equalizing  the 
monthly  charges  for  the  repairs  of  car¬ 
rier  property  the  carrier  may  include 
each  month  in  the  appropriate  primary 
repair  accounts  a  uniform  proportion  of 
the  amount  of  authorized  estimates  of 
such  expenses  for  the  calendar  year.  In 
a  like  manner  the  authorized  estimates 
of  expenses  on  account  of  personal  in¬ 
jury,  damages  to  property,  and  other 
claims  may  be  equalized  in  the  monthly 
accounts  of  the  calendar  year. 

Operating-Expense  Accounts 

§  20.600  Text  pertaining  to  operating- 
expense  accounts.  Separate  primary  ac¬ 
counts  are  prescribed  for  expenses  of  op¬ 
erating  gathering  lines  and  trunk  lines, 
and  for  those  expenses  common  to  both. 
To  establish  at  a  glance  that  the  ac¬ 
counting  requirements  are  the  same  for 
the  same  kind  of  expense  in  each  type  of 
operation,  a  single  text  is  provided  here¬ 
inafter  for  the  two  (or  three)  primary 
account  numbers  having  identical  ac¬ 
count  titles,  as  indicated  by  the  follow¬ 
ing  table: 

MAINTENANCE 


Gather¬ 

ing 

lines 

Trunk 

lines 

Gen- 

end 

dear- 

tag 

ac¬ 

counts 

mi 

Ml 

751 

Superintendence. 

602 

652 

752 

Repairs  ol  pijic  lines. 

Repairs  of  buildings. 

654 

751 

605 

655 

Repairs  of  pumping  stations. 

6oo 

•»«v> 

Repairs  ol  oil  tanks. 

W7 

657 

Repairs  of  delivery  facilities. 

MIS 

658 

750 

Repairs  of  communication 
systems. 

600 

659 

759 

Repairs  of  office  furniture 
and  equipment. 

('•10 

660 

Repairs  of  vehicles  and  other 
work  equipment. 

fill 

061 

M 

Repairs  of  ot  her  proper)  v. 

612 

662 

762 

other  expenses. 

613 

663 

703 

Depreciation.. 

614 

064 

Extraordinary  retirements. 

TRANSPORTATION 


621 

671 

771 

Superintendence. 

622 

♦>72 

O|>eration  of  pipe  lines. 

623 

673 

Operation  ol  pumping  sta¬ 
tions. 

6.24 

•>74 

Operation  ol  oil  tanks. 

625 

675 

0|Hration  ol  delivery  facil¬ 
ities. 

626 

676 

770 

Operation  of  communication 
systems. 

627 

677 

Oil  shortage. 

628 

678 

Other  expenses. 

OENERAL  OFFICE 


631 

632 

633 

681 

682 

683 

781 

782 

783  1 

General  office  salaries. 

General  office  supplies  and 
excuses. 

Law  expenses. 

OTHER 

;  EXPENSE8 

634 

684 

784 

Injuries  to  persons. 

635 

685 

785 

Relief  and  pensions. 

636 

686 

Damage  to  property. 

637 

687 

787 

Stationery  and  printing. 

638 

688 

788 

Insurance. 

639 

689 

Casualty  losses. 

640 

690 

790 

Operating  rents. 

641 

691 

791 

Other  expenses. 

GATHERING  LINES 

Maintenance 

§  20.601  Superintendence.  This  ac¬ 
count  shall  include  the  pay  of  superin¬ 
tendents  in  charge  of  maintenance  of 
pipe-line  property:  the  pay  of  their  as¬ 
sistants,  engineers,  draftsmen,  clerks,  and 
attendants;  and  an  equitable  proportion 
of  the  salaries  of  officers  engaged  in 
maintenance  who  are  also  engaged  in 
work  for  the  benefit  of  other  depart¬ 
ments,  together  with  an  equitable  pro¬ 
portion  of  the  pay  of  their  assistants, 
clerks,  and  attendants. 

This  account  shall  also  include  the  of¬ 
fice  expenses,  or  an  equitable  proportion 
thereof,  of  officers  or  employees  whose 
pay  is  included  in  this  account. 

Office  expenses  include  items  such  as 
repairs  of  rented  offices,  and  the  cost  of 
heat  and  light. 

§  20.602  Repairs  of  pipe  lines.  This 
account  shall  include  the  cost  of  repairs 
of  oil-pipe  lines,  including  the  cost  of 
renewing  and  replacing  in  kind  less  than 
a  unit  of  line  pipe  or  fittings;  also  the 
cost  of  relocating  oil-pipe  lines. 

This  account  shall  also  include  pay  and 
expenses  of  line  walkers. 

Note:  Units  of  line  pipe  and  of  fittings  re¬ 
tired  shall  be  accounted  as  retired  and  their 
service  value  charged  to  account  74,  "Ac¬ 
crued  depreciation — Carrier  property." 

§  20.604  Repairs  of  buildings.  This 
account  shall  include  the  cost  of  repairs 
of  buildings  of  all  classes  the  investment 
in  which  is  includible  in  account  106,  156, 
176,  "Buildings.” 

$  20.605  Repairs  of  pumping  stations. 
This  account  shall  include  the  cost  of 
repairing  oil-pumping  stations,  including 
the  cost  of  repairing  pumps,  boilers,  air 
compressors,  manifolds,  fuel  and  water 
tanks,  water  and  gas  pipe,  clectric-light 
or  power  machinery,  dynamos,  and 
switchboards  used  in  pipe-line  pumping 
stations. 

Note:  The  cost  of  repairs  of  oil-line  pump¬ 
ing-station  buildings  shall  be  included  in 
account  604.  654  ,  754,  "Repairs  of  buildings.” 

§  20.606  Repairs  of  oil  tanks.  This 
account  shall  include  the  cost  of  repairs 
of  oil  tanks,  including  grades,  roofs,  fire 
banks,  steam  coils,  swing  pipes,  inlet 
valves,  and  outlet  valves,  and  also  mow¬ 
ing  and  cleaning  tank  farms. 

§  20.607  Repairs  of  delivery  facilities. 
This  account  shall  include  the  cost  of  re¬ 
pairs  of  delivery  facilities  the  investment 
in  which  is  includible  in  account  112.  162, 
“Delivery  facilities.” 

§  20.608  Repairs  of  communication 
systems.  This  account  shall  include  the 
cost  of  repairs  and  relocations  of  com¬ 
munication  systems  the  investment  in 
which  is  includible  in  account  113,  163. 

183,  “Communication  systems.” 

§  20.609  Repairs  of  office  furniture 
and  equipment.  This  account  shall  in¬ 
clude  the  cost  of  repairs  of  office  fur¬ 
niture  and  equipment  the  investment  in 
which  is  includible  in  account  114,  164, 

184,  “Office  furniture  and  equipment.” 

§  20.610  Repairs  of  vehicles  and  other 
work  equipment.  This  account  shall  in- 
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elude  the  cost  of  repairs  of  motor  and 
other  vehicles,  motor  and  other  portable 
work  equipment,  and  garage  equipment 
not  specifically  provided  for  in  other  ac¬ 
counts. 

Items 

Air  compressors. 

Automobiles,  motor  trucks,  and  tractors, 
Including  those  equipped  with  earth-boring 
machines,  pumps,  winches,  etc. 

Camp  wagons,  cars,  and  mounted  kitchens. 

Compressed-air  tools. 

Concrete  mixers  and  breakers. 

Derricks. 

Ditching  machines. 

Draft  animals. 

Drills  and  hammers,  power. 

Earth-boring  machines. 

Forges. 

Gasoline  and  oil  pumps,  portable. 

Hand  tools. 

Hand  trucks. 

Harness. 

Lathes. 

Motor  boats  and  barges. 

Motorcycles  and  bicycles. 

Motors  and  generators. 

Planers. 

Pumps. 

Tamping  and  back-filling  machines. 

Testing  equipment,  portable. 

Torches. 

Trailers. 

Wagons. 

Winches,  power. 

§  20.611  Repairs  of  other  property. 
This  account  shall  include  the  cost  of 
repairs  of  property  the  investment  in 
which  is  includible  in  account  116,  166, 
186,  “Other  property.” 

§  20.612  Other  expenses.  This  ac¬ 
count  shall  include  the  cost,  not  provided 
for  elsewhere,  of  repairs  of  property  used 
in  pipe-line  operations. 

§  20.613  Depreciation,  (a)  This  ac¬ 
count  shall  include  charges  covering  the 
current  loss  from  depreciation  of  carrier 
property. 

<b)  The  carrier’s  records  shall  be  kept 
in  such  manner  that  the  charges  for  de¬ 
preciation  may  be  shown  separately  for 
each  depreciable  carrier-property  ac¬ 
count.  (See  paragraph  (e)  of  §  20.0-8 
Depreciation  accounting ,  and  account  75, 
“Amortization  reserve.”) 

(c)  This  account  shall  also  include 
the  amount  of  depreciation  losses 
through  obsolescence  of  material  and 
supply  stock.  The  amount  thus  charged 
to  this  account  shall  be  concurrently 
credited  to  account  73.  “Operating 
reserves.” 

§  20.614  Extraordinary  retirements. 
This  account  shall  include  the  propor¬ 
tion  of  the  service  value  of  carrier  prop¬ 
erty  retired  carried  in  account  27,  “Ex¬ 
traordinary  maintenance  suspense,” 
which,  by  authority  of  this  Commission, 
shall  be  charged  to  operating  expenses 
for  the  period.  (See  paragraph  (g)  of 
§  20.0-8  Depreciation  accounting.) 

Note:  Charges  on  account  of  oil  in  transit 
destroyed  by  fire  shall  be  included  in  account 
639.  689.  “Casualty  losses.” 

Transportation 

§  20.621  Superintendence.  This  ac¬ 
count  shall  include  the  pay  of  superin¬ 
tendents  in  charge  of  pipe-line  transpor¬ 
tation  service;  the  pay  of  their  assist¬ 
ants,  clerks,  and  attendants;  and  an 
equitable  proportion  of  the  salaries  of 
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officers  engaged  in  transportation  serv¬ 
ice  who  are  also  engaged  in  work  for 
the  benefit  of  other  departments,  to¬ 
gether  with  an  equitable  proportion  of 
the  pay  of  their  assistants,  clerks,  and 
attendants. 

This  account  shall  also  include  the  of¬ 
fice  expenses,  or  an  equitable  proportion 
thereof,  of  officers,  or  employees  whose 
pay  is  included  in  this  account. 

Office  expenses  include  items  such  as 
repairs  of  rented  offices,  and  the  cost  of 
heat  and  light. 

§  20.622  Operation  of  pipe  lines. 
This  account  shall  include  the  pay  of 
gagers  and  assistants,  and  others  en¬ 
gaged  in  operating  oil-pipe  lines,  and 
the  cost  of  supplies  furnished  to  and  in¬ 
cidental  expenses  of  such  employees. 

§  20.623  Operation  of  pumping  sta¬ 
tions.  This  account  shall  include  the  pay 
of  engineers,  firemen,  and  others  em¬ 
ployed  in  the  operation  of  oil-line  pump¬ 
ing  stations;  cost  of  power  purchased, 
fuel,  lubricants,  packing,  waste,  machine 
oil,  gaskets,  compound,  and  other  sup¬ 
plies  for  operating  pumps,  boilers,  and 
electric  or  other  lighting  apparatus  used 
in  connection  with  pumping  stations; 
cost  of  steam  and  water  bought;  clean¬ 
ing  station  buildings  and  maintaining 
grounds  when  the  work  is  performed  by 
station  employees;  and  all  other  expenses 
incurred  in  connection  with  the  opera¬ 
tion  of  pumping  stations. 

§  20.624  Operation  of  oil  tanks.  This 
account  shall  include  the  pay  of  tank 
tenders  or  gagers  and  other  employees 
engaged  in  the  operation  of  oil  tanks,  the 
cost  of  supplies  used,  and  other  expenses 
incurred  in  the  operation  of  oil  tanks. 

§  20.625  Operation  of  delivery  facil¬ 
ities.  This  account  shall  include  the  pay 
of  engineers,  gagers,  testers,  car  loaders, 
and  other  employees  engaged  in  the 
operation  of  delivery  facilities,  and  sup¬ 
plies  used  and  expenses  incurred  in  con¬ 
nection  therewith. 

§  20.626  Operation  of  communica¬ 
tions  systems.  This  account  shall  include 
the  pay  of  operators  and  messengers; 
the  cost  of  chemicals,  coppers,  zincs,  and 
other  supplies  for  charging  batteries; 
cost  of  fuel,  light,  and  other  supplies; 
and  other  expenses  in  connection  with 
the  operation  of  communication  systems. 
(For  rent  of  communication  facilities  see 
account  640,  690,  790,  “Operating  rents.’’) 

§  20.627  Oil  shortage.  This  account 
shall  include  the  amounts  paid  for  oil 
and  oil  products  lost,  except  by  fire,  in 
the  course  of  transportation  or  during 
storage. 

Note:  Losses  on  account  of  destruction  of 
oil  and  oil  products  by  fire  are  provided  for 
in  account  639,  689,  “Casualty  losses.” 

§  20.628  Other  expenses.  This  ac¬ 
count  shall  include  all  expenses  in  con¬ 
nection  with  transportation  that  are  not 
properly  chargeable  to  other  transporta¬ 
tion  accounts. 

General  Office 

§  20.631  General  office  salaries.  This 
account  shall  include  the  salaries  of  gen¬ 
eral  officers  directly  in  charge  both  of 
maintenance  and  operation  of  oil  pipe 


lines,  including  the  pay  of  their  assist¬ 
ants,  clerks,  and  attendants. 

§  20.632  General  office  supplies  and 
expenses.  This  account  shall  include  the 
office,  traveling,  and  other  expenses  of 
officers  and  employees  whose  salaries  are 
includible  in  account  631,  681,  781,  “Gen¬ 
eral  office  salaries,”  or  an  equitable  pro¬ 
portion  thereof,  including  the  cost  of 
automobile  and  other  vehicular  service; 
cost  of  atlases,  directories,  periodicals, 
and  other  publications  for  office  use;  tel¬ 
ephone  and  messenger  service;  express 
charges;  telegraph  and  cable  tolls;  and 
other  analogous  items. 

§  20.633  Law  expenses.  This  account 
shall  include  the  pay  and  expenses  of 
general  attorneys,  counsel,  solicitors,  and 
attorneys,  their  clerks  and  attendants, 
and  expenses  of  their  offices;  cost  of  law 
books,  printing  of  legal  documents,  re¬ 
cording  documents,  and  security  ab¬ 
stracts  of  records;  fees  and  retainers  of 
attorneys,  payments  to  arbitrators,  costs 
of  suits,  witness  or  other  fees;  and  all 
law  and  court  expenses  not  provided  for 
elsewhere. 

*  Other  Expenses 

§  20.634  Injuries  to  persons.  This 
account  shall  include  all  expenses  (other 
than  law  expenses)  on  account  of  per¬ 
sons  being  killed  or  injured  in  the  oper¬ 
ation  of  pipe-line  systems;  including  the 
pay  and  expenses  of  claim  agents,  in¬ 
vestigators,  and  adjusters;  medical  and 
hospital  fees  and  expenses,  funeral  ex¬ 
penses,  payments  in  settlement  of  claims 
for  personal  injuries;  and  wages  paid 
disabled  employees  while  off  duty. 

§  20.635  Relief  and  pensions — (a) 
Pensions.  This  account  shall  include 
pensions  or  gratuities  paid  out  of  the 
carrier’s  funds  to  retired  employees  or 
the  heirs  of  former  employees  and  the 
expenses  solely  in  connection  there¬ 
with. 

(b)  Relief.  This  account  shall  also 
include  premiums  on  policies  under 
which  employees  are  insured  and  they 
or  their  heirs  are  the  beneficiaries,  and 
also  expenses  incurred  and  amounts  con¬ 
tributed  toward  funds  or  other  provi¬ 
sions,  including  sick  benefits,  for  the  re¬ 
lief  of  employees. 

Note:  In  case  the  carrier’s  pension  plan  es¬ 
tablishes  an  irrevocable  or  contractual  ob¬ 
ligation  for  the  payment  of  pensions,  it  shall, 
when  so  authorized  by  this  Commission,  ac¬ 
crue  reserves  through  charges  to  this  ac¬ 
count  to  cover  its  actual  liability  for  such 
payments.  Application  to  this  Commission 
for  authority  to  accrue  such  reserves  through 
charges  to  this  account  shall  contain  a  full 
statement  of  the  facts  which  in  the  Judg¬ 
ment  of  the  carrier  establishes  an  irrevo¬ 
cable  or  contractual  obligation.  This  state¬ 
ment  shall  be  accompanied  by  complete  par¬ 
ticulars  of  the  carrier's  pension  plan.  No 
charges  to  this  account  shall  be  made  in 
antipication  of  discretionary  pension  pay¬ 
ments  in  the  future. 

§  20.636  Damage  to  property.  This 
account  shall  include  amounts  paid  for 
damage  to  the  property  of  others  (except 
oil  lost)  on  account  of  bursting  of  pipes 
or  by  other  occurrences  incident  to  the 
operation  and  maintenance  of  pipe  lines, 
including  amounts  paid  under  court  judg¬ 
ments  or  in  compromise  of  actions. 
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§  20.637  Stationery  and  printing. 
This  account  shall  include  the  cost  of 
postage,  stationery,  and  stationery  sup¬ 
plies  used  by  all  departments,  including 
cost  of  printing  reports,  blanks,  etc.,  ex¬ 
cept  cost  of  printing  briefs,  legal  forms, 
testimony,  reports,  etc.,  used  in  legal 
proceedings.  (See  account  633,  683,  783.) 

§  20.638  Insurance.  This  account 
shall  include  premiums  (except  reinsur¬ 
ance  premiums)  for  insuring  the  ac¬ 
counting  carrier  against  loss  through  in¬ 
juries  to  persons  or  damage  to  or  de¬ 
struction  or  loss  of  property,  whether 
caused  by  fire,  accident,  or  other  cause, 
when  such  loss  to  the  accounting  carrier 
would  be  chargeable  to  pipe-line  opera¬ 
tions  or  to  account  74,  “Accrued  deprecia¬ 
tion — Carrier  property,”  also  premiums 
on  fidelity  bonds  of  employees  whose  pay 
is  chargeable  to  the  accounts  for  pipe 
lines.  * 

§  20.639  Casualty  losses.  This  account 
shall  include  losses  on  account  of  de¬ 
struction  of  oil  and  payments  on  account 
of  damage  by  fire  to  oil  in  transit  or  in* 
storage  for  which  the  accounting  carrier 
is  responsible. 

It  shall  also  include  the  cost  of  repair- 
inr  damage  to  the  accounting  carrier’s 
plant  when  caused  by  fire,  flocd,  tornado, 
earthquake,  or  other  casualties. 

To  this  account  shall  be  credited  in¬ 
surance  recovered  on  account  of  losses 
chargeable  to  this  account. 

Note:  The  acci^rting  for  the  cost  of  re¬ 
placing  units  of  property  destroyed  by  casual¬ 
ties  shall  be  in  accordance  with  §  20.0-38 
Retirements  and  replacements. 

§  20.640  Operating  rents.  This  ac¬ 
count  shall  include  rents  payable  for  car¬ 
rier  property  used  in  transportation  serv¬ 
ice,  including  space  in  buildings  occu¬ 
pied  by  the  carrier,  space  in  conduits, 
pole-line  space  for  attachments,  and  the 
rent  for  carrier  property  not  provided 
for  elsewhere. 

items 

Rent  for  use  of  general  offices. 

Rent  for  use  of  ducts,  conduits,  and  sub¬ 
ways. 

Rent  for  use  of  wires  and  telegraph  and 
telephone  circuits. 

Rent  for  a  complete  pipe  line  or  section 
thereof. 

Rent  for  land  for  carrier  facilities. 

Rent  for  longitudinal  occupancy  of  land 
for  pipe  lines. 

Note  A:  The  expense  incurred  by  the  car¬ 
rier  In  maintaining  and  operating  property 
the  rent  for  which  is  includible  in  this  ac¬ 
count  shall  be  charged  to  the  operating- 
expense  account  appropriate  for  owned  prop¬ 
erty. 

Note  B:  Taxes  on  leased  carrier  property 
shall  be  charged  to  account  412,  "Pipe-line 
taxes,"  by  the  lessor. 

§  20.641  Other  expenses.  This  ac¬ 
count  shall  include  all  general  operating 
expenses  not  properly  chargeable  to  other 
general-expense  accounts. 

TRUNK  LINES 

Maintenance 

§  20.651  Superintendence.  (For  text 
of  this  section  see  §  20.601.) 

§  20  652  Repairs  of  pipe  lines.  (For 
text  of  this  section  see  §  20.602.) 


§  20.654  Repairs  of  buildings.  (For 
text  of  this  section  see  §  20.604.) 

§  20.655  Repairs  of  pumping  stations. 
(For  text  of  this  section  see  §  20.605.) 

§  20.656  Repairs  of  oil  tanks.  (For 
text  of  this  section  see  §  20.606.) 

§  20.657  Repairs  of  deliver  w  facilities. 
(For  text  of  this  section  see  §  20.607.) 

§  20.658  Repairs  of  communication 
systems.  (For  text  of  this  section  see 
§  20.608.) 

§  20.659  Repairs  of  office  furniture 
and  equipment.  (For  text  of  this  section 
see  §  20.609.) 

§  20.660  Repairs  of  vehicles  and  other 
work  equipment.  (For  text  of  this  sec¬ 
tion  see  §  20.610.) 

§  20.661  Repairs  of  other  property. 
(For  text  of  this  section  see  §  20.611.) 

§  20.662  Other  expenses.  (For  text  of 
this  section  see  §  20.612.) 

§  20.663  Depreciation.  (For  text  of 
this  section  see  §  20.613.) 

§  20.664  Extraordinary  retirements. 

•  For  text  of  this  section  see  §  20.614.) 

Transportation 

§  20.671  Superintendence.  'For  text 
of  this  section  see  §  20.621.) 

§  20.672  Operation  of  pipe  lines.  (For 
text  of  this  section  see  §  20.622.  > 

§  20.673  Operation  of  pumping  sta¬ 
tions.  <For  text  of  this  section  see 
§  20.623.) 

§  20.674  Operation  of  oil  tanks.  (For 
text  of  this  section  see  §  20.624.) 

§  20.675  Operation  of  delivery  facili¬ 
ties.  (For  text  of  this  section  see 
§  20.625.) 

§  20.676  Operation  of  communication 
systems.  (For  text  of  this  section  see 
§  20.626.) 

§  20.677  Oil  shortage.  (For  text  of 
this  section  see  §  20.627.) 

§  20.678  Other  expenses.  (For  text  of 
this  section  see  §  20.628.) 

General  Office 

§  20.681  General  office  salaries.  (For 
text  of  this  section  see  §  20.631.) 

§  20.682  General  office  supplies  and 
expenses.  (For  text  of  this  section  see 
§  20.632.) 

§  20.683  Law  expenses.  (For  text  of 
this  section  see  §  20.633.) 

Other  Expenses 

§  20.684  Injuries  to  persons.  (For  text 
of  this  section  see  §  20.634.) 

§  20.685  Relief  and  pensions.  (For 
text  of  this  section  see  §  20.635.) 

§  20.686  Damage  to  property.  (For 
text  of  this  section  see  §  20.636.) 

§  20.687  Stationery  and  printing. 
(For  text  of  this  section  see  §  20.637.) 

§  20.688  Insurance.  (For  text  of  this 
section  see  §  20.638.) 

§  20.689  Casualty  losses.  (For  text  of 
this  section  see  §  20.639.) 
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§  20.690  Operating  rents.  (For  text 
of  this  section  see  §  20.640.) 

§  20.691  Other  expenses.  (For  text 
of  this  section  see  §  20.641.) 

GENERAL  CLEARING  ACCOUNTS 

Maintenance 

§  20.751  Superintendence.  (For  text 
of  this  section  see  §  20.601.) 

§  20.752  Repairs  of  pipe  lines.  (For 
text  of  this  section  see  §  20.602.) 

§  20.754  Repairs  of  buildings.  (For 
text  of  this  section  see  §  20.604.) 

§  20.758  Repairs  of  communication 
system.  (For  text  of  this  section  see 
§  20.608.) 

§  20.759  Repairs  of  office  furniture 
and  equipment.  (For  text  of  this  section 
see  §  20.609.) 

§  20.761  Repairs  of  other  property. 
(For  text  of  this  section  see  §  20.611.) 

§  20.762  Other  expenses.  (For  text  of 
this  section  see  §  20.612.) 

§  20.763  Depreciation.  (For  text  of 
this  section  see  §  20.613.) 

Transportation 

§  20.771  Superintendence.  (For  text 
of  this  section  see  §  20.621.) 

§  20.776  Operation  of  communication 
systems.  (For  text  of  this  section  see 
|  20.626.) 

General  Office 

§  20.781  General  office  salaries.  (For 
text  of  this  section  see  §  20.631.) 

§  20.782  General  office  supplies  and 
expenses.  (For  text  of  this  section  see 
§  20.632.) 

§  20.783  Law  expetises.  (For  text  of 
this  section  see  §  20.633.) 

Other  Expenses 

§  20.784  Injuries  to  persons.  (For  text 
of  this  section  see  §  20.634.) 

§  20.785  Relief  and  pensions.  (For 
text  of  this  section  see  §  20  635.) 

§  20.787  Stationery  and  printing. 
(For  text  of  this  section  see  §  20.637.) 

§  20.788  Insurance.  'For  text  of  this 
section  see  §  20.638.) 

§  20.790  Operating  rents.  (For  text 
of  this  section  see  §  20.640.) 

§  20.791  Other  expenses.  (For  text  of 
this  section  see  §  20.641.) 

Clearing  Accounts  Instructions 

§  20.0-91  Purpose  of  clearing  ac¬ 
counts.  The  clearing  accounts  (801  to 
804,  inclusive)  are  designed  to  facilitate 
the  distribution  of  certain  items  which 
usually  affect  more  than  one  class  of  ac¬ 
counts.  (See  §  20.0-71  Purpose  of  oper¬ 
ating-expense  accotaits,  relating  to  op¬ 
erating-expense  general  clearing  ac¬ 
counts.)  Any  such  items  which  can 
properly  be  allocated  to  the  appropriate 
primary  accounts  as  they  are  incurred 
may  be  charged  direct  to  those  accounts. 

Clearing  Accounts 

§  20.801  Vehicles  and  other  work 
equipment  expenses,  (a)  This  account 
shall  include  the  expenses  of  repairing 
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and  operating  vehicles,  and  other  work 
equipment,  including  the  expenses  of  op¬ 
erating  garages  and  stables. 

(b)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  the  work  performed 
through  the  use  of  such  property,  such 
amounts  as  will  distribute  such  expenses 
equitably. 

Items 

Insurance  against  losses  and  damages  to 
or  by  vehicles  and  other  work  equipment. 

License  fees  for  drivers. 

Overages  and  shortages  in  material  and 
supplies  for  vehicles  and  other  work  equip¬ 
ment. 

Repairs  of  vehicles  and  other  work  equip¬ 
ment. 

Supplies,  such  as  food,  fuel,  gasoline,  oil, 
tires,  tubes,  tire  chains,  soap,  waste,  sponges, 
measures,  funnels,  electric  power,  etc.,  used 
in  the  operation  of  vehicles  and  other  work 
equipment  garages,  and  stables. 

Supervisors  and  their  office  and  field  forces, 
Including  inspectors  testers,  garage  men,  and 
other  employees,  pay  and  expenses  of. 

Note:  When  the  cost  of  maintaining  and 
operating  vehicles  and  other  work  equipment 
is  directly  chargeable  to  the  accounts  for 
gathering  lines  or  for  trunk  lines,  the  ex¬ 
penses  of  maintaining  and  operating  them 
may  be  charged  direct  to  the  accounts  for 
gathering  lines  or  trunk  lines,  instead  of 
being  cleared  through  this  account. 

§  20.802  Shop  expenses,  (a)  To  this 
account  shall  be  charged  items  of  ex¬ 
pense  at  shops  and  other  places  at  which 
mechanical  work  is  done,  not  assignable 
direct  to  specific  accounts. 

<b>  For  the  purpose  of  securing  an 
equitable  assignment  of  shop  expenses  to 
the  cost  of  the  output  of  the  shops,  a 
separate  clearing  account  shall  be  main¬ 
tained  for  each  shop  plant. 

(c)  The  shop  expenses  for  each  shop 
plant  shall  be  apportioned  each  month 
among  the  various  accounts  to  which  are 
chargeable  the  directly  assignable  ex¬ 
penses  of  the  plant.  The  apportionment 
of  shop  expenses  to  each  account  shall 
be  based  upon  the  ratio  of  the  shop  ex¬ 
penses  to  the  total  assigned  labor  of  the 
shop  plant.  The  carrier  is  permitted  to 
make  the  monthly  apportionments  of 
shop  expenses  on  the  basis  of  percentage 
rates,  provided  these  rates  are  currently 
adjusted,  and  provided  further  that  the 
balance  in  this  account  for  each  shop 
plant  shall  be  fully  apportioned  and  dis¬ 
tributed  at  the  close  of  each  calendar 
year. 

(d)  The  expenses  assignable  to  this 
account  are  as  follows: 

(1)  General  shop  employees.  The  pay 
of  general  foremen  in  small  shops,  who 
exercise  direct  supervision  over  all  de¬ 
partments  unassisted  by  department 
foremen;  the  pay  of  department  fore¬ 
men,  assistant  department  foremen, 
other  supervising  or  directing  employ¬ 
ees,  and  their  clerks;  pay  of  chauffeurs 
and  oilers;  pay  of  sweepers,  cleaners,  and 
other  unskilled  laborers  employed  in  gen¬ 
eral  work  in  and  about  shops  and  shop 
grounds;  pay  of  watchmen,  gatekeepers, 
and  policemen  at  shops  and  other  places 
at  which  mechanical  work  is  done;  pay 
of  employees  while  attending  fires  or  fire 
drills;  pay  of  employees  while  making, 
repairing,  or  having  charge  of  small  shop 
tools;  and  the  pay  of  employees  while 
regularly  engaged  in  making  shop  deliv¬ 
ery  of  material  from  warehouses. 
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(2)  Power.  The  pay  of  stationary  en¬ 
gineers,  firemen,  electricians,  fuel  han¬ 
dlers,  and  other  employees  engaged  in 
production  of  power;  cost  of  fuel  used 
in  steam  and  other  power  plants  in  pro¬ 
ducing  power  for  shops  and  for  other 
places  at  which  mechanical  work  is  done; 
cost  of  oil,  grease,  waste,  and  other  ma¬ 
terial  used  in  the  operation  of  such  power 
plants;  cost  of  carbon  brushes,  fuses, 
lamps,  picks,  pokers,  scuttles,  shovels, 
and  other  small  tools  and  supplies,  and 
cost  of  water  and  power  purchased. 

(3)  Heating.  The  cost  of  fuel  and 
other  supplies  used  for  heating  shops 
and  other  places  at  which  mechanical 
work  is  done,  shop  offices,  watchmen’s, 
gatekeepers’,  and  inspectors’  boxes;  and 
the  pay  of  firemen,  fuel  handlers,  and 
other  employees  engaged  in  operating 
heating  boilers. 

<4 )  Lighting.  The  cost  of  electric  cur¬ 
rent,  gas,  oil,  torches,  lamp  burners,  lamp 
chimneys,  lamps  not  permanently  at¬ 
tached  to  buildings,  incandescent  lamps 
and  flood  lights,  and  other  material  used 
in  lighting  shops  and  shop  offices  and 
other  places  at  wrhich  mechanical  work 
is  done,  and  cost  of  material  used  and 
labor  expended  in  operating  electric- 
light  plants  and  repairing  electric  light 
and  other  lamps  at  shops. 

(5)  Shop  supplies.  F*uel  for  forge  and 
other  shop  work;  supplies  and  small 
tools  used  by  mechanics  and  other  em¬ 
ployees  engaged  in  construction  or  repair 
work;  test-room  and  laboratory  supplies 
used  in  connection  with  shop  work;  lu¬ 
bricating  material  for  shop  machinery 
and  tools;  water  used  at  shops  and  shop 
offices  and  other  places  at  which  mechan¬ 
ical  work  is  done;  and  other  supplies 
used  generally  in  shop  work. 

<6>  Incidental  expenses.  Watchmen’s 
uniforms,  clocks,  and  call  boxes;  travel¬ 
ing  expenses  connected  with  the  opera¬ 
tion  of  shops  not  directly  chargeable  to 
other  accounts;  removal  of  snow  and  ice 
from  shop  yards  when  removed  by  shop 
employees;  cost  of  ice  for  shops;  and 
other  undistributed  shop  expenses. 

(7)  Balance.  The  balance  in  this  ac¬ 
count  shall  be  included  in  account  28, 

‘  Other  deferred  debits.” 

§  20.803  Material  store  expenses.  (a> 
To  this  account  shall  be  charged  expenses 
directly  incurred  in  connection  with  pur¬ 
chasing,  handling,  and  storing  material 
in  and  distributing  it  from  the  carrier’s 
warehouses,  including  the  pay  of  em¬ 
ployees  in  the  store  departments  and 
their  traveling,  office,  and  other  expenses. 
The  pay  and  expenses  of  men  employed 
in  inspecting  a  single  class  of  material 
shall  be  added  as  store  expenses  to  the 
cost  of  that  particular  material. 

(b)  The  total  amount  of  warehouse 
expenses  charged  to  this  account  shall 
be  so  distributed  among  the  accounts  to 
which  material  has  been  charged  that 
the  amounts  thus  distributed  will  be,  for 
each  account,  in  proportion  to  the  value 
of  the  material  consumed  chargeable 
thereto.  To  avoid  monthly  fluctuations 
in  the  ratio  of  store  expenses  to  the  value 
of  material  purchased  or  issued,  carriers 
may  make  a  monthly  apportionment  on 
the  basis  of  fair  percentage  rates,  pro¬ 
vided  the  store-expense  account  be  ad¬ 


justed  and  closed  out  at  the  end  of  each 
calendar  year. 

(c)  The  monthly  balance  in  this  ac¬ 
count  shall  be  included  in  account  28. 
“Other  deferred  debits.” 

§  20.804  Machine  tools  and  machin¬ 
ery;  maintenance,  (a)  This  account 
shall  include  the  cost  of  repairs  of  ma¬ 
chine  tools  and  machinery. 

(b)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  the  work  performed 
through  the  use  of  such  property,  such 
amounts  as  will  distribute  such  expenses 
equitably. 

Note  A:  The  cost  of  labor  expended  and 
material  consumed  in  the  operation  of  ma¬ 
chine  tools  and  machinery  shall  be  charged 
direct  to  the  work  in  connection  with  which 
such  property  is  operated. 

Note  B:  The  depreciation  charges  for  ma¬ 
chine  tools  and  machinery  shall  be  included 
in  acount  613  ,  663  ,  763,  ‘‘Depreciation." 
Charges  to  other  than  the  operating-expense 
accounts  to  cover  depreciation  on  such  prop¬ 
erty  shall  be  credited  to  account  503  ,  553, 
‘‘Rent  revenues.” 

Appendix  A 

LIST  OF  ACCOUNTING  UNITS  OF  PROPERTY 

|  Note  Instruction  6) 

(a)  This  list  of  units  is  established  for 
the  purpose  of  designating  items  of  carrier 
property,  the  book  cost  of  which  shall  be 
credited  to  the  carrier-property  accounts  at 
the  time  of  retirement  for  replacement. 
When  the  measure  of  a  unit  is  a  stated  quan¬ 
tity  it  shall  be  construed  as  including  that 
quantity  or  quantity  greater  than  the  stated 
quantity. 

(b)  There  shall  be  credited  also  to  the 
carrier-property  accounts  the  book  cost 
(estimated  if  not  known)  of  any  minor  item 
of  property  retired  and  replaced  with  a  part 
of  a  different  type  or  design  or  constructed 
of  a  different  grade  of  material  rendering 
the  part  applied  more  or  less  durable  or  of 
a  greater  or  less  capacity  than  the  item 
retired. 

(c)  The  book  cost  of  all  property  retired 
and  not  replaced  shall  be  credited  to  the 
carrier-property  accounts. 

102,  152,  Rights-of-way. 

A  section  of  right-of-way. 

103,  153,  Line  pipe. 

1,500  feet  of  pipe  6  Inches  in  diameter  or 
larger  contained  in  a  continuous  section. 
3,000  feet  of  pipe  of  less  than  6  Inches  in 
diameter  contained  in  a  continuous  sec¬ 
tion. 

104,  154,  Line-pipe  fittings. 

Fittings  for  pipe-lines  6  inches  or  more  in 
diameter  contained  in  a  continuous  sec¬ 
tion  of  1,500  feet  of  line  pipe. 

Fittings  for  pipe-lines  less  than  6  Inches 
in  diameter  contained  in  a  continuous 
section  of  3,000  feet  of  line  pipe. 

105,  155,  Pipe-line  construction. 

The  construction  cost  pertaining  to  a  unit 
of  line  pipe. 

106,  156,  176,  Buildings. 

A  complete  building. 

An  entire  roof  with  or  without  supporting 
members. 

A  complete  fire  escape. 

A  complete  heating  system. 

An  elevator  complete  with  operating 
mechanism. 

107,  157,  Boilers. 

A  complete  boiler. 

108,  158,  Pumping  equipment. 

A  complete  engine  with  or  without  foun¬ 
dation. 

A  complete  pump  with  or  without  founda¬ 
tion. 

A  power-transmission  system. 
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der  County,  Illinois,  as  a  closed  area  with 
regard  to  hunting  of  all  species  of  wild 
geese. 

TITLE  20— EMPLOYEES’ 
BENEFITS 

Chapter  III — Social  Security  Adminis¬ 
tration  (Old-Age  and  Survivors 
Insurance),  Federal  Security  Agency 

|Reg.  No.  3,  amended] 

Part  403 — Federal  Old-Age  and 
Survivors  Insurance 

BENEFITS  IN  CASE  OF  DECEASED  WORLD  WAR 
II  VETERANS 

Regulations  No.  3,  as  amended  (20 
CFR,  Cum.  Sup.,  403.1  et  seq.),  are  fur¬ 
ther  amended  as  follows: 

1.  The  statutory  provision  from  sec-, 
tion  210  (e)  of  the  act  preceding 
§  403.1002  is  amended  to  read  as  follows: 


6551 

m 

V  has  the  requisite  number  of  days  of  ac¬ 
tive  service  since  he  had  more  than  90  days  of 
continuous  service  extending  into  the  pe¬ 
riod  beginning  with  September  16,  1940. 

If  V  had  been  discharged  on  or  after  Sep¬ 
tember  16.  1940,  for  a  disability  incurred  in 
service  in  line  of  duty  he  would  meet  the 
service  requirement  even  though  his  period 
of  service  was  less  than  90  days. 

•  •  •  •  • 

(d)  Date  of  the  termination  of  World 
War  II  means,  for  the  purposes  of  this 
subpart,  July  25,  1947. 

(Sec.  1102.  49  Stat.  647,  sec.  205  (a),  53 
Stat.  1368;  42  U.  S.  C.  1302,  405  (a) ;  sec. 
4  of  Reorganization  Plan  No.  2  of  1946. 
60  Stat.  1095;  45  CFR.  1946  Supp.,  1.21) 

Dated:  September  24,  1947. 

[ SEAL  1  A.  J.  ALTMEYER, 

Covimissioner  for  Social  Security. 

Approved:  September  29,  1947. 

Oscar  R.  Ewing, 

Federal  Security  Administrator. 


Friday ,  October  3 ,  1947 

109,  159,  179,  Machine  tools  and  machinery. 

A  machine  tool. 

A  foundation  special  to  a  machine. 

A  motor,  generator,  steam  engine,  pump, 
ventilating  fan,  or  other  similar  equip¬ 
ment. 

A  coal-handling  system. 

An  ash-handling  system. 

A  furnace. 

A  boiler. 

110,  160,  Other  station  equipment. 

Each  complete  item  of  property,  the  book 
cost  of  which  was  charged  to  the  carrier- 
property  account. 

111,  161,  Oil  tanks. 

A  complete  oil  tank  with  or  without  grade 
and  fire  walls. 

A  fire  wall. 

A  tank  grade. 

112,  162,  Delivery  facilities. 

A  motor,  generator,  engine,  pump,  or  simi¬ 
lar  equipment. 

A  delivery-pipe  system. 

A  complete  wharf. 

A  section  of  wharf. 

A  pile  cluster  or  dolphin. 

A  complete  loading  or  unloading  rack. 

A  complete  railroad  siding. 

113,  163,  183,  Communication  systems. 
Telegraph  and  telephone  terminal  equip¬ 
ment. 

*  A  complete  switchboard. 

Telegraph  and  telephone  outside  plant. 

A  continuous  section  of  1  mile  of  aerial 
wire. 

A  section  of  1,000  feet  of  aerial  cable. 

A  section  of  5C0  feet  of  submarine  cable. 
A  section  of  500  feet  of  conduit. 

A  continuous  section  of  35  poles. 

A  case  of  equipment,  such  as  loading 
coil  or  autotransformer. 

Radio  and  wireless  equipment. 

A  transmitting  set. 

A  receiving  set. 

An  antenna,  complete,  or  without  sup¬ 
ports. 

114,  164,  184.  Office  furniture  and  equipment. 
Each  complete  item  of  furniture  or  equip¬ 
ment  the  book  co6t  of  which  was  charged 
to  the  carrier-property  account,  such  as: 

A  desk,  chair,  table,  davenport,  type¬ 
writer,  computing  machine;  a  sec¬ 
tion  of  bookcase,  filing  cabinet;  rug, 
carpet,  or  other  floor  covering  for 
one  room. 

115,  165,  185,  Vehicles  and  other  work  equip¬ 
ment. 

Each  complete  item  of  equipment  the  orig¬ 
inal  cost  of  which  was  charged  to  the 
carrier-property  account,  such  as: 

A  passenger  automobile  or  truck  with 
or  without  body;  a  tractor;  a  pole 
derrick,  power  winch,  earth-boring 
machine,  or  trailer. 

116  166,  186.  Other  property. 

Each  complete  item  of  property  the  book 
cost  of  which  was  charged  to  the  carrier- 
property  account. 

By  the  Commission,  Division  1. 

[seal]  W.  P.  Bartel, 

Secretary. 

| F.  R.  Doc.  47-8956;  Filed,  Oct.  2,  1947; 
8:57  a.  m.| 

TITLE  50— WILDLIFE 

Chapter  I — Fish  and  Wildlife  Service, 
Department  of  the  Interior 

Part  8 — Proclamations  Designating 
Areas  Closed  to  Hunting 

ALEXANDER  COUNTY,  ILLINOIS 

Cross  Reference:  For  an  addition  to 
the  tabulation  contained  in  §  8.1,  see 

Proclamation  2748  under  Title  3  supra. 
designating  certain  portions  of  Alexan- 


SECTION  210  (E)  OF  THE  ACT  (60  STAT.  98 1> 

For  the  purposes  of  this  section  the  term 
“date  of  the  termination  of  World  War  II” 
means  the  date  proclaimed  by  the  President 
as  the  date  of  such  termination,  or  the  date 
specified  in  a  concurrent  resolution  of  the 
two  Houses  of  Congress  as  the  date  of  such 
termination,  whichever  is  the  earlier.  |By 
section  3  of  the  act  of  July  25,  1947  (Public 
Law  239,  80th  Congress),  the  date  of  the 
termination  of  World  War  II  for  the  purposes 
of  this  section  is  July  25,  1947.] 

2.  Section  403.1002  is  amended  by 
amending  example  2  thereof  to  read  as 
follows: 

§  403.1002  Requirements  under  sec¬ 
tion  210  (a>.  *  *  * 

Example  2:  V  enlists  in  the  Army  in  July 
1945,  is  honorably  discharged  on  July  27,  1951, 
and  dies  in  1953. 

World  War  II  was  officially  terminated  on 
July  25,  1947,  for  the  purpose  of  paying  bene¬ 
fits  pursuant  to  section  210.  V  does  not  meet 
the  requirements  of  this  section  since  he  was 
separated  from  active  service  more  than  4 
years  and  1  day  after  the  end  of  the  war. 

If  V  had  been  discharged  on  or  before 
July  26.  1951,  he  would  meet  the  require¬ 
ments  of  this  section. 

3.  Section  403.10C4,  paragraphs  (b) 
and  <d),  are  amended  to  read: 

$  403.1004  Meaning  of  terms.  *  *  * 

<b)  Active  service  of  90  days  means 
one  or  more  periods  totaling  at  least  90 
days  (whether  or  not  consecutive)  which 
are  served  after  September  15,  1940,  and 
before  July  25, 1947.  Where  SO  days  were 
not  served  wholly  after  September  15, 
1940,  and  before  July  25,  1947,  but  such 
service  began  prior  to  September  16, 1940, 
and  concluded  on  or  after  that  date,  or 
began  prior  to  July  25,  1947,  and  con¬ 
cluded  on  or  after  that  date,  the  require¬ 
ment  of  active  service  of  90  days  is  met 
only  if  such  service  of  90  days  was  con¬ 
tinuous.  Active  service  of  90  days  is  not 
necessary  in  the  case  of  a  veteran  who 
was  in  active  service  on  or  after  Septem¬ 
ber  16,  1940,  and  before  July  25, 1947,  and 
who  is  separated  therefrom  by  reason  of 
a  disability  or  injury  incurred  or  aggra¬ 
vated  in  service  in  line  of  duty. 

Example.  V  enters  the  Army  on  July  25. 
1940,  and  continues  In  active  service  until  his 
honorable  discharge  on  October  31,  1940.  46 
days  of  this  service  was  performed  beginning 
with  September  16,  1940. 


[F.  R.  Doc.  47-8934;  Filed,  Oct.  2,  1947; 

8:45  a.  m.] 

TITLE  32— NATIONAL  DEFENSE 

Chapter  XXIII — War  Assets 
Administration 

[Reg.  9,  Amdt.  1] 

Part  8309 — Contractor  Inventory  and 
Disposals  by  Owning  Agencies 

War  Assets  Administration  Regulation 
9,  June  6,  1947,  entitled  “Contractor  In¬ 
ventory  and  Disposals  by  Owning  Agen¬ 
cies”  (12  F.  R.  3833),  is  hereby  amended 
by  changing  §  8309.15  (c)  (1)  to  read  as 
follows: 

§  8309.15  Sale  of  small  lots.  *  *  * 

(c)  (1)  Where  property  is  of  such  a 
nature  and  in  such  small  quantities,  that 
the  owning  agency  finds  that  the  cost  of 
care,  handling,  and  disposition  of  such 
property  may  exceed  the  estimated  pro¬ 
ceeds  of  sale  if  declared  surplus,  then  in 
such  event  and  upon  such  finding,  the 
owning  agency  is  authorized  to  sell  at  the 
best  price  obtainable  any  item  or  group 
of  identical  items,  normally  constituting 
a  single  entry  on  WAA  Form  1001, 1  the 
cost  of  which  (estimated  if  not  known) 
does  not  exceed  one  thousand  (1,000) 
dollars:  Provided,  That  the  property  has 
not  been  determined  to  be  a  “special 
case”  and  therefore  to  be  declared  sur¬ 
plus  as  provided  in  §  8309.55  under  this 
part.5 

(Surplus  Property  Act  of  1944,  as 
amended  (58  Stat.  765,  as  amended;  50 
U.  S.  C.  App.  Sup.  1611);  Pub.  Law  181, 
79th  Cong.  (59  Stat.  533;  50  U.  S.  C.  App. 
Sup.  1614a,  1614b) ;  and  Reorganization 
Plan  1  of  1947  ( 12  F.  R.  4534) ) 

This  amendment  shall  become  effec¬ 
tive  September  29,  1947. 

Robert  M.  Littlejohn, 

Administrator. 

September  29,  1947. 

|F.  R.  Doc.  47-8975;  Filed.  Oct.  1,  1917; 

4:01  p.  m.| 

‘Reg.  1,  Order  3  (11  F.  R.  6(74.  9572,  14490). 

s  Reg.  9,  Order  5  (11  F.  R.  10222). 


\ 
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I  Reg.  9,1  Amdt.  1  to  Order  5J 

Part  8309 — Contractor  Inventory  and 
Disposals  by  Owning  Agencies 

SPECIAL  CASES  OF  SMALL  LOTS  TO  BE 
DECLARED  SURPLUS 

War  Assets  Administration  Regulation 
9,  Order  5,  September  9,  1946,  entitled 
“Special  Cases  of  Small  Lots  to  be  De¬ 


clared  Surplus”  (11  P.  R.  10222),  is  here¬ 
by  amended  in  the  following  respect: 

The  reference  to  §  8309.16  (b)  in  the 
preamble  and  in  the  opening  paragraph 
of  §  8309.55  is  hereby  changed  to 
§  8309.15  (b). 

(Surplus  Property  Act  of  1944,  as 
amended  (58  Stat.  765,  as  amended;  50 
U.  S.  C.  App.  Sup.  1611) ;  Pub.  Law  181. 
79th  Cong.  (59  Stat.  533;  50  U.  S.  C.  App. 


NOTICES 


TREASURY  DEPARTMENT 

Bureau  of  Customs 

|T.  D.  51755] 

Products  of  British  Malaysia  and 
Colony  of  Singapore 

MARKING  OF  COUNTRY  OF  ORIGIN 

September  24,  1947. 

Marking  to  indicate  the  name  of  the 
country  of  origin  of  articles  manufac¬ 
tured  or  produced  in  British  Malaysia 
and  the  Colony  of  Singapore.  T.  D.’s 
45611  (9),  47071  (8),  and  47209  (2)  re¬ 
scinded,  and  T.  D.  48833  (1)  amended. 

The  Department  of  State  has  informed 
the  Bureau  of  Customs  that  British  Ma¬ 
laya  was  divided  into  the  Malayan  Union 
and  the  Colony  of  Singapore;  that  the 
markings  “Straits  Settlements,”  “Feder¬ 
ated  Malay  States,”  “Unfederated  Malay 
States,”  “Non  Federated  Malay  States,” 
and  “British  Malaya,”  are  no  longer  ap¬ 
propriate  on  articles  from  that  area. 

The  Colony  of  Singapore  includes  the 
Island  of  Singapore,  Christmas  Island, 
and  the  Cocos  Islands.  Of  the  other 
areas  or  places  mentioned  in  T.  D.’s 
45611  (9),  47071  (8 > ,  47209  (2),  and  that 
portion  of  T.  D.  48833  (1)  relating  to  the 
“Straits  Settlements,”  “Federated  Malay 
States,”  “Unfederated  Malay  States,” 
"Non  Federated  Malay  States,”  and 
“British  Malaya,”  all  are  now  included  in 
the  Malayan  Union  with  the  exception  of 
British  North  Borneo.  Brunei,  and  Sara¬ 
wak,  and  of  Labuan  Island  which  is  now 
under  British  North  Borneo. 

The  area  comprising  the  Malayan  Un¬ 
ion,  British  North  Borneo.  Brunei,  and 
Sarawak  is  knowrn  as  British  Malaysia. 

Following  is  a  list  of  acceptable  mark¬ 
ings  to  indicate  the  name  of  the  country 
of  origin,  under  the  marking  provisions 
of  the  Tariff  Act  of  1930.  as  amended,  of 
articles  imported  into  the  United  States 
from  the  territories  in  question: 

Place  Acceptable  marking 

Malayan  Union _  British  Malaysia. 

Colony  of  Singapore..  Singapore. 

British  Worth  Borneo.  British  North  Borneo 
or  British  Malaysia. 

Brunei _  Brunei  or  British 

Malaysia. 

Sarawak _  Sarawak  or  British 

Malaysia. 

T.  D.’s  45611  <9 > ,  47071  (8),  and  47209 
<2>  are  rescinded,  and  T.  D.  48833  (1)  is 
amended  accordingly,  except  that  either 


the  markings  specified  therein  for  the 
territories  in  question,  or  the  markings 
listed  above,  shall  be  acceptable  on  ar¬ 
ticles  arriving  in  the  United  States  before 
the  expiration  of  30  days  after  the  pub¬ 
lication  of  this  decision  in  the  weekly 
Treasury  Decisions. 

The  entries  for  the  territories  in  ques¬ 
tion  in  Item  3  of  Bulletin  of  Marking 
Rulings — 3  are  superseded  accordingly. 

I  seal  1  Frank  Dow, 

Acting  Commissioner  of  Customs. 

|F.  R.  Doc.  47-8923;  Filed,  Oct.  2,  1947; 

8:47  a.  m.j 


Office  of  the  Secretary 

|T.  D.  51758) 

Italian  Lira 

CONVERSION  OF  CURRENCY 

September  26,  1947. 

Collection  of  estimated  duties  in  cases 
involving  conversion  of  Italian  lira. 

Reference  is  made  to  the  daily  buying 
rates  for  foreign  exchange  which  section 
522  (c)  of  the  Tariff  Act  of  1930  (31 
U.  S.  C.  372  (c) )  directs  the  Federal  Re¬ 
serve  Bank  of  New  York  to  certify  to  the 
Secretary  of  the  Treasury.  The  Federal 
Reserve  Bank  of  New  York  has  certified 
for  dates  beginning  on  June  13,  1946,  two 
rates  for  the  Italian  lira,  designated 
“official”  and  “free.” 

In  any  case  where  it  is  necessary  to 
determine  the  proper  rate  or  rates  for 
Italian  lire  for  the  purpose  of  the  assess¬ 
ment  and  collection  of  duties  on  mer¬ 
chandise  which  has  been  exported  to  the 
United  States  on  or  after  June  13,  1946, 
or  is  so  exported  hereafter,  the  appraiser 
and  collector  shall,  respectively,  continue 
the  practice  of  withholding  appraise¬ 
ment  and  suspending  liquidation  pend¬ 
ing  receipt  of  further  Instructions.  In 
such  cases  collectors  of  customs  shall  re¬ 
quire  the  deposit  of  estimated  duties  in 
an  amount  determined  by  the  use  of  the 
official  rate. 

The  Customs  Information  Exchange 
will  keep  the  field  informed,  solely  for 
purposes  of  calculating  estimated  duties, 
regarding  the  official  rates  which  are 
certified  for  the  Italian  lira. 

r seal  1  E.  H.  Foley,  Jr„ 

Acting  Secretary  of  the  Treasury. 

|F.  R.  Doc.  47-8922;  Filed,  Oct.  2.  1947; 

8:46  a.  m  | 


Sup.  1614a,  1614b) ;  and  Reorganization 
Plan  1  of  1947  (12  F.  R.  4534) ) 

This  amendment  shall  become  effec¬ 
tive  September  29,  1947. 

Robert  M.  Littlejohn, 

Administrator. 

September  29.  1947. 

IF.  R.  Doc.  47-8974;  Filed,  Oct.  1.  1947; 
4:01  p.  m.| 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

|Misc  486701;  2139861] 

Montana 

ORDER  PROVIDING  FOR  OPENING  OF  PUBLIC 
LANDS  RESTORED  FROM  SUN  RIVER  PROJECT 

September  11,  1947. 

An  order  of  the  Bureau  of  Reclama¬ 
tion  dated  March  6,  1947,  concurred  in 
by  the  Director,  Bureau  of  Land  Man¬ 
agement  March  6,  1947,  revoked  Depart¬ 
mental  Orders  of  September  20, 1904  and 
April  30,  1908,  so  far  as  they  withdrew 
the  land  hereinafter  described,  in  con¬ 
nection  with  the  Sun  River  Project.  Mon¬ 
tana,  in  the  first  and  second  form  pre¬ 
scribed  by  section  3  of  the  Reclamation 
Act  of  June  17,  1902  (32  Stat.  388) ;  and 
Departmental  Order  dated  April  10. 1947, 
revoked  Departmental  Order  dated  Janu¬ 
ary  29,  1915,  which  reserved  the  land 
for  a  community  center  under  the  pro¬ 
visions  of  the  act  of  October  5,  1914  <38 
Stat.  727),  and  provided  that  such  rev¬ 
ocations  shall  not  affect  the  withdrawal 
of  any  other  land  by  said  orders  or  affect 
any  other  order  withdrawing  or  reserv¬ 
ing  the  land  described. 

At  10:00  a.  m.  on  November  12.  1947, 
the  lands  shall,  subject. to  valid  existing 
rights  and  the  provisions  of  existing 
withdrawals,  become  subject  to  applica¬ 
tion,  petition,  location,  or  selection  as 
follows: 

(a)  Ninety -day  period  for  preference- 
right  filings.  For  a  period  of  90  days 
from  November  13,  1947,  to  February  12, 
1948,  inclusive,  the  public  lands  af¬ 
fected  by  this  order  shall  be  subject  to 
(1)  application  under  the  homestead  or 
the  desert  land  laws,  or  the  small  tract 
act  of  June  1, 1938  <  52  Stat.  609, 43  U.  S.  C. 
sec.  682a),  as  amended,  by  qualified  vet¬ 
erans  of  World  War  II,  for  whose  service 
recognition  is  granted  by  the  act  of  Sep¬ 
tember  27,  1944  (58  Stat.  747,  43  U.  S.  C. 
secs.  279-283),  subject  to  the  require¬ 
ments  of  applicable  law,  and  (2)  applica¬ 
tion  under  any  applicable  public-land 
law,  based  on  prior  existing  valid  settle¬ 
ment  rights  and  preference  rights  con¬ 
ferred  by  existing  laws  or  equitable  claims 
subject  to  allowance  and  confirmation. 
Applications  by  such  veterans  shall  be 
subject  to  claims  of  the  classes  described 
in  subdivision  (2). 

(b)  Twenty-day  advance  period  for 
simultaneous  preference-right  filings. 
For  a  period  of  20  days  from  October  24, 


1  12  F.  R.  3833. 
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1947,  to  November  12,  1947,  inclusive, 
such  veterans  and  persons  claiming  pref¬ 
erence  rights  superior  to  those  of  such 
veterans,  may  present  their  applications, 
and  all  such  applications,  together  with 
those  presented  at  10:00  a.  m.  on  Novem¬ 
ber  13,  1947,  shall  be  treated  as  simul¬ 
taneously  filed. 

(c)  Date  for  non-preference  right  fil¬ 
ings  authorized  by  the  public-land  laws. 
Commencing  at  10:00  a.  m.  on  February 
13,  1948,  any  of  the  lands  remaining  un¬ 
appropriated  shall  become  subject  to 
such  application,  petition,  location,  or 
selection  by  the  public  generally  as  may 
be  authorized  by  the  public-land  laws. 

<d)  Twenty -day  advance  period  for 
simultaneous  nonpreference  right  filings. 
Applications  by  the  general  public  may 
be  presented  during  the  20-day  period 
from  January  24,  1948,  to  February  12, 

1948,  inclusive,  and  all  such  applications, 
together  with  those  presented  at  10:00 
a.  m.  on  February  13,  1948,  shall  be 
treated  as  simultaneously  filed. 

Veterans  shall  accompany  their  appli¬ 
cations  with  certified  copies  of  their  cer¬ 
tificates  of  discharge,  or  other  satisfac¬ 
tory  evidence  of  their  military  or  naval 
service.  Persons  asserting  preference 
rights,  through  settlement  or  otherwise, 
and  those  having  equitable  claims,  shall 
accompany  their  applications  by  duly 
corroborated  affidavits  in  support  there¬ 
of,  setting  forth  in  detail  all  facts  rele¬ 
vant  to  their  claims. 

Applications  for  these  lands,  which 
shall  be  filed  in  the  District  Land  Office 
at  Great  Falls,  Mont.,  shall  be  acted  upon 
in  accordance  with  the  regulations  con¬ 
tained  in  §  295.8  of  Title  43  of  the  Code 
of  Federal  Regulations  (Circular  No.  324, 
May  22,  1914,  43  L.  D.  254) .  and  Part  296 
of  that  title,  to  the  extent  that  such  regu¬ 
lations  are  applicable.  Applications  un¬ 
der  the  homestead  laws  shall  be  governed 
by  the  regulations  contained  in  Parts  166 
to  170,  inclusive,  of  Title  43  of  the  Code 
of  Federal  Regulations  and  applications 
under  the  desert  land  laws  and  the  small 
tract  act  of  June  1.  1938,  shall  be  gov¬ 
erned  by  the  regulations  contained  in 
Parts  232  and  257,  respectively,  of  that 
title. 

Inquiries  concerning  these  lands  shall 
be  addressed  to  the  District  Land  Office 
at  Great  Falls.  Mont. 

The  lands  affected  by  this  order  are 
described  as  follows: 

PRINCIPAL  MERIDIAN,  MONTANA 

T.  20  N..  R.  1  W.. 

Sec.  20,  W y2 W  >/2 NE '/4 8 W  yA . 

The  area  described  aggregates  10  acres. 

Fred  W.  Johnson, 

Director. 

|F.  R.  Doc.  47  8912;  Filed,  Oct.  2,  1947; 

8:45  a.  m.| 


FEDERAL  COMMUNICATIONS 
COMMISSION 

Scripps-Howard  Radio,  Inc.,  et  al. 

CONTINUANCE  OF  ORAL  ARGUMENT 

The  Commission  today  postponed 
oral  argument  on  the  following  matters 
presently  scheduled  for  October  3,  1947 
until  9:30  a.  m.  October  9,  1947,  to  be 
heard  in  Room  6121  in  the  order  indi¬ 
cated: 


1ST  ARGUMENT 

Docket  No. 


6971  _  WCPO,  Scripps-Howard  Radio,  Inc.,  Cincinnati,  Ohio;  630  kc  1  kw  N  5  kw 

D  Uni. 

6972  _ _ _ Queen  City  Broadcasting,  Inc.,  Cincinnati,  Ohio;  630  kc  1  kw  N  5  kw  D  DA-U. 

6973  _  WLAP,  American  Broadcasting  Corp.,  Lexington,  Ky.;  630  kc  1  kw  N  5  kw 

D  DA-U. 


2D  ARGUMENT 

6839  _  Coast  Ventura  Co.,  Ventura,  Calif.;  1450  kc  250  w  Unlimited. 

6840  _  Ventura  Broadcasters,  Inc.,  Ventura,  Calif.;  1450  kc  250  w  Unlimited. 

3D  ARGUMENT 

7264 _  Earle  C.  Anthony,  Los  Angeles,  Calif.;  petition  on  Los  Angeles  Television 

Channel  Assignments. 

4TH  ARGUMENT 

6626 _  Broadcasting  Service  Organizations.  Inc.,  Boston,  Mass.  (WORL);  petition 

for  reconsideration  on  rehearing. 


Dated:  September  23,  1947. 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie. 

Secretary. 

[F.  R.  Doc.  47-8926;  Filed,  Oct.  2,  1947; 
8:45  a.  m  ] 


Patrick  Joseph  Stanton  et  al. 

CONTINUANCE  OF  ORAL  ARGUMENT 

The  Commission  today  postponed  oral 
argument  on  the  following  matters  pres¬ 
ently  scheduled  for  October  6,  1947,  un¬ 
til  9:30  a.  m.  October  10,  1947,  to  be 
heard  in  Room  6121  in  the  order  indi¬ 
cated: 

1ST  ARGUMENT 

Class  "B”  FM 

Docket  No. 

7646  Patrick  Joseph  Stanton,  Philadel¬ 
phia  Area. 

2D  ARGUMENT 

Class  “B”  FM 

7462  The  Yankee  Network,  Inc.,  Bridge¬ 

port,  Conn. 

7463  The  Traveler’s  Broadcasting  Service 

Corp..  Bridgeport,  Conn. 

7464  Harry  F.  Guggenheim,  Bridgeport, 
.  Conn. 

7465  Harold  Thomas.  Bridgeport,  Conn. 
7745  The  Bridgeport  Herald  Corp.,  Bridge¬ 
port,  Conn. 

7908  The  Fairfield  Broadcasting  Co., 
Danbury,  Conn. 


3D  ARGUMENT 

Class  “B”  FM 

703E  United  Broadcasting  Co.,  Cleveland, 
Ohio. 

7039  National  Broadcasting  Co.,  Inc., 

*  Cleveland,  Ohio. 

7040  WJW,  Inc.,  Cleveland.  Ohio. 

7042  UAW-CIO  Broadcasting  Corp.  of 

Ohio,  Cleveland,  Ohio. 

7043  WGAR  Broadcasting  Co.,  Cleveland, 

Ohio. 

7044  Scripps-Howard  Radio,  Inc.,  Cleve¬ 

land.  Ohio. 

7045  Telair  Co.,  Cleveland,  Ohio. 

7046  Cleveland  Broadcasting  Co.,  Cleve¬ 

land,  Ohio. 

7047  Allen  T.  Simmons,  Akron,  Ohio. 

7048  Summit  Radio  Corp.,  Akron,  Ohio. 
7522  Elyria-Lorain  Broadcasting  Co.  Ely¬ 
ria.  Ohio. 

Dated:  September  23,  1947. 

Federal  Communications 
Commission, 
l seal  1  T.  J.  Slowie, 

Secretary. 

[F.  R.  Doc.  47-8927;  Filed,  Oct.  2.  1947; 
8:45  a.  m.J 


Mrs.  W.  J.  Virgin  et  al 

CONTINUANCE  OF  ORAL  ARGUMENT 

The  Commission  today  postponed  oral 
argument  on  the  following  matters  pres¬ 
ently  scheduled  for  October  2,  1947,  until 
9:30  a.  m.  October  8,  1947,  to  be  heard  in 
Room  6121  in  the  order  indicated: 


1ST  ARGUMENT 

KMED,  Mrs.  W.  J.  Virgin,  assignor _ For  assignment  of  license  of  KMED. 

Gibson  Broadcasting  Co.,  Assignee. 

Medford  Radio  Corp.,  Assignee,  Medford,  Oreg. 

2D  ARGUMENT 


6807 _  WJIM.  Inc.,  Lansing,  Mich.;  550  kc,  1  kw.  U. 

7401 - - - Cincinnati  Times-Star  Co.  (WKRC),  Cincinnati.  Ohio;  550  kc,  5  kw,  U. 

3D  ARGUMENT 

7087 _  Norfolk  Broadcasting  Corp.,  Norfolk,  Va.;  1220  kc,  250  w.  Day. 

7390 _  Tidewater  Broadcasting  Corp.,  Norfolk,  Va.;  1230  kc,  100  w,  U. 

4TH  ARGUMENT 

7425 _  Lycoming  County  Broadcasting  Co..  Williamsport,  Pa.;  1340  kc.  250  w,  U. 

7427 _ Williamsport  Radio  Broadcasting  Associates,  Williamsport,  Pa.;  1340  kc,  250 

w,  U. 


Docket  No. 

7928. . 

7929 . . 

B5-APH-8. 
B5-AL-536 _ 


Dated:  September  23,  1947. 

[SEAL] 


Federal  Communications  Commission, 
T.  J.  Slowie, 

Secretary. 


[F.  R.  Doc.  47-8928;  Filed,  Oct.  2,  1947;  8:45  a  m.| 
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NOTICES 


Berkshire  Broadcasting  Corp.,  Danbury, 
Conn. 

NOTICE  CONCERNING  THE  PROPOSED  TRANSFER 
OF  CONTROL* 

The  Commission  hereby  gives  notice 
that  on  September  22,  1947,  there  was 
filed  with  it  an  application  (BTC-575) 
for  its  consent  under  section  310  (b)  of 
the  Communications  Act  to  the  proposed 
transfer  of  control  of  Berkshire  Broad¬ 
casting  Corporation,  permittee  of  WLAD 
and  WLAD-FM,  from  Lazarus  S.  Hey- 
man.  Burton  F.  Sherwood  and  William 
Hanna  (sellers),  to  John  P.  Previdi,  Cecil 
J.  Previdi,  Robert  J.  Doran  and  John  C. 
Doran  (purchasers).  The  proposal  to 
transfer  control  arises  out  of  a  contract 
of  September  2,  1947,  pursuant  to  which 
the  purchasers  agreed  to  purchase  from 
the  sellers  290  shares  (72.5%)  of  the 
$100  par  value  common  voting  stock  of 
Berkshire  Broadcasting  Corporation, 
permittee  of  WLAD  and  WLAD-FM,  for 
a  total  consideration  not  to  exceed 
$39000  ($29000  for  the  stock  and  an 
amount  not  to  exceed  $10,000  which  the 
purchasers  agreed  to  advance  to  said 
Berkshire  Broadcasting  Corporation  to 
complete  construction  of  the  two  sta¬ 
tions).  Further  information  as  to  the 
arrangements  may  be  found  with  the  ap¬ 
plication  and  associated  papers  which 
are  on  file  at  the  offices  of  the  Commis¬ 
sion  in  Washington,  D.  C. 

Pursuant  to  §  1.321  which  sets  out  the 
procedure  to  be  followed  in  such  cases 
including  the  requirement  for  public 
notice  concerning  the  filing  of  the  appli¬ 
cation,  the  Commission  was  advised  by 
applicant  on  September  22,  1947  that 
starting  on  September  24,  1947,  notice 
of  the  filing  of  the  application  would  be 
inserted  in  the  Danbury  News-Times,  a 
newspaper  of  general  circulation,  at 
Danbury,  Connecticut,  in  conformity 
with  the  above  section. 

In  accordance  with  the  procedure  set 
out  in  said  section,  no  action  will  be  had 
upon  the  application  for  a  period  of  60 
days  from  September  24,  1947,  within 
which  time  other  persons  desiring  to 
apply  for  the  facilities  involved  may  do 
so  upon  the  same  terms  and  conditions 
as  set  forth  in  the  above  described  con¬ 
tract. 

(Sec.  310  <b> .  48  Stat.  1086:  47  U.  S.  C. 
310  (b) ) 

Federal  Communications 
Commission,  « 

I  SEAL  1  T.  J.  SLOWIE, 

Secretary. 

|  F  R  Doc.  47-8929;  Filed,  Oct.  2.  1947; 
8:46  a.  m.) 


Patroon  Broadcasting  Co.,  Inc., 
Albany,  N.  Y. 

NOTICE  CONCERNING  THE  PROPOSED 
TRANSFER  OF  CONTROL  * 

The  Commission  hereby  gives  notice 
that  on  September  19,  1947,  there  was 
filed  with  it  an  application  (BTC-573) 
for  its  consent  under  section  310  (b)  of 
the  Communications  Act  to  the  proposed 


1  Section  1.321.  Part  1,  Rules  of  Practice  and 
Procedure. 


transfer  of  control  of  Patroon  Broad¬ 
casting  Company,  Inc.,  permittee  of 
WPTR,  Albany,  New  York,  from  Harold 
E.  Blodgett,  agent  for  Richmond  Merrill, 
George  W.  Foy,  John  T.  DeGroff,  George 
H.  Borthwick,  George  E.  O’Connor,  Ed¬ 
ward  M.  Toole,  Irving  L.  Simon,  Murray 
C.  Smouse,  Theodore  Sonnenfeld  and  J. 
Glenn  Prescott  (sellers),  to  Schine 
Chain  Theaters,  Inc.,  (purchasers). 
The  proposal  to  transfer  control  arises 
out  of  a  contract  of  September  12,  1947, 
pursuant  to  which  the  purchasers  agree 
to  purchase  1000  shares  (100%)  of  the 
$100  par  value  preferred  non-voting 
stock  and  1100  shares  (55%)  of  $1.00 
par  value  common  voting  stock  of  Pa¬ 
troon  Broadcasting  Company,  Inc.,  per¬ 
mittee  of  WPTR,  Albany,  New  York,  for 
a  total  consideration  of  $101,000.  The 
purchasers  further  agreed  to  extend 
loans  to  the  corporation  in  the  amount 
of  $50,000  and  will  subscribe  to  the  ad¬ 
ditional  400  shares  of  the  $100  par  value 
preferred  stock.  Further  information 
as  to  the  arrangements  may  .be  found 
with  the  application  and  associated 
papers  which  are  on  file  at  the  offices  of 
the  Commission  in  Washngton,  D.  C. 

Pursuant  to  §  1.321  which  sets  out  the 
procedure  to  be  followed  in  such  cases  in¬ 
cluding  the  requirement  for  public  notice 
concerning  the  filing  of  the  application, 
the  Commission  was  advised  by  applicant 
on  September  19,  1947,  that  starting  on 
September  19, 1947,  notice  of  the  filing  of 
the  application  would  be  inserted  in  “The 
Albany  Times  Union”,  a  newspaper  of 
general  circulation,  at  Albany,  New  York, 
in  conformity  with  the  above  section. 

In  accordance  with  the  procedure  set 
out  in  said  section,  no  action  will  be  had 
upon  the  application  for  a  period  of  60 
days  from  September  19,  1947,  within 
which  time  other  persons  desiring  to 
apply  for  the  facilities  involved  may  do 
so  upon  the  same  terms  and  conditions 
as  set  forth  in  the  above-described  con¬ 
tract. 

(Sec.  310  (b),  48  Stat.  1086:  47  U.  S.  C. 
310  <b)) 

Federal  Communications 

Commission. 

[seal]  T.  J.  Slowie, 

Secretary. 

| F.  R.  Doc.  47-8930;  Filed,  Oct.  2,  1947; 

8:46  a.  m.] 


AM  Station  WFEA  and  Permit  for 
WVMA,  Manchester,  N.  H. 

notice  concerning  proposed  assignment 

OF  LICENSE  1 

The  Commission  hereby  gives  notice 
that  on  September  19,  1947,  there  were 
filed  with  it  applications  (BAL-650  and 
BAPH-48)  for  its  consent  under  section 
310  (b)  of  the  Communications  Act  to 
the  proposed  assignment  of  license  of 
AM  station  WFEA  and  permit  for  FM 
station  WVMA.  Manchester,  New  Hamp¬ 
shire,  from  WFEA,'  Inc.,  and  Harry  M. 
Bitner,  Sr.,  individually,  to  New  Hamp¬ 
shire  Broadcasting  Company,  Inc.  The 
proposal  to  assign  these  facilities  arises 
out  of  a  contract  of  August  30, 1947,  pur¬ 
suant  to  which  WFEA,  Inc.  (corporation 
100r;  owned  by  Harry  M.  Bitner,  Sr.) 


and  Harry  M.  Bitner,  Sr.  (individual  per¬ 
mittee  of  FM  station  WVMA,  also  at 
Manchester,  New  Hampshire)  agreed  to 
sell  the  physical  assets  of  WFEA,  Inc., 
and  to  assign  the  license  of  WFEA  and 
the  construction  permit  for  WVMA  to 
New  Hampshire  Broadcasting  Company, 
Inc.,  for  a  total  consideration  of  $170,000. 
The  total  purchase  price  is  payable  with¬ 
in  25  days  following  the  effective  date 
of  the  order  of  the  Commission  consent¬ 
ing  to  the  assignment.  Purchaser  fur¬ 
ther  agreed  to  reimburse  Bitner  for 
funds  expended  in  the  construction  of 
FM  station  WVMA  (amounting  to  $1,250 
to  date).  Further  information  as  to 
the  arrangements  may  be  found  with  the 
applications  and  associated  papers 
which  are  on  file  at  the  offices  of  the 
Commission  in  Washington,  D.  C. 

Pursuant  to  §  1.321  which  sets  out  the 
procedure  to  be  followed  in  such  cases 
including  the  requirement  for  public  no¬ 
tice  concerning  the  filing  of  the  appli¬ 
cations,  the  Commission  was  advised  by 
applicant  that  starting  on  September  L2, 
1947,  notice  of  the  filing  of  the  applica¬ 
tions  would  be  inserted  in  a  new  spaper  of 
general  circulation  at  Manchester,  New 
Hampshire  in  conformity  with  the  above 
section. 

In  accordance  with  the  procedure  set 
out  in  said  section  no  action  will  be  had 
upon  the  applications  for  a  period  of  60 
days  from  September  22,  1947,  within 
which  time  other  persons  desiring  to  ap¬ 
ply  for  the  facilities  involved  may  do  so 
upon  the  same  terms  and  conditions  as 
set  forth  in  the  above  described  contract. 

(Sec.  310  (b>,  48  Stat.  1086:  47  U.  S.  C. 
310  (b) ) 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slowie, 

Secretary. 

|F.  R.  Doc.  47  8931;  Filed.  Oct.  2.  1947; 
8:46  a.  m.J 


FEDERAL  POWER  COMMISSION 

|  Docket  No.  G-585| 

Alabama-Tennessee  Natural  Gas  Co. 

ORDER  FIXING  DATE  OF  HEARING 

September  29,  1947. 

Upon  consideration  of  the  application 
filed  October  9,  1944,  by  Alabama-Ten¬ 
nessee  Natural  Gas  Company  (appli¬ 
cant),  a  Delaware  corporation  having 
its  principal  place  of  business  at  Flor¬ 
ence,  Alabama,  for  a  certificate  of  public 
convenience  and  necessity,  pursuant  to 
section  7  of  the  Natural  Gas  Act,  as 
amended,  authorizing  the  construction 
and  operation  of  certain  natural-gas 
facilities,  subject  to  the  jurisdiction  of 
the  Commission  as  fully  described  in 
such  application  on  file  with  the  Com¬ 
mission  and  open  to  public  inspection, 
public  notice  thereof  having  been  given, 
including  publication  in  the  Federal 
Register  on  October  17,  1944  (9  F.  R. 
12555-6). 

It  appearing  to  the  Commission  that: 

(a)  At  the  request  of  applicant  filed 
on  May  14,  1947,  the  Commission  by  its 
order  of  May  16,  1947,  consolidated  the 
proceedings  upon  the  application  at 
Docket  No.  G-585  with  the  proceedings 
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upon  the  applications  at  Docket  Nos. 
G-796  and  G-889  for  the  purpose  of 
hearing  thereon  which  commenced  on 
May  26.  1947. 

<b)  On  May  26.  1947,  at  said  hearing, 
counsel  for  the  applicant  orally  requested 
the  trial  examiner  to  grant  postpone¬ 
ment  of  the  hearing  in  order  to  afford 
further  opportunity  for  the  preparation 
of  exhibits  and  other  data  in  support  of 
a  proposed  amendment  to  its  applica¬ 
tion  and  also  requested  leave  to  file  such 
amendment. 

<c>  In  accordance  with  applicant’s  re¬ 
quest  the  Commission  on  May  28.  1947, 
severed  the  proceedings  at  Docket  No.  G- 
585  from  such  consolidated  proceedings 
and  postponed  hearing  upon  the  appli¬ 
cation  without  date. 

The  Commission  orders  that: 

<A>  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7  and  15  of  the  Nat¬ 
ural  Gas  Act,  as  amended,  and  the  Com¬ 
mission’s  provisional  rules  of  practice 
and  regulations  (effective  July  11,  1938) 
a  public  hearing  be  held  commencing  on 
October  20,  1917,  at  10:  00  a.  m.  <e.  s.  t.) 
in  the  Hearing  Room  of  the  Federal 
Power  Commission.  1800  Pennsylvania 
Avenue,  N.  W..  Washington,  D.  C.,  con¬ 
cerning  the  matters  involved  and  the  is¬ 
sues  presented  by  the  application  and 
other  pleadings  in  this  proceeding. 

'  B »  Interested  State  commissions  may 
participate  in  this  hearing  as  provided 
in  §  67.4  of  the  said  provisional  rules  of 
practice  and  regulations. 

By  the  Commission. 

(seal  Leon  M.  Fuquay, 

Secretary. 

|P.  R.  Doc.  47  8923;  Filed,  Oct.  2,  1947; 

8:  47  a.  m.] 


[Docket  No.  0-9011 
Kentucky  Natural  Gas  Corp. 

ORDER  GRANTING  PETITION  FOR  LEAVE  TO 

AMEND  APPLICATION  AND  TO  REOPEN  PRO¬ 
CEEDINGS  AND  FIXING  DATE  OF  HEARING 

September  29.  1947. 

Upon  consideration  of  the  amended 
application  and  petition  filed  on  Septem¬ 
ber  11,  1947,  by  Kentucky  Natural  Gas 
Corporation  (Applicant),  to  reopen  the 
proceedings  hereifi  for  the  purpose  of 
taking  additional  evidence;  and 

It  appearing  to  the  Commission  that: 

(a)  A  hearing  in  these  proceedings 
was  held  at  Washington,  D.  C.,  on  August 
18,  1947,  and  on  that  day  adjourned  sine 
die. 

(b)  No  final  order  or  rule  has  been  en¬ 
tered  by  the  Commission  in  said  matter. 

(c)  In  its  amended  application  and 
petition  to  reopen  the  proceedings  herein. 
Applicant  states  that  both  Indiana  Gas 
&  Chemical  Corporation  and  Terre  Haute 
Gas  Corporation  now  desire  that  the 
sales  of  gas  contemplated  by  the  original 
application  be  made  directly  by  Appli¬ 
cant  to  Terre  Haute  Gas  Corporation, 
rather  than  to  Indiana  Gas  &  Chemical 
Corporation  as  heretofore  proposed. 


(d)  On  September  12,  1947,  Terre 
Haute  Gas  Corporation  filed  a  petition 
seeking  leave  to  intervene  in  the  pro¬ 
ceedings  herein  in  the  event  of  a  reopen¬ 
ing  thereof,  stating,  among  other  things, 
that  it  had  additional  evidence  which 
should  be  presented  in  the  record  herein. 

(e)  No  objection  has  been  filed  to  Ap¬ 
plicant’s  above-mentioned  amended  ap¬ 
plication  and  petition  to  reopen  the  pro¬ 
ceedings  herein. 

The  Commission,  therefore,  orders 
that: 

(A)  The  said  petition  of  Applicant  for 
leave  to  amend  its  application  and  to  re¬ 
open  the  proceedings  herein  for  the  pur¬ 
pose  of  taking'  additional  evidence  be 
and  it  hereby  is  granted. 

<B>  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7  and  15  of  the  Nat¬ 
ural  Gas  Act,  as  amended,  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure 
(effective  September  11,  1S46) ,  a  further 
hearing  herein  be  held  commencing  on 
October  6,  1947,  at  9:45  a.  m.  (e.  s.  t.). 
in  the  Hearing  Room  of  the  Federal 
Power  Commission,  1800  Pennsylvania 
Avenue  NW„  Washington,  D.  C.,  con¬ 
cerning  the  matters  involved  and  the  is¬ 
sues  presented  by  such  application,  as 
amended. 

(C)  Interested  State  commissions 
may  participate  as  provided  by  Rules  8 
and  37  < f )  (18  CFR  1.8  and  1.37  <f  > )  of 
the  Commission’s  rules  of  practice  and 
procedure  (effective  September  11, 1946  > . 

By  the  Commission. 

I  seal  1  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  47-8911;  Filed,  Oct.  2.  1947; 

8:45  a.  m.| 


INTERSTATE  COMMERCE 
COMMISSION 

(S.  O.  396,  Special  Permit  295) 

Reconsignment  of  Lettuce  at  Chicago, 
III. 

Pursuant  to  the  authority  vested  in  me 
by  paragraph  (f)  of  the  first  ordering 
paragraph  of  Service  Order  No.  396  (10 
F.  R.  15008),  permission  is  granted  for 
any  common  carrier  by  railroad  subject 
to  the  Interstate  Commerce  Act: 

To  disregard  entirely  the  provisions  of 
Service  Order  No.  396  insofar  as  it  ap¬ 
plies  to  the  reconsignment  at  Chicago. 
HI.,  Sept.  25,  1947,  by  D.  Leo  &  Sons,  of 
car  NWX  1306,  lettuce,  now  on  the 
Wabash  to  Eisner  Grocery  Co.,  Cham¬ 
paign,  Ill. 

The  waybill  shall  show  reference  to  this 
special  permit. 

A  copy  of  this  special  permit  has  been 
served  upon  the  Association  of  American 
Railroads,  Car  Service  Division,  as  agent 
of  the  railroads  subscribing  to  the  car 
service  and  per  diem  agreement  under 
the  terms  of  that  agreement;  and  notice 
of  this  permit  shall  be  given  to  the  gen¬ 
eral  public  by  depositing  a  copy  in  the 
office  of  the  Secretary  of  the  Commission 
at  Washington,  D.  C„  and  by  filing  it 


with  the  Director,  Division  of  the  Federal 
Register. 

Issued  at  Washington,  D.  C.,  this  25th 
day  of  September  1947. 

Homer  C.  King, 

Director, 

Bureau  of  Service. 

[F.  R  Doc.  47-8919;  Filed,  Oct.  2,  1947; 
8:46  a.  m.J 


(S.  O.  396,  Special  Permit  1961 

Reconsignment  of  Grapes  at  Chicago, 
III. 

Pursuant  to  the  authority  vested  in 
me  by  paragraph  (f)  of  the  first  order¬ 
ing  paragraph  of  Service  Order  No.  396 
(10  F.  R.  15008),  permission  is  granted 
for  any  common  carrier  by  railroad  sub¬ 
ject  to  the  Interstate  Commerce  Act: 

To  disregard  entirely  the  provisions  of 
Service  Order  No.  396  insofar  as  it  ap¬ 
plies  to  the  reconsignment  at  Chicago, 
Ill.,  September  25,  1947,  by  E.  Y.  Foley 
Co.,  of  car  PFE  50224,  grapes,  now  on  the 
CNW  to  O’Donnell  Fruit  Co.,  Pittsburgh 
Pa.  (PRR). 

The  waybill  shall  show  reference  to 
this  special  permit. 

A  copy  of  this  special  permit  has  been 
served  upon  the  Association  of  American 
Railroads,  Car  Service  Division,  as  agent 
of  the  railroads  subscribing  to  the  car 
service  and  per  diem  agreement  under 
the  terms  of  that  agreement;  and  notice 
of  this  permit  shall  be  given  to  the  gen¬ 
eral  public  by  depositing  a  copy  in  the 
office  of  the  Secretary  of  the  Commission 
at  Washington,  D.  C.,  and  by  filing  it 
with  the  Director,  Division  of  the  Fed¬ 
eral  Register. 

Issued  at  Washington,  D.  C.,  this  25th 
day  of  September  1947. 

Homer  C.  King, 
Director, 

Bureau  of  Service. 

[F.  R.  Doc.  47-8920;  Filed.  Oct.  2,  1947; 

8:46  a.  m.J 


[S.  O.  396.  Special  Permit  297 1 

Reconsignment  of  Prunes  at 
Philadelphia,  Pa. 

Pursuant  to  the  authority  vested  in  me 
by  paragraph  (f)  of  the  first  ordering 
paragraph  of  Service  Order  No.  396  (10 
F.  R.  15008),  permission  is  granted  for 
any  common  carrier  by  railroad  subject 
to  the  Interstate  Commerce  Act: 

To  disregard  entirely  the  provisions  of 
Service  Order  No.  396  insofar  as  it  ap¬ 
plies  to  the  reconsignment  at  Phila.,  Pa., 
Sept.  25,  1947,  by  H.  Rothstan  Co.,  of 
car  WFE  66023,  prunes,  now  on  the  PRR 
to  E.  E.  Fadler  Co.,  New  York,  N.  Y. 
(PRR). 

The  waybill  shall  show  reference  to 
this  special  permit. 

A  copy  of  this  special  permit  has  been 
served  upon  the  Association  of  Ameri¬ 
can  Railroads,  Car  Service  Division,  as 
agent  of  the  railroads  subscribing  to  the 
car  service  and  per  diem  agreement 
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under  the  terms  of  that  agreement;  and 
notice  of  this  permit  shall  be  given  to 
the  general  public  by  depositing  a  copy 
in  the  office  of  the  Secretary  of  the 
Commission  at  Washington,  D.  C.,  and 
by  filing  it  with  the  Director,  Division 
of  the  Federal  Register. 

Issued  at  Washington,  D.  C..  this  25th 
day  of  September  1947. 

Homer  C.  Kinc, 

Director, 

Bureau  of  Service. 

|  F.  R.  Doc.  47-8921;  Filed,  Oct.  2,  1947; 

8:46  a.  m.) 


SECURITIES  AND  EXCHANGE 
COMMISSION 

(File  No.  54-130] 

Interstate  Power  Co.  and  Ogden  Corp. 

SUPPLEMENTAL  ORDER  DENYING  PERMISSION 

FOR  DECLARATION  TO  EECOME  EFFECTIVE 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  tlje  City  of  Philadelphia,  Pa., 
on  the  25th  day  of  September  A.  D.  1947. 

The  Commission  having  entered  an 
order  on  January  24,  1947  (Holding 
Company  Act  Release  No.  7159),  ap¬ 
proving  a  plan  for  the  reorganization 
of  Interstate  Power  Company  (“Inter¬ 
state”),  a  registered  holding  company, 
subject  to  a  condition  reserving  juris¬ 
diction,  among  other  things,  with  respect 
to  prices  and  spreads  of  new  securities 
to  be  issued  and  sold  at  competitive 
bidding  pursuant  to  the  plan;  and  the 
District  Court  of  the  United  States  for 
the  District  of  Delaware  having  entered 
an  order  on  April  24,  1947,  approving 
said  plan  subject  to  the  terms  and  con¬ 
ditions  of  the  Commission’s  order  of 
January  24,  1947;  and 

The  Commission  having  entered  an 
order  on  September  11,  1947  (Holding 
Company  Act  Release  No.  7707),  per¬ 
mitting  to  become  effective  declarations 
filed  by  Interstate  in  respect  of  certain 
transactions  relating  to  said  plan,  in¬ 
cluding  the  following: 

(a)  The  issue  and  sale  by  Interstate, 
pursuant  to  competitive  bidding,  of  $19.- 
400.000  principal  amount  of  first  mort¬ 
gage  bonds,  __%  Series,  due  1977; 

(b)  In  case  Alternative  One  of  the 
plan  is  made  effective,  the  issue  and 
sale  by  Interstate,  pursuant  to  competi¬ 
tive  bidding,  of  so  many  shares  of  its 
new  common  stock,  not  exceeding  2,700,- 
000  shares  of  the  3,000,000  shares  to  be 
initially  outstanding,  as  may  be  required 
to  provide  Interstate  with  $18,610,500  (or 
if  said  amount  of  $18,610,500  shall  not 
be  exactly  divisible  by  the  net  price  per 
share,  then  the  least  greater  amount  that 
shall  be  so  exactly  divisible) ;  and,  in 
addition  to  the  foregoing  issue  and  sale 
of  common  stock,  the  issue  and  sale  to 
the  successful  bidder  or  bidders  for  the 
common  stock  as  above  described,  and  at 
the  same  price  per  share,  of  10.084%  of 
the  balance  of  said  3,000,000  shares  of 
common  stock; 

(c)  In  case  Alternative  Two  of  the 
plan  is  made  effective,  the  issue  and 
sale  by  Interstate,  pursuant  to  competi¬ 
tive  bidding,  of  so  many  shares,  not  ex¬ 
ceeding  3,000,000  shares,  of  its  new  com¬ 


mon  stock  as  may  be  required  to  provide 
Interstate  with  $8,635,500  (or  if  said 
amount  of  $8,635,500  shall  not  be  ex¬ 
actly  divisible  by  the  net  price  per  share, 
then  the  least  greater  amount  that  shall 
be  so  exactly  divisible) ; 

The  Commission’s  aforesaid  order  of 
September  11,  1947,  containing,  among 
other  things,  the  following  terms  and 
conditions  in  respect  of  the  issue  and  sale 
of  new  first  mortgage  bonds  and  of  new 
common  stock  by  Interstate: 

1.  That  the  proposed  issue  and  sale  by 
Interstate  of  new  first  mortgage  bonds  and 
of  common  stock  shall  not  be  consummated 
untU  the  results  of  competitive  bidding  pur¬ 
suant  to  Rule  U-50  shall  have  been  made 
a  matter  of  record  in  this  proceeding,  and 
a  further  order  shall  have  been  entered  by 
the  Commission  in  light  of  the  record  as 
so  completed,  which  order  may  contain  such 
further  terms  and  conditions  as  may  then 
be  deemed  appropriate; 

The  Commission  having  issued  a  notice 
of  and  order  for  hearing  on  September 
11,  1947  (Holding  Company  Act  Release 
No.  7708),  setting  a  date  for  a  public 
hearing  on  the  results  of  competitive 
bidding  in  respect  of  Interstate’s  new 
securities,  and  said  notice  and  order  stat¬ 
ing,  among  others,  the  following  issue: 

2.  Whether,  in  light  of  the  Commission's 
findings  and  opinion  of  January  20,  1947,  and 
supplemental  findings  and  order  of  January 
24,  1947,  approving  the  plan,  the  Issuance 
and  sale  of  shares  of  Interstate's  new  com¬ 
mon  stock  at  the  price  proposed  to  be  paid 
to  Interstate  by  the  successful  bidder  or 
bidders  would  effectuate  a  plan  which  would 
be  fair  and  equitable  to  the  persons  affected 
thereby,  and  whether  such  issuance  and  sale 
should  be  approved; 

Interstate  having  filed  an  amendment 
to  its  declaration  stating  that  its  new 
first  mortgage  bonds  and  new  common 
stock  have  been  offered  for  sale  pursuant 
to  the  competitive  bidding  requirements 
of  Rule  U-50,  and  that  the  following  bids 
were  received: 


FOR  THE  BONOS 


Bidder 

Coupon 

Price  to 
company 

Cost  to 
com¬ 
pany 

Halsey,  Stuart  A  Co., Inc  .. 

Percent 

101. 00 

Percent 

3.40 

Rarriinan  Kipley  A  Co., 
Inc . 

3)4 

101  52 

8.  42 

Lehman  Bros.,  Goldman 
Bachs  A  Co.  and  The 
First  Boston  Corp . 

100. 399 

3.48 

FOR  THE  COMMON  STOCK 


I'ndrr  Altermtwe  Out:  No  bids. 
I'mder  Alter natirt  Two: 


Bidder 

Price  per 
share  to 
company 

Number 
shares 
bid  for 

Lehman  Bros.,  Goldman  Sachs 
A  Co.  A  Wertheim  A  Co . 

$4  05 

2. 132, 223 

Harrim&u  Kipley  A  Co.,  Inc . 

3. 872422 

2,230,000 

It  appearing  that  Interstate  has  de¬ 
clared  Alternative  Two  of  the  plan  ef¬ 
fective;  that  subject  to  the  Commission’s 
approval,  Interstate  has  accepted  the  bid 
of  Halsey.  Stuart  &  Co.,  Inc.,  for  the 
bonds,  as  set  forth  above,  pursuant  to 
which  they  would  be  offered  for  sale  to 
the  public  at  a  price  of  102.80%  of  the 
principal  amount  plus  accrued  interest 
from  June  1, 1947  to  the  date  of  delivery, 


resulting  in  an  underwriting  spread  of 
0.90%;  and  that,  subject  to  the  Commis¬ 
sion’s  approval.  Interstate  has  accepted 
the  bid  of  Lehman  Bros.,  Goldman  Sachs 
&  Co.,  and  Wertheim  &  Company,  as  set 
forth  above,  for  the  common  stock,  pur¬ 
suant  to  which  the  shares  bid  for  would 
be  offered  for  sale  to  the  public  at  $4.75 
per  share,  resulting  in  an  underwriting 
spread  of  $0.70  per  share,  or  14.74%  of 
the  public  offering  price; 

A  hearing  having  been  held  in  respect 
of  the  aforesaid  matters  pursuant  to  said 
notice  and  order  of  September  11.  1947, 
and  the  Commission  having  considered 
the  record  herein,  having  heard  oral  ar¬ 
gument,  and  finding  that  the  issuance 
and  sale  of  Interstate’s  new  common 
stock  at  the  price  proposed  to  be  paid  to 
Interstate  by  the  successful  bidders 
would  not  effectuate  a  plan  which  would 
be  fair  and  equitable  to  the  persons  af¬ 
fected  thereby;  and 

It  further  appearing  that  the  bid  for 
said  new  First  Mortgage  Bonds  is  con¬ 
ditioned  upon  the  company’s  receiving 
payment  of  $8,635  500  for  shares  of  the 
new  common  stock,  and  cannot  be  ac¬ 
cepted  unless  a  bid  for  shares  of  the  new 
common  stock  is  contemporaneously  ac¬ 
cepted  ; 

It  is  therefore  ordered,  That  the  decla¬ 
ration  of  Interstate  in  respect  of  the  pro¬ 
posed  issuance  and  sale  of  new  First 
Mortgage  Bonds  and  new  common  stock, 
as  amended  September  25,  1947,  be  and 
it  hereby  is  denied  permission  to  become 
effective. 

An  opinion  will  issue  in  due  course. 

By  the  Commission. 

I  seal]  Orval  L.  DuBois, 

Secretary. 

|F.  R  Doc.  47-8913;  Filed,  Oct.  2,  1947; 

8:45  a.  m.J 


|  File  No.  70-1623] 

Long  Island  Lighting  Co. 

ORDER  PERMITTING  DECLARATION  TO  BECOME 
EFFECTIVE 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Philadelphia, 
Pennsylvania,  on  the  26th  day  of  Sep¬ 
tember  1947. 

Long  Island  Lighting  Company  (‘‘Long 
Island”),  a  registered  holding  company, 
having  filed  a  declaration,  pursuant  to 
section  6  (a)  and  7  of  the  Public  Utility 
Holding  Company  Act  of  1935  (“Act”) 
with  respect  to  the  following  transaction  : 

Long  Island  proposes  to  issue  and  sell 
for  cash  at  principal  amount  to  four 
commercial  banks  an  aggregate  of  $5,- 
000,000  principal  amount  of  eleven  month 
notes  which  will  bear  interest  at  the 
rate  of  134%  per  annum.  An  aggre¬ 
gate  of  $2,000,000  principal  amount  of 
such  notes  will  be  issued  not  later  than 
October  10,  1947;  $1,500,000  principal 
amount  not  later  than  November  30, 
1947;  and  the  remaining  $1,500,000  prin¬ 
cipal  amount  not  later  than  December 
31,  1947.  The  net  cash  proceeds  of  the 
sale  of  the  notes  are  to  be  used  for  con¬ 
struction  requirements. 

Such  declaration,  having  been  duly 
filed,  and  notice  of  said  filing  having 
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been  duly  given  in  the  form  and  manner 
prescribed  by  Rule  U-23  promulgated 
pursuant  to  said  act,  and  the  Commis¬ 
sion  not  having  received  a  request  for 
hearing  with  respect  to  said  declaration 
within  the  period  specified  in  said  notice, 
or  otherwise,  and  not  having  ordered 
a  hearing  thereon;  and 

The  Commission  finding  that  no  ad¬ 
verse  findings  are  necessary  with  respect 
to  the  declaration,  and  deeming  it  ap¬ 
propriate  in  the  public  interest  and  in 
the  interest  of  investors  and  consumers 
that  said  declaration  be  permitted  to 
become  effective,  and  deeming  it  ap¬ 
propriate  to  grant  a  request  of  declarant 
that  the  order  become  effective  at  the 
earliest  date  possible: 

It  is  hereby  ordered.  Pursuant  to  Rule 
U-23  and  the  applicable  provisions  of 
the  act.  and  subject  to  the  terms  and 
conditions  prescribed  in  Rule  U-24,  that 
the  declaration  be.  and  the  same  hereby 
is,  permitted  to  become  effective  forth¬ 
with. 

By  the  Commission. 

I  seal  1  Orval  L.  DuBois, 

Secretary. 

|F  R.  Doc  47-8914;  Filed  Oct.  2.  1947; 

8:45  a.  m.J 


(File  No.  54-142| 

American  Water  Works  and  Electric 
Co.,  INC.,  ET  AL. 

SUPPLEMENTAL  ORDER  PERMITTING  DECLARA¬ 
TION  TO  BECOME  EFFECTIVE  AND  RELEAS¬ 
ING  JURISDICTION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Philadelphia,  Pa.,  on 
the  25th  day  of  September  A.  D.  1947. 

In  the  matter  of  American  Water 
Works  and  Electric  Company,  Inc., 
American  Water  Works  Company,  Inc., 
'formerly  American  Communities  Com¬ 
pany),  Community  Water  Service  Com¬ 
pany,  Ohio  Cities  Water  Corporation. 
West  Penn  Railways  Company,  The 
West  Penn  Electric  Company;  File  No. 
54-142, 

The  Commission  on  February  17,  1947, 
adopted  and  published  Its  supplemental 
findings  and  opinion  and  order  in  the 
above  captioned  matter  wherein,  among 
other  things,  certain  plans  pursuant  to 
section  11  (e)  of  the  Public  Utility  Hold¬ 
ing  Company  Act  of  1935  were  found  fair 
and  equitable.  The  order  approving  the 
plans,  among  other  things,  authorized 
American  Water  Works  Company,  Incor¬ 
porated,  (“Waterworks  Holding  Com¬ 
pany”)  a  direct  subsidiary  of  American 
Water  Works  and  Electric  Company,  In¬ 
corporated  (“American”),  a  registered 
holding  company,  to  solicit  bids,  pursu¬ 
ant  to  Rule  U-50,  for  new  common  stock 
proposed  to  be  issued  and  sold  by  said 
company.  Said  order  reserved  jurisdic¬ 
tion  with  respect  to,  among  other  things, 
the  material  and  methods  to  be  used  by 
American  and  its  associate  companies  in 
connection  with  any  solicitations  of  the 
public  holders  of  the  capital  stocks  of 
Community  Water  Service  Company 


("Community”)  and  preferred  stock  of 
Ohio  Cities  Water  Corporation  (“Ohio 
Cities”),  both  indirect  subsidiaries  of 
American;  the  terms  and  provisions  of 
an  escrow  agreement  to  be  executed  by 
American  in  connection  with  the  satis¬ 
faction  and  discharge  of  its  publicly  held 
preferred  stock,  and  the  terms  and  pro¬ 
visions  of  all  promissory  notes  to  be 
issued  by  any  of  the  subsidiary  companies 
of  American  in  connection  with  the  car¬ 
rying  out  of  the  transactions  proposed 
in  the  plans. 

An  amendment  having  now  been  filed 
containing  copies  of  the  proposed  solici¬ 
tation  material,  escrow  agreement  and 
promissory  notes,  setting  forth  the  ac¬ 
tion  taken  to  comply  with  the  require¬ 
ments  of  Rule  U-50  and  stating  that  pur¬ 
suant  to  the  invitation  for  competitive 
bids  the  following  bids  were  received: 


Name  of  group  representative 

Price 

bid 

Com¬ 
pensa¬ 
tion  to 
under¬ 
writers 

Net 
price 
to  coin 
pany 

Per 

Per 

Per 

W  C.  Lancley  A  Co.,  First 

shore 

shore 

shore 

Boston  Corp . . 

$s.ou 

$0.  M) 

so 

It  appearing  that  Waterworks  Holding 
Company  has  accepted  the  bid  of  W.  C. 
Langley  &  Co.-First  Boston  Corporation 
for  a  price  of  $8  per  share  to  the  public 
with  a  compensation  to  the  underwriters 
of  50  cents  per  share,  leaving  a  net  to  the 
company  of  $7.50;  that  the  proposed 
solicitation  material,  escrow  agreement 
and  promissory  notes  do  not  contravene 
the  standards  of  the  Act;  and  that  the 
transactions,  contemplated  in  the  plans 
herein  approved  by  our  order  of  February 
17,  1947,  are  about  to  be  consummated  in 
obedience  to  and  within  the  time  pre¬ 
scribed  by  said  previous  order; 

It  is  ordered.  That  the  declaration  of 
Waterworks  Holding  Company  with  re¬ 
spect  to  the  issuance  and  sale  of  its  new 
securities,  as  amended,  be,  and  the  same 
hereby  is,  permitted  to  become  effective 
forthwith  subject  to  the  terms  and  condi¬ 
tions  prescribed  by  Rule  U-24; 

It  is  further  ordered.  That  jurisdiction 
heretofore  reserved  with  respect  to  the 
material  and  methods  that  may  be  used 
in  connection  with  any  solicitations  of 
the  public  holders  of  the  capital  stocks  of 
Community  or  preferred  stocks  of  Ohio 
Cities  in  connection  with  discharge  and 
satisfaction  of  said  stocks;  the  terms  and 
provisiions  of  the  escrow  agreement  to 
be  entered  into  by  American  respecting 
provisions  for  the  payment  of  the  pre¬ 
mium,  if  any,  applicable  to  its  preferred 
stock;  the  terms  and  provisions  of  any 
and  all  promissory  notes  to  be  issued  by 
subsidiaries  of  American  in  connection 
with  the  consummation  of  the  transac¬ 
tions  embraced  by  the  plans,  be.  and  the 
same  hereby  is  released,  all  other  reser¬ 
vations  of  jurisdiction  and  provisions  of 
our  order  of  February  17,  1947  remaining 
in  full  force  and  effect. 

By  the  Commission. 

TsealI  Orval  L.  DuBois, 

Secretary. 

|F.  R.  Doc,  47-8915;  Filed,  Oct.  2,  1947; 

8:45  a.  m.J 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Authority:  40  Stat.  411.  55  Stat.  839.  Pub. 
Laws  322,  671,  79th  Cong.,  60  Stat.  50,  925;  50 
U.  S.  C.  and  Supp.  App.  1,  616,  E.  O.  9193, 
July  6,  1942.  3  CFR,  Cum.  Supp.,  E.  O.  9567, 
June  8.  1945,  3  CFR,  1945  Supp.,  E.  O.  9788, 
Oct.  14,  1946,  11  F.  R.  11981. 

|  Vesting  Order  9757] 

Erich  Hellmann  and  Rudolf  A.  Mahn 

In  re:  Stock  owned  by  Erich  Hellmann 
and  debt  owing  to  Rudolf  A.  Mahn. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Erich  Hellmann,  whose  last 
known  address  is  27  Quedlinburger 
Strasse,  Halberstadt,  Saxony,  Germany, 
and  Rudolf  A.  Mahn,  whose  last  known 
address  is  Brieg  Bez.  Breslau,  Germany, 
are  residents  of  Germany  and  nationals 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  Two  huhdred  (200  >  shares  of  $1.00 
par  value  capital  stock  of  Shawkey  Gold 
Mining  Company,  Limited,  Toronto, 
Canada,  a  corporation  organized  under 
the  laws  of  the  Dominion  of  Canada,  evi¬ 
denced  by  certificate  number  14282,  reg¬ 
istered  in  the  name  of  McCuaig  Bros.  & 
Co.,  and  presently  in  the  possession  of 
the  Attorney  General  of  the  United 
States,  in  account  number  28-200145,  to¬ 
gether  with  all  declared  and  unpaid 
dividends  thereon,  and  any  and  all 
rights  of  exchange  thereunder  and 
thereof,  and 

b.  Certain  debt  or  other  obligation 
owing  to  Rudolf  A.  Mahn,  by  American 
Express  Company,  65  Broadway,  New 
York  6,  New  York,  in  the  amount  of 
$100.00  as  of  December  8,  1945,  and  any 
and  all  accruals  thereto,  evidenced  by 
five  (5)  travelers  checks,  numbered 
B21111450  to  B21111454,  both  numbers 
inclusive,  presently  in  the  possession  of 
the  Attorney  General  of  the  United 
States,  in  account  number  28-200142,  and 
any  and  all  rights  to  demand,  enforce 
and  collect  the  aforementioned  debt  or 
other  obligation,  together  with  any  and 
all  rights  in,  to  and  under,  including 
particularly,  but  not  limited  to,  the  rights 
to  possession  and  presentation  for  collec¬ 
tion  and  payment  of  the  aforesaid 
travelers  checks, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  nationals  of  a  designated 
enemy  country  (Germany); 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con- 
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sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered,  liquidated,  sold  or  otherwise  dealt 
with  in  the  interest  of  and  for  the  benefit 
of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  4,  1947. 

For  the  Attorney  General. 

I  seal!  David  L.  Bazelon, 

Assistant  Attorney  General. 

Director,  Office  of  Alien  Property. 

)F.  R.  Doc.  47-8935;  Filed,  Oct.  2,  1947; 

8:55  a.  m.) 


|  Vesting  Order  9762 1 
Hermann  Kuh 

In  re:  Stock,  bonds,  receipt  and  bank 
account  owned  by  Hermann  Kuh.  F-28- 
6814-A-l,  F-28-6814-E-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Hermann  Kuh,  whose  last 
known  address  is  Tokyo,  Japan,  is  a  resi¬ 
dent  of  Japan  and  a  national  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

2.  That  the  property  described  as 
follows: 

a.  Thirty-five  (35  >  shares  of  $12.50  par 
value  common  capital  stock  of  The  Na¬ 
tional  City  Bank  of  New  York,  55  Wall 
Street,  New  York,  New  York,  evidenced 
by  certificates  numbered  C09117  and 
C09118  for  twenty  (20)  and  fifteen  (15) 
shares  respectively,  registered  in  the 
name  of  Hurley  &  Co.  and  presently  in 
the  custody  of  aforesaid  The  National 
City  Bank  of  New  York,  together  with  all 
declared  and  unpaid  dividends  thereon, 

b.  One  (D  Chicago,  Milwaukee.  St. 
Paul  &  Pacific  Railroad  Company  Series 
A  5%  bond,  due  February  1,  1975,  of 
$1,000  face  value,  bearing  number 
M53129  and  presently  in  the  custody  of 
Bankers  Trust  Company,  16  Wall  Street, 
New  York.  New  York,  together  with  any 
and  all  rights  thereunder  and  thereto, 

c.  One  (D  Savoy-Plaza  Corporation 
realty  extension  first  mortgage  5V2% 
sinking  fund  loan  certificate,  due  Decem¬ 
ber  1,  1945,  of  $1,000  face  value,  bearing 
number  M2640  and  presently  in  the  cus¬ 
tody  of  The  National  City  Bank  of  New 
York,  55  Wall  Street.  New  York.  New 
York,  together  with  any  and  all  rights 
thereunder  and  thereto, 

d.  One  (1)  receipt  of  New  York  Trust 
Company  for  United  Light  &  Power  Com¬ 
pany  6%  debenture  gold  bonds,  series  of 
1925,  due  November  1,  1975,  said  receipt 
being  registered  in  the  name  of  Her¬ 
mann  Kuh  and  being  presently  in  the 
custody  of  The  National  City  Bank  of 
New  York,  55  Wall  Street.  New  York, 


New  York,  together  with  any  and  all 
rights  thereunder  and  thereto,  and 

e.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Hermann  Kuh  by  The  Na¬ 
tional  City  Bank  of  New  York,  55  Wall 
Street,  New  York,  New  York,  arising  out 
of  a  clean  credit  deposit  account  entitled 
Mr.  Hermann  Kuh,  and  any  and  all 
rights  to  demand,  enforce  and  collect 
the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evidence 
of  ownership  or  control  by  the  aforesaid 
national  of  a  designated  enemy  country 
(Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold. or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  4.  1947. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

| F.  R.  Doc.  47-8936;  Filed,  Oct.  2,  1947; 

8:55  a.  m.] 


|  Vesting  Order  9780 1 
WlLLMAR  O.  DAMM 

In  re:  Estate  of  Willmar  O.  Damm.  de¬ 
ceased.  File  No.  D-28-10435;  E.  T.  sec. 
14826. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Klara  Kallenberg  (niece  of  the 
decedent),  Lina  Luttig  (niece  of  the  de¬ 
cedent),  Otto  Weickardt  (nephew  of  the 
decedent),  Hildegard  Gessner  (grand¬ 
niece  of  decedent),  Minna  Weickardt 
(grandniece  of  decedent),  Agnes  Weick¬ 
ardt  (grandniece  of  decedent),  Klara 
Kollet  (grandniece  of  decedent),  Grete 
Stiborski  (grandniece  of  decedent),  Wil- 
mar  Rummel  (nephew  of  the  decedent), 
Martin  Rummel  (nephew  of  the  dece¬ 
dent)  ,  Franz  Rummel  (nephew  of  the  de¬ 
cedent),  Emma  Wolf  (grandniece  of  the 
decedent),  Agnes  Ilski  (grandniece  of  the 
decedent),  Hilda  Sanger  (grandniece  of 
the  decedent),  Emma  Kohlemann  (niece 


of  the  decedent),  Martha  Beau  (niece  of 
the  decedent),  Friedrich  Uhlendorf 
(nephew  of  the  decedent),  Ottilie  Wag¬ 
ner  (niece  of  the  decedent),  Ida  Mehl 
(niece  of  the  decedent),  and  Otto  Ehr- 
hardt  (nephew  of  the  decedent),  whose 
last  known  address  is  Germany,  are  resi¬ 
dents  of  Germany  and  nationals  of  a 
designated  enemy  country  (Germany); 

2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  persons  identified  in  sub- 
paragraph  1  hereof  in  and  to  the  estat  e 
of  Willmar  O.  Damm,  deceased,  is  prop¬ 
erty  payable  or  deliverable  to,  or  claimed 
by.  the  aforesaid  nationals  of  a  desig¬ 
nated  enemy  country  (Germany); 

3.  That  such  property  is  in  the  process 
of  administration  by  Gertrude  A.  Barle- 
ben,  as  Administratrix,  acting  under  the 
judicial  supervision  of  the  Suffolk  County 
Probate  Court,  Boston,  Massachusetts; 

and  it  is  hereby  determined : 

4.  That  to  the  extent  that  the  persons 
identified  in  subparagraph  1  hereof  are 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  12,  1947. 

For  the  Attorney  General. 

I  seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director.  Office  of  Alien  Property. 

[F.  R.  Doc.  47-8937;  Filed,  Oct.  2,  1947; 

8:55  a.  m.] 


|  Vesting  Order  9801] 

Annie  H.  Wohlke 

In  re:  Estate  of  Annie  H.  Wohlke,  de¬ 
ceased.  File  No.  017-18580. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found : 

1.  That  Eleanor  Sengstack,  whose  last 
known  address  is  Germany,  is  a  resident 
of  Germany  and  a  national  of  a  desig¬ 
nated  enemy  country  (Germany); 

2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  person  identified  in  subpara¬ 
graph  1  hereof  in  and  to  the  estate  of 
Annie  H.  Wohlke,  d  ceased,  is  property 
payable  or  deliverable  to,  or  claimed  by. 
the  aforesaid  national  of  a  designated 
enemy  country  (Germany) ; 
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3.  That  such  property  is  in  the  process 
of  administration  by  Rudolph  Koster  and 
Frederick  W.  Wagener,  as  executors,  act¬ 
ing  under  the  judicial  supervision  of  the 
Surrogate’s  Court  of  Kings  County,  New 
York; 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  person 
identified  in  subparagraph  1  hereof  is 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United 
States  requires  that  such  person  be 
treated  as  a  national  of  a  designated 
enemy  country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law.  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used,  ad¬ 
ministered,  liquidated,  sold  or  otherwise 
dealt  with  in  the  interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  12,  1947. 

For  the  Attorney  General. 

(seal!  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

|F.  R.  Doc.  47-8938;  Filed,  Oct.  2,  1947; 

8:56  a.  m.| 


|  Vesting  Order  9803  J 
Frances  Arming 

In  re:  Estate  of  Frances  Arming,  de¬ 
ceased.  File  D-28-11888;  E.  T.  sec. 
16070. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193.  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Joseph  Friedrich  Manfred 
Weirich,  Willibald  Weirich  and  Alexa 
Weirich,  whose  last  known  address  is 
Germany,  are  residents  of  Germany  and 
nationals  of  a  designated  enemy  country, 
(Germany) ; 

2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  persons  identified  in  subpara¬ 
graph  1  hereef,  and  each  of  them,  in  and 
to  the  estate  of  Frances  Arming,  de¬ 
ceased,  is  property  payable  or  deliverable 
to.  or  claimed  by,  the  aforesaid  nationals 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

3.  That  such  property  is  in  the  process 
of  administration  by  Herman  Richter 
and  Emma  Clara  Van  Leuven,  as  execu¬ 
tors,  acting  under  the  judicial  supervi¬ 
sion  of  the  Surrogate’s  Court  of  Kings 
County,  New  York; 

and  it  is  hereby  determined: 

4.  That  to  ttye  extent  that  the  persons 
identified  in  subparagraph  1  hereof  are 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 


nationals  of  a  designated  enemy  country, 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  lawr,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  inter¬ 
est, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  sec¬ 
tion  10  of  Executive  Order  9193,  as 
amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

T seal!  David  L.  Bazelon, 

Assistant  Attorney  General. 

Director,  Office  of  Alien  Property. 

|  F.  R.  Doc.  47-8939;  Filed,  Oct.  2,  1947; 

8:56  a.  m.j 


[Vesting  Order  9819] 

AcKERMANN  AND  FRITZE  LUXUS-PCR7ELLAN- 

Fabrik 

In  re:  Debt  owing  to  Ackermann  & 
Fritze  Luxus-Porzellan-Fabrik.  F-28- 
23G89-C-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Ackermann  &  Fritze  Luxus- 
Porzellan-Fabrik.  the  last  known  address 
of  which  is  Rudolstadt,  Germany,  is  a 
corporation,  partnership,  association  or 
other  business  organization,  organized 
under  the  laws  of  Germany,  and  which 
has  or,  since  the  effective  date  of  Execu¬ 
tive  Order  8389,  as  amended,  has  had  its 
principal  place  of  business  in  Germany 
and  is  a  national  of  a  designated  enemy 
country  (Germany); 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Ackermann  &  Fritze  Luxus- 
Porcellan-Fabrik,  by  The  Keepnews 
Company,  225  Fifth  Avenue,  Now  York, 
New  York,  in  the  amount  of  $997.00,  as 
of  December  31,  1945,  together  with  any 
and  all  accruals  thereto,  and  any  and  all 
rights  to  demand,  enforce  and  collect  the 
same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 


All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

|F.  R.  Doc.  47-8940;  Filed,  Oct.  2,  1947; 

8:56  a.  m.[ 


[Vesting  Order  9823 1 
Marga  Dietrich 

In  re:  Bank  account  owned  by  Marga 
Dietrich.  F-28-28510-E-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Marga  Dietrich,  whose  last 
know’n  address  is  Germany,  is  a  resident 
of  Germany  and  a  national  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  The  Bank  for  Savings  in  the  City 
of  New  York,  280  Fourth  Avenue,  New 
York  10.  New  York,  arising  out  of  a  sav¬ 
ings  account,  account  number  1,473,033, 
entitled  Rudolf  Lesch  in  trust  for  Marga 
Dietrich,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evidence 
of  ownership  or  control  by,  Marga 
Dietrich,  the  aforesaid  national  of  a 
designated  enemy  country  (Germany) ; 

and  it  Is  hereby  determined: 

3.  That  to  the  extent  that  the  per¬ 
son  named  in  subparagraph  1  hereof 
is  not  within  a  designated  enemy  coun¬ 
try.  the  national  interest  of  the  United 
States  requires  that  such  person  be 
treated  as  a  national  of  a  designated 
enemy  country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
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have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
S<  planter  15,  1947. 

For  the  Attorney  General. 

I  seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

(F.  R.  Doc.  47-8941;  Filed,  Oct.  2.  1947; 
8:56  a.  m.] 


|  Vesting  Order  9824 1 
Doitsu  Seiko  K.  K. 

In  re;  Debt  owing  to  Doitsu  Seiko  K.  K 
F-39-327-C-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788.  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Doitsu  Seiko  K.  K..  the  last 
known  address  of  which  is  Tokyo.  Japan, 
is  a  corporation  organized  under  the  laws 
of  Japan  and  which  has  or,  since  the 
effective  date  of  Executive  Order  8389.  as 
amended,  has  had  its  principal  place  of 
business  in  Japan,  and  is  a  national  of  a 
designated  enemy  country  (Japan); 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other 'obliga¬ 
tion  owing  to  Doitsu  Seiko  K.  K.,  by 
Alexander  Benecke,  347  Madison  Avenue, 
New  York,  New  York,  in  the  amount  of 
$27.23,  as  of  December  31,  1945,  pres¬ 
ently  in  the  possession  of  the  Attorney 
General  of  the  United  States  in  Collec¬ 
tion  Account,  Symbol  896-027,  together 
with  any  and  all  accruals  thereto,  and 
any  and  all  rights  to  demand,  enforce 
and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to,  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  is  evidence  of 
ownership  or  control  by,  the  aforesaid 
national  of  a  designated  enemy  country 
(Japan ) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  ‘  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  ‘'national"  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193.  as  amended. 


Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

r  seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

|  F.  R.  Doc.  47-8942;  Filed.  Oct.  2,  1947; 
8:56  a.  m.J 


[Vesting  Order  9825] 

Adolf  Donat.  Jr.,  et  al. 

In  re:  Bank  accounts  owned  by  Adolf 
Donat,  Jr.,  and  others.  F-28-3730-C-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193.  as  amended,  and  Execu¬ 
tive  Order  9788.  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Adolf  Donat,  Jr..  Grete  Giese, 
also  known  as  Grete  Donat  Giese,  Louise 
Bernstein,  also  known  as  Louisa  Liebet- 
sen  Bernstein,  Louise  Siegemund,  also 
known  as  Louisa  Donat  Siegemund.  Mar- 
garete  Franz,  also  known  as  Margarete 
Liegemund  Frank,  also  known  as 
Gretchen  Franz  and  Ludwig  Donat, 
whose  last  known  addresses  are  Ger¬ 
many,  are  residents  of  Germany  and 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany); 

2.  That  the  property  described  as  fol¬ 
lows:  Those  certain  debts  or  other  obli¬ 
gations  owing  to  the  persons  whose 
names  are  set  forth  in  Exhibit  A,  at¬ 
tached  hereto  and  by  reference  made  a 
part  hereof,  by  American  Trust  Com¬ 
pany,  464  California  Street,  San  Fran¬ 
cisco,  California,  arising  out  of  Savings 
Accounts  numbered  and  entitled  as  set 
forth  opposite  the  names  of  each  of  the 
aforesaid  persons,  maintained  at  the 
aforesaid  bank,  and  any  and  all  rights  to 
demand,  enforce  and  collect  the  same, 

is  property  w;thin  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Adolf 
Donat.  Jr.,  Grete  Giese,  also  known  as 
Grete  Donat  Giese.  Louise  Bernsein,  also 


known  as  Louisa  Liebetsen  Bernstein. 
Louise  Siegemund,  also  known  as  Louisa 
Donat  Siegemund,  Margarete  Franz, 
also  known  as  Margarete  Liegemund 
Frank,  also  known  as  Gretchen  Franz 
the  aforesaid  nationals  of  a  designated 
enemy  country  (Germany); 

3.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obli¬ 
gation  owing  to  Ludwig  Donat,  by  Anglo 
California  National  Bank,  San  Fran¬ 
cisco,  California,  arising  out  of  a  Savings 
Account,  account  number  27969.  entitled 
Ludwig  Donat,  maintained  at  the  afore¬ 
said  bank,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Lud¬ 
wig  Donat,  the  aforesaid  national  of  a 
designated  enemy  country  (Germany); 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national"  and  “designated 
enemy  country"  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

I  seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 


Exhibit  A 


Name  of  owner 

Title  of  account 

Account 

No. 

OAT  File  No. 

Adolf  Donat,  Jr . . 

5861 

5804 

5973 

5022 

5496 

F-28-3729-F.-1. 
F-28-25608-E  l 
F-28-3U50-E-I. 

F-28-3S77-E-1. 

F-28-3133-K-1. 

(Ire to  Giese,  also  known  as  Grete  Donat  Diese  .  . 

Louise  Bernstein,  also  known  as  I/ouisa  Liebetsen 
Bernstein. 

Louise  Siegemund,  also  known  as  Louisa  Donat 
OhacHttad. 

Margarete  Franr,  also  known  as  Margarete  Liege- 
inutKl  Frank,  also  known  as  Gretchen  Franz. 

Greta  Giese . .  .  ..  . 

Louise  Bernstein.  nee  Liebetsen 

Louise  Siegemund . 

Margarete  Franz,  nee  Liege- 
niund. 

(F.  R.  Doc.  47-8943;  Filed,  Oct.  2,  1947;  8:57  a.  m.J 


[Vesting  Order  9826] 

Johannes  Fritze 

In  re:  Debt  owing  to  Johannes  Fritze, 
F-28-7 646-C-l . 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 


tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  It  is  hereby  found: 

1.  That  Johannes  Fritze,  whose  last 
known  address  is  Hamburg,  Germany,  is 
a  resident  of  Germany  and  a  national  of 
a  designated  enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga- 
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tion  owing  to  Johannes  Fritze,  by  Lang- 
ner,  Parry,  Card  &  Langner,  120  East 
41st  Street,  New  York  17,  New  York,  in 
the  amount  of  $295.83,  as  of  December 
31,  1945,  together  with  any  and  all  ac¬ 
cruals  thereto,  and  any  and  all  rights 
to  demand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evidence 
of  ownership  or  control  by,  the  aforesaid 
national  of  a  designated  enemy  country 
(Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy 
country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  ‘‘national’’  and  “designated 
enemy  country"  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C..  on 
September  15,  1947. 

For  tfie  Attorney  General. 

I  seal!  David  L.  Bxzelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

(F.  R.  Doc.  47-8944:  Filed,  Oct.  2.  1947; 

8:57  a.  m.] 


[Vesting  Order  9829) . 

K.  Kawashima  and  Max  Paetau 

In  re:  Debts  owing  to  K.  Kawashima 
and  Max  Paetau.  F-39-1491-C-1,  F-28- 
17289-C-l. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788.  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  K.  Kawashima.  whose  last 
known  address  is  30  Tosabori,  1-Chome, 
Osaka,  Japan,  is  a  resident  of  Japan  and 
a  national  of  a  designated  enemy  coun¬ 
try  (Japan); 

2.  That  Max  Paetau,  whose  last  known 
address  is  Germany,  is  a  resident  of 
Germany  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

3.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  owing  to  K.  Kawashima,  by  Sun 
Chemical  Corporation,  100  Sixth  Avenue. 
New  York  13,  N.  Y.,  in  the  amount  of 
$1,376.00  as  of  December  31,  1945,  to¬ 
gether  with  any  and  all  accruals  thereto, 
and  any  and  all  rights  to  demand,  en¬ 
force  and  collect  the  same. 


is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Japan); 

4.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Sun  Chemical  Corporation,  100 
Sixth  Avenue,  New  York  13,  N.  Y.,  ap¬ 
pearing  on  its  books  as  an  account  pay¬ 
able  to  Max  Paetau  &  Company,  in  the 
amount  of  $72.94  as  of  December  31, 1945, 
together  with  any  and  all  accruals  there¬ 
to,  and  any  and  all  rights  to  demand, 
enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

5.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan) ; 

6.  That  to  the  extent  that  the  person 
named  in  subparagraph  2  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered,  liquidated,  sold  or  otherwise  dealt 
with  in  the  interest  of  and  for  the  benefit 
of  the  United  States. 

The  terms  “national"  and  “designated 
enemy  country"  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

[seal!  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  47-8945;  Filed,  Oct.  2,  1947; 

8:57  a.  m.] 


[Vesting  Order  9830) 

Johanna  Lachman 

In  re:  Debts  owing  to  Johanna  Lach¬ 
man.  F-28-17135-C-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Johanna  Lachman,  whose 
last  known  address  is  Berlin,  Germany, 
is  a  resident  of  Germany  and  a  national 


of  a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  the  property  described  as  fol¬ 
lows  : 

a.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Johanna  Lachman,  by  New 
York  Life  Insurance  Company.  51  Madi¬ 
son  Avenue,  New  York,  New  York,  in  the 
amount  of  $949.64,  as  of  December  31 
1945,  together  with  any  and  all  accruals 
thereto,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same,  and 

b.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Johanna  Lachman,  by  New 
York  Life  Insurance  Company,  51  Madi¬ 
son  Avenue,  New  York,  New  York,  in  the 
amount  of  $193.17,  as  of  December  31, 
1945,  together  with  any  and  all  accruals 
thereto,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  per¬ 
son  named  in  subparagraph  1  hereof  is 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national"  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  47-8946;  Filed,  Oct.  2,  1947; 

8:57  a.  m.[ 


[Vesting  Order  9831  [ 

Anna  and  Robert  Michaelis 

In  re:  Bank  account  owned  by  Anna 
Michaelis  and  Robert  Michaelis.  F-28- 
4049-E-2. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Anna  Michaelis  and  Robert 
Michaelis,  whose  last  known  addresses 
are  Hamburg,  Germany,  are  residents  of 
Germany  and  nationals  of  a  designated 
enemy  country  (Germany) ; 
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2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Anna  Michaelis  and  Robert 
Michaelis,  by  East  River  Savings  Bank, 
26  Cortlandt  Street,  New  York  7,  New 
York,  arising  out  of  a  Savings  Account, 
account  number  66510,  entitled  Robert 
Michaelis  or  Mrs.  Anna  Michaelis,  main¬ 
tained  at  the  branch  office  of  the  afore¬ 
said  bank  located  at  743  Amsterdam 
Avenue,  New  York  25,  New  York,  and  any 
and  all  rights  to  demand,  enforce  and 
collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by,  the 
aforesaid  nationals  of  a  designated 
enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

I  seal  1  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

|F.  R.  Doc.  47-8947;  Filed,  Oct.  2,  1947; 

8:57  a.  m.J 


[Vesting  Order  9833] 

Reis  &  Co.  A.  G. 

In  re:  Debt  owing  to  Reis  &  Company 
A  G 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9786,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Reis  &  Company  A.  G.,  the  last 
known  address  of  which  is  Mannheim- 
Priedrichsfeld,  Germany,  is  a  corporaton 
organized  und£r  the  laws  of  Germany, 
and  which  has  or,  since  the  effective  date 
of  Executive  Order  8389,  as  amended, 
has  had  its  principal  place  of  business  in 
Germany  and  is  a  national  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Reis  &  Company  A.  G.,  by 
Reis  &  Company,  Inc.,  c/o  Office  of  Alien 


Property,  120  Broadway,  New  York.  New 
York,  in  the  amount  of  $87.29,  as  of 
August  11,  1947,  together  with  any  and 
all  accruals  thereto  and  any  and  all 
rights  to  demand,  enforce  and  collect 
the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of.  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated 
enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  15,  1947. 

For  the  Attorney  General. 

(seal!  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

(F.  R.  Doc.  47-8948;  Filed,  Oct.  8,  1947; 

8:57  a.  m.) 


|  Vesting  Order  9798] 

Jacob  Siegel 

In  re:  Estate  of  Jacob  Siegel,  deceased. 
File  No.  D-28-11947;  E.  T.  sec.  16116. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Lottchen  Unna  and  Willie  Ott, 
whose  last  known  address  is  Germany, 
are  residents  of  Germany  and  nationals 
of  a  designated  enemy  country,  (Ger¬ 
many)  ; 

2.  That  the  issue,  names  unknown,  of 
Lottchen  Unna,  and  the  issue,  names  un¬ 
known,  of  Willie  Ott,  who  there  is  rea¬ 
sonable  cause  to  believe  are  residents  of 
Germany,  are  nationals  of  a  designated 
enemy  country,  (Germany) ; 

3.  That  all  right,  title,  Interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  persons  identified  in  subpara¬ 
graphs  1  and  2  hereof,  and  each  of  them, 
in  and  to  the  estate  of  Jacob  Siegel,  de¬ 
ceased,  is  property  payable  or  deliverable 
to,  or  claimed  by,  the  aforesaid  nationals 
of  a  designated  enemy  country,  (Ger¬ 
many)  { 


4.  That  such  property  is  in  the  process 
of  administration  by  Amanda  G.  Siegel, 
as  Sole  Surviving  Executrix,  acting  un¬ 
der  the  judicial  supervision  of  the  Surro¬ 
gate’s  Court  of  New  York  County,  State 
of  New  York; 

and  it  is  hereby  determined: 

5.  That  to  the  extent  that  the  persons 
identified  in  subparagraph  1,  and  the  is¬ 
sue,  names  unknown,  of  Lottchen  Unna, 
and  the  issue,  names  unknown,  of  Willie 
Ott,  are  not  within  a  designated  enemy 
country,  the  national  interest  of  the 
United  States  requires  that  such  persons 
be  treated  as  nationals  of  a  designated 
enemy  country,  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  12,  1947. 

For  the  Attorney  General. 

Tseal]  David  L.  Bazelon. 

Assistant  Attorney  General. 

Director,  Office  of  Alien  Property. 

|F.  R.  Doc.  47-8906;  Filed,  Oct.  1,  1947; 

8:45  a.  m.J 


[Vesting  Order  CE  408] 

Costs  and  Expenses  Incurred  in  Certain 

Actions  or  Proceedings  in  Certain 

Massachusetts,  Rhode  Island,  New 

Hampshire  and  Connecticut  Courts 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  having  been  found: 

1.  That  each  of  the  persons  named  in 
Column  1  of  Exhibit  A,  attached  hereto 
and  by  reference  made  a  part  hereof,  was 
a  person  within  the  designated  enemy 
country  or  the  enemy-occupied  territory 
identified  in  Column  2  of  said  Exhibit  A 
opposite  such  person’s  name; 

2.  That  it  was  in  the  interest  of  the 
United  States  to  take  measures  in  con¬ 
nection  with  representing  each  of  said 
persons  in  the  court  or  administrative 
action  or  proceeding  identified  in  Column 
3  of  said  Exhibit  A  opposite  such  person's 
name,  and  such  measures  having  been 
taken; 

3.  That,  in  taking  such  measures  in 
each  of  such  actions  or  proceedings,  costs 
and  expenses  have  been  incurred  in  the 
amount  stated  in  Column  4  of  said  Ex¬ 
hibit  A  opposite  the  action  or  proceeding 
identified  in  Column  3  of  said  Exhibit  A; 

Now,  therefore,  there  is  hereby  vested 
in  the  Attorney  General  of  the  United 
States,  to  be  used  or  otherwise  dealt  \rith 
in  the  interest  of  and  for  the  benefit  of 
the  United  States,  interests  in  the  prop- 
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erty  which  said  persons  obtain  or  are  de¬ 
termined  to  have  as  a  result  of  said  ac¬ 
tions  or  proceedings  in  amounts  equal  to 
the  sums  stated  in  Column  4  of  said 
Exhibit  A. 

The  term  "designated  enemy  coun¬ 
try”  as  used  herein  shall  have  the  mean¬ 


ing  prescribed  in  section  10  of  Execu¬ 
tive  Order  9193,  as  amended.  The  term 
“enemy-occupied  territory”  as  used 
herein  shall  have  the  meaning  pre¬ 
scribed  in  Rules  of  Procedure.  Office  of 
Alien  Property,  §  501.6  (8  CFR,  Cum. 
Supp.,  503.6). 

Exhibit  A 


Executed  at  Washington.  D.  C.,  on 
September  24.  1947. 

For  the  Attorney  General. 

[seal!  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 


Column  1 

Name 

Column  2 

Country  or  territory 

Column  3 

Action  or  proceeding 

Thaddia  M.  Kleczkowska . 

France . 

Item  l 

Trust  under  the  will  of  Frederic  Tudor,  deceased.  Suffolk  County  Probate 

Marpha  Kleczkowska . . . 

. do . 

Court  No.  45225,  Boston,  Mass. 

Item  t 

Same . . . 

. do . 

Item  3 

Same.. . . . . . 

Eleanor  Marion  Crawford  Itocca . 

Italy . 

Item  I 

Estate  of  Agnes  C.  Storer,  deceased.  Trobate  Court,  City  of  Newport,  R.  I., 

. do . 

No.  7442. 

Item  S 

North  American  College . 

Item  8 

Poland . 

Item  7 

Estate  of  Anollonia  Trefethen.  deceased.  Rockingham  County  Probate  Court. 

. do . 

Exeter,  N.  U.,  docket  No.  31708. 

Item  S 

Same . 

Ethel  Crovo  DeFerrarl . 

Italy . 

Item  9 

Estate  of  Rose  Crovo,  deceased.  Probate  Court,  District  of  Meriden,  State 

Lithuania . . . . 

of  Connecticut. 

Item  to 

Estate  of  Frank  Kodis,  deceased.  Suffolk  County  Probate  Court  No.  304715, 

Joseph  Kodis . 

. do . 

Massachusetts. 

Item  11 

Joscfina  Kirus . 

. do . 

Item  11 

Petronelc  Baltrusaitieno . 

. do . 

Item  13 

Aniela  Adamowska . 

Poland . 

Item  H 

Trust  under  the  will  of  Timotheus  Adamowski,  deceased.  Suffolk  County 

Junina  Koss  and  Dzidzla  Kosa  and  Alinka  Cho- 

. do . 

Probate  Court  No.  312160,  Massachusetts. 

Item  IS 

decka. 

Column  4 
Sum  vest  pi  1 

$80.  00 
80.00 

80.  00 

25.00 

6.00 

25.00 

30.  00 
30.00 

83.00 

10.00 
10.  00 
10.  00 
10.00 

41.00 

40.00 


IF.  R.  Doc.  47-8908;  Filed.  Oct.  1,  1847;  8:45  a.  m.] 


